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REM Publishing and NBR: 


judge lifts injunction gag 


THE injunction which has 
gagged NBR since March 5(h 
1980 was rescinded in the 
Auckland Supreme Court last 
Thursday when his Honour 
Mr Justice Barker delivered a 
reserved judgement. 

The ex pone injunction 
had restrained NBR from 
publishing five specific classes 
of statements about the 
Auckland publishing com¬ 
pany REM Publishing and its 
proprietors. Brian McSwecn- 
cy and Terrance Arthur 
Lambert. 

In addition it had enjoined 
NBR from publishing “any 
oilier material defamatory of 
the plaintiffs”. 

The court decision reviews 
the legal authorities in New 
Zealand. Australia and Great 
Britain governing interim in¬ 
junctions. and finds that it is 
theoretically possible in New 
Zealand law lor an injuncliun 
to be issued prior to triu) of a 


ten questions to Messrs 
McSweency and Lambert. 

On the morning of March 5, 

1 980. they issued a wri i 
claiming $40.0no damages 
against each of Mr Berryman 
and Fourth Estate. The writ 
alleged that they had been 
defamed by slalenten is in an 
earlier NBR article bv Mr 
Berryman. 

The article reported busin¬ 
essmen as saying that they 
purchased advertising space 
m a watersiders' magazine to 
buy industrial peace. Ber¬ 
ryman also reported a hint 
from Lambert that if NBR 
published an unfavourable 
story about the magazine, 
iheii industrial trouble might 
put NBR out of business. 

In an affidavit filed in the 
injunction proceedings, and in 
•i statement of defence tiled in 
ihe defam.uii.ti nui.»n. built 
Hcmni.in and \ltl< staled 
linn such publications were 
true, and in tht alternative- l 


In addition, lie awarded 
substantial costs to the defen¬ 
dants uiul recorded their right 
to move for an award of 
damages against the plaintiffs 
in respeel of (lie grant or the 
initial injunction. 


NliR\ counsel Mr Smellie 
Of had asked fora high aw ard 
of costs, pointing ounlint un¬ 
less such an award were made 
the injunction procedure 
could he used to muzzle a free 
press. 


Inquiries will continue 


HIS Honour Mr Justice 
Barker's decision now makes 
it clear that NBR is Irec to 
continue its enquiries into the 
sales activities of REM pub¬ 
lishing mid its principals. 
Terrance Arthur Lambert and 
Brian McSwceney. 


E 


Smellie, QC. appearing 
both Fourth Estate N 

s 


for 

ew- 


spapers Ltd us publishers of 
NBR and Tor the paper's 
Auckland reporter. Mr War¬ 
ren Berrymun, argued that 
there was no jurisdiction to 
issue such an injunction. 

Drawing on early British 
authority and the statute 
which "sets up the New 
Zealand Supreme Court 
(from April I 1980 renamed 
the High Court), His Honour 
Mr Justice Barker said: “I 
think that section 16 (of the 
Judicature Act 1980) is 
sufficiently wide to permit the 
court ... to restrain, in ap¬ 
propriate cases, the publica¬ 
tion of a threatened libel. 


“However, as will appear 
later, the instances where that 
jurisdiction should be exer¬ 
cised are very rare indeed,” 
the judge continued in his 
decision. 

The judge then turned to 
consider the circumstances of 
the case. 

On March 4 1980, Mr Ber¬ 
ryman in the course of his 
work had put a series of writ- 


and fair comment. 

The injunction, when in 
effect, prohibited any repeti¬ 
tion of these statement, or nny 
suggestion that adverti¬ 
sements had appeared in the 
plaintiffs' publications with¬ 
out authority from adver¬ 
tisers. 

•Another prohibited sta¬ 
tement was that advertisers in 
such publications had been 
misleJ over the application of 
monies received for advertis- 
ments in the plaintiffs' pub¬ 
lications. 

Berryman deposed in his 
affidavit that these and other 
matters could be justified in 
any trial relating to them, or 
could be defended on other 
grounds. 

Counsel for the plaintiffs, 
while conceding that the in¬ 
junction preventing publica¬ 
tion of "any other mailer" 
could not be sustained, argued 
that the balance of the orders 
should remain. 

His Honour Mf Justice 
Barker held thatiiwasclcargn 
the overseas decisions that the 
injunctions could not stand, 
nnd dissolved all of them. 


Auckland journalist War¬ 
ren Berryman had put in these 
men a ‘ range ol questions 
arising out of hts enquiries. 
They will now ho given a 
further opp.iruinity in make 
any answer they 'mas wish 
prior to publication. 

C ■ — 


iubli cations produced by 
(EM. which luivc been and 
are the basis of u continuing 
campaign for advertising di¬ 
rected at individual New 
Zealand businesses. 

Meanwhile we consider 
lliai the important point of 
press freedom has now been 
made clear NBR s 
procedure and enquiries v 
proper und the injunt. 
which stopped us should mi 
have been grunted. 

We certainly trust that . 
Hunour’s judgement will viv 
sure that no such enp jg l t ^e. 


He also pointed out that the 
mi .(ion had been obtained 
< h<viit drawing the judge’s 

>■ •: min n to uny of the relevant 
■ iiilii*rjliiMiorv a ven the general 
_ Tences in the leading text 
• • the topic. 

’n making his award of 
t.s. His Honour said (hat 
^ case was the llrst time an 
* j&'icution for an interim in- 
*ion in a defamation case 
.•en the subject of legal 
•lent in this country. 

i ceordingly, now that the 
> altitude to such in- 
'uns is known, there will 
nc'*mgrc.ikT justification in 
fillurecuses for (lie plea Mr 
Smellie now makes", his 
Honour said. 

“Nevertheless. I think thul 
•he defendants ale entitled to 
jMs which 1 lix at $600 and 
-fiSfluirscincms." he contin- 

kra. 

The plaintiffs have a right id 
appeal _aaaingt .the decision 


Devco’s difficulties 


FREEZING companies are. 
resisting Devco plans to mus- : 
ter its own lamb suppliers for 
the profitable North Ame¬ 
rican market. 


The Meat Export Develop*- t 
mem Company (Devco),' 
jointly owned by the 'Meal 
Board and most freezing 
companies, has been the sole 
supplier of New Zealand lantb- 
t to Canada and the United 
/States since I960. 

Nearly 2 miUidn carcases,. 
• cut. into consumer packs,' 
were sold Iasi year and Devco 


to allow the company to 
, maximise returns. 

After the electoral meeting 
last week, a newly elected 
Meat Board chairman Adam 
Begg stressed the need for a 
"sound capital and sha¬ 
reholding base for Devco". . 

The company is grossly 
under-capitalised. Issued 
capital is 101,000 $2 shares 
pqld up to 50 c while retained 
earnings and reserves total 
SI 2.8 million. 

• A ; $13.9 million secured 
loan from the Bank of New 
Zealand makes Up for the 
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Kinleith mill 
re-opens 

KINLEITH strikers unan¬ 
imously voted to end the 
three-month strike and were 
to resume work on Friday 
after the Government allowed 
the disputed $4.81 core rate to 
stand. 

EEC agriculture ministers 
failed to agree on new farm 
prices. British Agriculture 
Minister Peter Walker refused 
to accept the higher prices that 
other members were seeking. 

LIQUIFIED petroleum gas is 
in short supply. Production 
troubles are blamed - the 
Kapuni gas field which 
produces all LPG has reduced 
production in favour of Maui 
gas. 

COMPANY cars should be 
taxable at 12 per cent of the 
value of the car, a commission 
of inquiry into taxing of 
travelling allowances recom¬ 
mended. 


JUSTICE Minister Jim 
McLay will look for alterna¬ 
tive ways to fund Grey Lynn’s 
community law office. If these 
funds are not found he will 
reconsider granting a 
Government loan. 

THE Three Mile Island nu¬ 
clear power plant designer 
and supplier is being sued for 
$500 million by the owners. 
Clean-up work is expected to 
take several years and cost 
hundreds of millions of dol¬ 
lars. 

PRIME Minister Rjob Mul- 
doon threatened to outlaw the 
Socialist Unity Party. The 
Labour Party and the Police 
Association strongly opposed 
such a move. 

VISITING West German 
Defence Minister Dr Hans 
Apel talked with Prime Min¬ 
ister Rob Muldoon and Fo¬ 
reign Affairs Minister Brian 
Talboys and attended a 
meeting of the Defence 
Council during a three-day 
visit. He has been targeted as a 


potential West German leader 
with influences on New 
Zealand’s future EEC access. 

MOBIL has been asked by the 
Government to explore for oil 
in New Zealand. 

A TOUGH British budget 
promised public spending 
cuts, a reduction in Govern¬ 
ment borrowing, tax increases 
and the doubting of health 
services charges. 

A DECLINE in both produc¬ 
tion and employment was fo¬ 
recast by the Institute of 
Economic Research in , its 
quarterly predictions of na¬ 
tional income and expendi¬ 
ture. Inflation in the 1980-81 
period is expected to remain 
high with an average domestic 
price rise of 15 per cent. 

THE health effects of pes¬ 
ticides, including 245-T, will 
be looked into by a standing 
sub-committee of agriculture 
and health experts. 

EDWARD Kennedy had an 
impressive victory in the New 


York presidential primary 
and defeated President Carter 
in Connecticut. Ronald 
Reagan won the New York 
primary on the Republican 
ticket but lost to George Bush 
in Connecticut. 

COPPER and silver prices 
followed gold's slide. Tne US 
dollar reached a nine-month 
high of nearly 1.90 West 
German marks before falling 
to 1.8930 marks. 


vjrrrrw - — " r — 

McKeeNo 1. well|in|TaranaKi. 
The Government would not 
confirm whether the amount 
was of commercial quantities. 

THE Clean Air Act needs 
amending to be enforceable, 
Health Minister George Gair 
said. But there will be no ac¬ 
tion until next year. 

THE New Zealand Insurance 
Company will call a special 
general meeting to discuss the 
company's investment in 
South Africa in response to 
mounting pressure from anti- 
apartheid groups who col- 


Microfichg Retention and Retrieval _ 

There is nAing comparable to the Eichner System... 


The panel 
Is the heart of 
our system. 
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Microfiche Panels** 

• Each pocket has wide angle 
cut outs on both sides. So you 
can file or remove liche with 
the utmost speed and ease. 

• Available in four colors. 
Eichner offers you color coded 
filing efficiency. The panels 
give you always optimal 
gorjtrast for your fiche titles. 

strips* fast Identification is guar¬ 
anteed. Available in your 
choice ol five colors alpha¬ 
betic. numeric or blank inser- 
table strips can be changed 
any number of limes and used 
over and over again. 

To maintain your microfile 
integrety out-guides keep track 
of "out" of file microfiches. 

• Eichner panels are made of 
a durable plastic that is totally 
compatible with the composi¬ 
tion of microfiche. Our panels 
contain no harmful chemicals 
lhal could damage your llches. 
The sharp edges of Ihe film 
cannot cut our pockets. 

• Eichner panels are available 
In different title sizes. They are 
designed to house the standard 
fiche formats 105 mm X148 mm. 
105 mm X187 mm and 

82 mm X187 mm fiches or 
aperture cards. 


Appreciated 
for its 
easy portability 
— thB easel 
binder. 
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Easel Binder 

This binder is designed for easy 
portability and fast access to 
your fiches. 

Opened in use Ihe binder gives 
asl title identification. Closed it 
fils comfortably Into the palm of 
your hand. The binder holds up 
lo seven panels, it Is available 
m 3-ring letter size or 4-ring 
metric size. 
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Iccled over a 100 signatures 
requesting (he meeting. 

PREVAILING wage and 
salary rates went up by 14.4 
per cent between the 
December 1978 and 
December 1979 quarters. 

WAGE talks between 
Government, the FOLnud the 
Employers' Federation are 
expected to be under wuy in 
lime to affect the next round of 
wage negotiations. 

AN independent inquiry 
failed to find a link between 
the deaths of five Waikato 
University students and 
radiation from the 
University's biology isotope 
laboratory. 

THE public inquiry into the 
fatal train crash in Wellington 
was delayed when a shunter 
driver was charged with 
manslaughter of the two 
killed. 

INTERNAL Affairs Minister 
Allan Highei is reconsidering 
his decision to retire at the next 
General Election. 

1 A CHRISTCHURCH garage 
owner's advertisement for "a 
keen Christian person" was 
referred to the Equal Oppor¬ 
tunities Tribunal by the 
Human Rights Commission. 
T wo Christchurch news¬ 
papers will he taken to the 
tribunal for publishing the 
advertisement. 

COOK Siruil ferries operated 
on a restricted mghlime 
schedule niter a failure to re¬ 
solve the deck officers' dispute 
delaying 1400 wagons. 

THE International Rugby 
Board readmitted South 
Africa. 

pon i ulQ h overrun enV ’ Klutis- 

tician. 

PAUL Cotton was appointed 
as New Zealand's next Am¬ 
bassador to Greece. 

OTAGO farmer Adam Hegg 
looked certain to he the Meal 
Board’s new chairman. He is 
deputy chairman or the board. 

Business 

week 

Andrews and Heaven Limited 
reported an unaudited tax- 
paid profit of $870,009 for the 
six months to December 31 
($646,608 for .same period the 
previous year). An interim 
dividend of 6 per cent is 
payable on April 24. 

Bricrley Investments Limited 
lifted unaudited net profit by 
49 per cent to $2,051,000 for 
the six months to December 
31. An interim dividend of 9 
per cent is payable on June 3 

Canterbury Roller Flour Mills 
reported unaudited (ax-paid 
profit of $30,919 for the half- 
year lo June 30 1979 ($3,635 
for same period nrevinne 


lor same 
year). 


previous 





Freightway Holdings Limited 
reported unaudited tax-paid 
profit of $2,509,000 for the six 
months to December 31 
($1,966,000 for same period 
previous year). An interim 
dividend of 5c is payable on 
April 2. 

Independent Broadcasting Co 
Ltd reported an audited pre¬ 
tax profit or $191,020 for Ihe 
year to January 31 ($153,600 
for previous year).. A final 
dividend of 5 per cent Is 
payable on May 15. . - . 

James Smith Limited reported 
tax-paid ■ trading income or 
$205,600 for the six months 
to Januaiy 19, ($156,710 for 


Mime period last year). An;/ 
terim dividend of 5 perZ. 
payable on April 21 

Lion Breweries will bl 
Broadland’s Dcafil 

f™“P» , 8 > J*' «aihS 
holding in Diners CluhN?! 
Ltd, subject to the approval 

the Examiner of Corammii^ 
Practices. \ 

i 

Main zeal Corporation 11* j 
cd reported audited imJ 
profit of $354,000 for ihtr 
months lo Decembtr J 
($499,000 for same periodif 
previous year). An Inti, 
dividend of 7 per cur 
payable on April 18. 

New Zealand ReflnlngCoU 
reported unaudited lute 
profit of $2,427,000 for l 
year ended Decembu 1 
($1,732,000 for ihe previa 
year). A final divideiwof5|? 
cent is payublc on May i. 


Trans-Ashburton IM 
reported unaudited ui-t 
profit of $22,457 for flu: 
months to Decembn ■ 

(previously a loss of $115 
An interim dividcndoPa 
cent is payable May31 

The week 
ahead 

MONDAY: Corner 

Cominissinn trade pw 
hearing into liquorwrofl' 
Phillips and Hike Ltd'ira- 
to supply goods io L 
Wines and Spirits Ltd»* 
than at the latter comps. 
Westport store. 

Seminar titled “PaciKi 
sin Co-operation - *« 
means fur New let- 
sponsored by Instituteff- 
tcniatioiial Affairs aw*A 
Advisory Commute? ‘ 
New Zealand Commit 

■ ...■!-. tlnr!- C ' V T'"~ 

('on ncil «t Parliament fl¬ 
ings. 

TUESDAY: New system 
export incentives come c 
force. , ... 

T rade and Industry 
ter Lance Adams-Scnim- 
addresses Life Insurance' 
MK-iation on need for j 
investment in iwjtt; 
James Cook Hotel, W*5j 
ton. : 

WEDNESDAY: Talk * 
"System ReliabiLity_..; 
Equipment 

put on hc S& 
Branch of IjK 
Research Society atBPT^t 

t retie. r 

Exchange 
Rates .: 

As at March U ^ - : ! 


Australia 

Britain 

Canada 

Fiji 


West Genw"» 

USA 

Austria 

Belgium 

China 

Denmark 

France 

Greece . , 

Hong Kong 

India 

Malaysia 

rsssu* 

Norway 
Pakistan . 
Papua-New 
Guinea . 
Portugal 
Singapore 
South Africa 

t ain ■ 

| Lanka 
Sweden - - 
Switzerland m 
Western Samoa 
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INL’s exclusive programme access draws fire 


THE sudden resignation last 
week of Listener editor Tony 
Reid prompted speculation 
that a row over publication of 
television and radio sports 
programmes in a new sports 
magazine venture was behind 
his decision lo quit. 

The new venture will hit 
New Zealand bookstall 
shelves on April 21. The 
weekly magazine Radio and 
Television Sports Week is be¬ 
ing published by INL Print, 
Dart of the Independent 
Newspapers group. 

It is understood that Reid’s 
resignation was, in fact, for his 
publicly-stated reason of ad¬ 
ministrative overload and lack 
of writing opportunities. 

But he did say, that the 
decision by his bosses at the 
Broadcasting Corporation to 
give the new magazine exclu¬ 
sive access to the programmes 


was "personally disappoint¬ 
ing^- 

That disappointment is not 
hard to understand. The 
decision raises a host of ques¬ 
tions that have, until now, 
gone largely unanswered. 

The new magazine will be 
72 pages, with the television 
programme section taking up 
some 16 pages. 

The magazine will publish 
on Tuesdays and contain the 
television and radio pro¬ 
gramme information for the 
week starling from the Satur¬ 
day after publication, much as 
the Listener does. All sports 
will be covered, including 
racing. 

The broadcasting section 
will be published “for the 
Broadcasting Corporation of 
New Zealand" which will thus 
retain its copyright. 

The first print run will he 


60,000. INL Print general 


Planners put forward 
radical import review 


A TIMETABLE for radically 
changing all import restric¬ 
tions over a suggested Hve- 
ye.ir lime*.pan is recommend¬ 
ed m a report published hy the 
(Tanning Council. 

Ihe 124-page report, 
prepared hv New Zealand 
economist Dr Peter Lloyd, 
now a senior research fellow at 
the Australian National L>n- 
ivcrsily. proposes extensive 
changes to economic man¬ 
agement to encourage growth 
and a trade-oriented co Mi¬ 
nim. 

It .ngoes that trade and 
structural change must he 

policies. 

The lesson was learnt hy 
Australia some time ago and is 
at the basis of its desire to 
develop a new trading rela¬ 
tionship with New Zealand. 

The report notes that there 
is no real measure ofeither the 
total level of assistance to in¬ 
dustry or of the effect it has had 
on decision about what to 
produce. 

But it notes that there has 
been a bias in favour of en¬ 
terprises selling on the New 
Zealand market, so export and 
other subsidies may have dpne 
little to increase the propor¬ 
tion of goods moving into in¬ 
ternational trade. 

Subsidies may also have 
hindered structural change, 
the report argues. 

And it notes the difficulties 
inherent in pursuing growth 


founded on. agricultural ex¬ 
ports, since political pressures 
prevent major concessions 
being made on agricultural 
products under Gall. 

The report suggests a time¬ 
table to change all import 
restrictions and export sub¬ 
sidies over live years. 

Import licensing prevents 
.in efiicient trading sector and 
tiie discriminatory system of 
larills and export subsidies 
would have to be reformed. : 

A timetable w.mld reduce 
the uncertainly of the present 
ini Inn system and would 
remove the tendency to fiddle 
f - > r , n . i f- , . .. 

intervcnlion without looking 

at the total strategy. 

As lorsimciural change, the 
report urges two kinds of 
policies: 

• Policies designed to help 
people to shift resources into 
activities that will create 
higher growth, such as en¬ 
couragement for risk capital, 
relocation and retraining of 
labour and the development 
of more productive tech¬ 
nologies: 

• Policies to offset the dis¬ 
ruptive effects of structural 
change, concentrating on the 
welfare of income groups 
which are harmed. 

In the first category come 
the reduction of regulation 
and control, particularly im¬ 
port licensing and export' 
control by producer boards 
and the like. 


FINANCIAL TIMES 

... quite unlike any 

other newspaper 

The reason? It’s an international newspaper with 
worldwide coverage written specifically for 
businessmen. 

Regular reading of each issue can help keep you 
abreast of business developments internal tonally; 
important developments that affect you and your . 
company together with what is happening in the world , 
of management, finance, labour, raw materials, 
technology, marketing and advertising. .' • 1 

The Financial Times can help you make business • 
judgements. Let the F.T. bo your business partner. 
Subscribe today. 


c °py- 

The concept of a sports 
magazine publishing details 
of broadcasting programmes 
originated from within the 
Broadcasting Corporation. 

Chairman lan Cross told 
NBR the idea had been 
"floated internally" for at least 
three years. 

“We even considered pub¬ 
lishing an alternative pub¬ 
lication of our own but 
decided that the strain on our- 
resources would be too great." 

INL|s decision to replace 
the ailing Sports Digest with 
the new publication prompted 
negotiations between the two 
groups which have resulted in 
an arrangement in which the 
BCNZ will collate the mate¬ 
rial and INL Print will publish 
it. surrounded hy editorial and 
ads. 


lan Cross admits his or¬ 
ganisation will be looking at 
least to recover costs, includ¬ 
ing the probable salary and 
expenses of a full-time em¬ 
ployee to undertake Ihe 
immense amount" of colla¬ 
tion work. 

The arrangement leaves the 
Lis/enerand daily newspapers 
out in the cold. Instead, the 
BCNZ has thrown in its lot 
with a venture untested in 
commercial waters and with¬ 
out an established circulation. 

Cross maintains that it 
would have been impossible 
for the Listener lo contain a 
special sports programme 
section: " It would have made 
the Listener a completely un¬ 
balanced publication; it 
would have changed its cha¬ 
racter." 

The Listener is one of the 
most successful ventures un¬ 
dertaken hy the corporation. 
Ils uiilaxed profits, arguably, 
could have gone a lung way k> 


casing the strain on resources 
in producing a special spurts 
edition of the Listener ox a new 
publication? 

The BCNZ decision to join 
forces with INL must be wor¬ 
ry in g the Listener printers, 
Auckland’s Wilson and Hor¬ 
ton, which publish the New 
Zealand Herlad. 

The two Auckland pub¬ 
lishers, Wilson and Horton 
and New Zealand News 
M uck land Star J, have the only- 
capacity in the country to print 
the Listener, which requires a 
turnaround oi'some 350,000 in 
three days. 

The contract for priming 
the Listener is pulout to lender 
every three years and the 
present contract has some 
time to run. 

These aspects of the venture 
lake on the appearance of 
side-issues, however, com¬ 
pared with the central factor 
concerning publishers not in¬ 
vited into the arrangement. 


What is worrying them is 
the concept of a public cor¬ 
poration making an exclusive 
deal with one pris’alc institu¬ 
tion over what, in effect, is 
publicy-owned information. 

Can other bodies insist that 
they have access lo the same 
information? 

A case taken before the 
Commerce Commission 
under the restrictive trade 
practices section could well 
produce an interesting result. 

And, if such a precedent can 
be set, will other fields such ns 
the arts, movies and so on be 
available for prior publica¬ 
tion? 

The tidy arrangement that 
the two parlies nave made 
between themselves is thus far 
from cut and dried. As one 
source dose to the deal com¬ 
mented; "Certainly, it’s a cosy 
arrangement. The question is": 
Why was the bloody thing 
made at all?" 


THE CHOICE 
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Fast Ranking 

Debenture Stock 

With the right to accept over subscriptions of 
$5 000,000 up to a total issue of $10,000,000. 

Invest for 2,3,5 or 7 years. 




Fletcher Holdings Limited, a 
company involved in forestry, 
construction, manufacture, agriculture, 
fishing, financial and management 
services, tourism arid retail activities, 
Invites investments in this $5,000,000 
issue. 

Interest will be paid half yearly. 
Minimum investment $100. 

Applications pan be accepted only 
on the application form issued with the 
Prospectus, which is available from 
any member of an affiliated Stock 
Exchange in New Zealand, the ' 
Organising Broker or by completing 
. the coupon. 

Organising Broker: 

R. A. Jarden & Co. 

.. Box 3394, Wellington. 



m 


Fletcher Holdings Limited 
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the Debenture 


Prospectus and • > \ 
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Farm economics secondary in land speculation 


by Rae Mazengarb 

FARM land prices have 
rackeited in the last 18 months 
and there is no sign of a 
slowdown. 

Sales volume too has been 
high, particularly in the East 
Coast, Hawkes Bay and Mar¬ 
ion districts. 

Sources in those areas say 
some prices being paid for 
farmland are difficult to jus¬ 
tify, on economic grounds, in 
terms of production. 

The land-buying boom may 
relate to other factors. 

Meal and wool prices have 
been high, but there has been 
talk or speculation in farm 
properties. 

People may be prepared to 
pay high prices today in the 
expectation those prices won’t 
seem as high tomorrow. 

Figures from the Valuation 
Dl- mi rtment confirm the rural 
real estate market is buoyant. 
The department’s farmland 

F trice index - bnsed on sales of 
rcchnld rural property sold 
on the open market over a 12 
month period - shows that 
farm prices on average in¬ 
creased by 15.1 per cent in 
1979 compared to 9.47 per 
cent in the previous year. 

Last year 6724 farm 
properties changed hands. 

’.vi!h..40AI the 
previous year, hut total saic 

S rices increased by more than 
2fi5 million to 55*95.8 million 
for 1979. 

Hut the department’s 
figures, subject to lime lags of 
up to nine months, arc usually 
a selling season behind. The 


upswing therefore may be 
much higher than the figures 
indicate. 

According to the 
department's figures, the lar¬ 
gest increase in values occured 
in the grazing farm category. 
The price index increased by 
25.78 per cent in 1979. com¬ 
pared with 12.62 per cent in 
1978. 

The increase in the average 
sale price — $233,292 in 1979, 
compared with $166,988 in 


ticultural farms were sold in 
1979, up 15 from the previous 
peak of 300 in 1970. 

The horticultural farmland 
index increased by 23.8 per 
cent lastycar( 11.6 perecent in 
1978) and average sale price 
for the year was $127,256 
compared with $96,098 in 
] 97 sT 

The dairy farmland index 
increased by 11.73 per cent 
compared with 7.01 per cent 


compared with $166,988 in the previous year. The average 
1978 — was accompanied by price paid on the open market 
increases in average area (592 was $153,009 for an average 
hectares in 1979 and 464 hce- land area of 63 hectares, 
tares in 1978) and average The fattening farmland 
stock units carried. price index - at 13.83 percent 

A record number of hor- increase — was almost double 


the previous year’s increase. 

Tnc lowest recorded in¬ 
crease — at 4.1 per cent for 
1979 compared with 7.89 
per cent the year before - was 
for arable farmland. 

A Valuation Department 
official, pointing out that the 
figures were not up to date 
because of time lags, said the 
department was aware of the 
current “movement" in the 
farm land property market. 
But he said it was difficult to 
know by how much. 

There were individual cases 
of land price booms, but ave¬ 
rage price was the only true 
market indicator, he said. 

The East Coast are around 


Gisborne showed the highest 
increases in values. Other 
areas are reporting an upsurge 
in prices that has not yet 
shown through on department 
figures. 

A spokesman from the 
Napier area confirmed that in 
the last year there had been a 
marked upsurge in prices. The 
price of horticultural land 
appeared to have stabilised 
more recently, pastoral land 
was siiii moving upward, he 
said. 

A small sheep farm went 
under the auctioneer's ham¬ 
mer recently for about $2688 
per hectare—over $200a stock 
unit — but generally these 


Legal about-face on lay participation 


LAWYERS have done an 100 leniently, 
about-face on the contentious Bui the Law Society has had 
issue of including lay people second thoughts on a number 
on district disciplinary of important issues, and has 
tribunals. been reconsidering the Bill. 

When the Law Practitioners At a special council meeting 
Bill was being prepared for toconsiuer the Bill, the society 
introduction to Parliament recently ugrecd (hat because 
last year, no provision was diere was provision for nou- 
made for lay people to he professional participation at 
present at disciplinary hear- New Zealand tribunal level, 
mgs - exeept in respectof.se- district tribunals should also 
rious offences at New Zealand have lay members appointed 
tribunal level. by the Minister of Justice alter 

The Cl 0 l!! 5 idcrs at consultation with the district 

disciplinary hearings has been COUlttii. 

the subject of widespread _ 

public criticism. 

Because proceedings arc Continued fron 
conducted largely in private, to be under to; 
the profession is accused of creasing the sh 
disciplining “itseir and acting million shares. 


Continued from Page I 
to be under consideration, in¬ 
creasing the shareholding to I 




"WhBn I travel, and that’s often, I need to ha at the right place at the right time 
- everytlme. And that’s with comfort and a little time to catch my breath bullMn. 
That's why Atlantic and Pacific Travel is my travel agent. They know the special 
needs of Businessmen, whether it be local or international travel. . - 

You can rely on them everytlme. I do".SelWyn Toogood 

Atlantic and PacificTravel 

Bonded member of TAANZ. 



AUCKLAND CITY . . 

Atlantic & Pacific Holiday Shoppe, 

0 Commerce Street, 
Telephonei 703-108 • 

Atlantic & Pacific Holiday Shoppe, 
Ground & 4th Floor, 240 Qua?n Street, 
Telephone: 33-788 
Atlantic & Pacific Hollday Shoppe, 
Halt* Comer, Takaptma, 
Telephone: 400-148» 

Atlantic,& Paclfld Holiday Shoppe, •. 
230 Great South Road, Pepatoetoe, . 
Telephone; (27)84*700 

taurAnga 

Atlantic ft Paplfjo Holiday; phoPPBj r' 


WELLINGTON CITY 
Atlantic ft Pacific Holiday Shoppe, 
70 Willi* Street, 

.. Telephone: 729-639 
Atlantic ft Pacific Holiday. Shoppe, ‘ 
-FefttheratonStreet,, 

' Telephone) •729*630 . • • 

i .LOWER HUTT. *", . 

; Atlantic ft Pacific.Holjday Shoppe, 
Queen* Road,, 
v. "• Telephone;BS4-7Q3 

;V CHRISTCMtfRCH :: 

:: Atlantic ft fecWs Holiday Shoppe, 


The member need not 
belong to the quorum, but 
should have the right to be 
present at hearings of the dis¬ 
ciplinary tribunals. 

Until now lay observers — 
or “cm hudsmen" - have 
functioned as part of the 
complaints system in Auck¬ 
land and Hamilton. 

More recently the Welling¬ 
ton DLsirici Law Society has 
provided for lay participation. 

Hut there has been tut 
provision for outsiders to 
participate- at disciplinary 


The Meat Hoard’s allot¬ 
ment would then he held by a 
trust which might use the In¬ 
come to take over the 
financing iff the Meat Industry 
Research Institute.-a S4fc8.unh 
dr.nn on board funds. 

Ucgg. emphasised that a 
"review of procurement 

• Siu^riri i u6; - p r m * u umm . . 

with farmers and more direct 
buying policies for some of its 
purchases will tie needed.” 

Dcvco hus been expe¬ 
rimenting with selected 
farmers in Wanganui who are 
killing on their own account, 
then selling direct to Dcvco for- 
a higher-than-schedule price. 

One major freezing com¬ 
pany at least, is understood to 
have been approached by the 
Romney Sheepbreeders As¬ 
sociation wanting seperate 
killing facilities for their 
livestock, ideally suited to 
Devco’s needs. 

The request was rejected. 
.And it is understood Devco’s 
board over-ruled the man¬ 
agement to slop similar di¬ 
rect-buying argeements. 

This season Devco wanted 3 
million lambs for the North 
American market. But strong 
demand from Iraq and Iran, 
plus a lower kill so for, has 
made this difficult. 


proceedings. 

Hie chairman of the special 
committee which proposed 
am cud men is to the Bill, Tom 
Eichelbaum QC. said: “It is 
the logical step and wc will 
only get mud in our faces ifwc 
do not make provision for lav 
participation in ibis single 
small area of the whole 
process”. 

Bui lawyers suggest 

that the move may not achieve 
anything significant in prac¬ 
tical terms. .Rather, the prob¬ 
lem of'‘secretv” surrounding 
disciplinary proceedings 
would he tulvtfsl by means 
such as legislation, to dictate 
how and when proceedings 
should he made public, they 
say. 


properties were changing 
hands at between 5140 ana 
$210 a stock unit, he said . . . 
“dearer than in most dis¬ 
tricts" . 

Horticultural land was 
selling for around $20,000 - 
$25,000 per hectare (including 
buildings and trees) and bare 
land, suitable for horticulture, 
was selling for about $12,500 
per hectare, he said. 

The boom could be related 
to the high prices, which have 
hcch received for meat and 
wool in the last few year*, he 
suggested. The theory thut 

f ieoplc are buying up rural 
ana as a hedge against 
inflation, has not oeen ruled 
out. 

A similar boom appears to 
be occuring in the Marlon and 
Munawntu areas. 

A spokesman from Fede¬ 
rated Farmers .suggested the 
high prices might relate to 
intensification of land use. the 
concentration on crops and 
horticulture. For instance, (he 
new malting company in the 
Mnimwatu area would en¬ 
courage cropping; and a 
growth study for that region - 
now in draft form — could also 
contribute to in creased values. 

The Rural Hank tends to sec 
the upward swing in farmland 
prices a.s simply relating to 
inflation . .. land gives a re¬ 
turn. 

There are indications that if 
the upward trend continues, 
ilie hunk wilt he taking Mine 
careful steps to ensure 
farmers’ ability to service their 
debts. 
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19 working days 
from now every 
manager in your 
organization 
can be a more 
productive leader, 


PACIFIC CONSULTING GROUP LTD, |l 

Eden House. Level M. 44 Khyber Pass Auckland. NZ.j ■ 
Bov 8054 Phones 797^760. 798-377 ,1 


^Freezing'rompanies argue " | . 
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(imislic forecasts of the whole ■ | s cn ^ me f u u details of your Interpersonal Managing Skills I 

market including North ■ « learnlng sys , C m Tor Improving my managers’ problem solving ■ 11 

America. Therefore Devco |l aod motivational-skills. || 


America. Therefore Devco 
cannot be allowed to cream off I 

3 million lambs from a total 
kill of 27 million leaving the | 
rest for other exporters to di¬ 
spose of. 

The companies argue North 
America Is Dtvco’s monopoly 
Which should not be passed on, 

• to individual farmers. 

■ Dissatisfied with the mon¬ 
opoly, the companies would 
prefer to have Uevcp as an 
overall monitoring qrgahlsaf' 
tiomsetting minimum process, 
fliid standards leaving Ibenj. tef 
^supplement or perh&pS even- 
tiially Supply the marfcet. ■ , 

, And DeVco’s' difficulty.': in 
suitable carcases ts lit 
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Editorial 

THE Prime Minister might do himself b service < 
by heeding the advice lie gave recently to the i 
Society of Accountants: “Vou cannot be hanged i 

for what you have not sold.*' 

Hie result might not be healthy for an elec¬ 
torate which isenlitled to be well Informed about i 
I he Government’s performance. But the puhllcs i 
enlightenment Isn’t being too well served by ! 
nllldal slatcmcnls, either. 1 

If we heed the Prime Minister, of course, we i 
should treat llie official statement as something i 
akin to the fountain of all knowledge. i 

When the press disclosed - after the l 
crash of a Fokkcr Friendship into the Mangere 1 
Harbour - that Auckland Airport’s fSSCHC 
hovercraft ?Z \«f uciion, one of two rescue 
dinghies had to be rowed 400 metres to the 
crashed plnne because its outboard engine was 
i.nt of act Inn, and I lull I he dinghies, primarily for 
earning rescue wjuipment, could carry only 
about JO people each. Muldoon coinpluined that 
assurances bv the Transport Minister Colin 
Mel. mil Inn hadn’t been adequately publicised. 
“When a responsible Minister makes a sla- 
teiiH'iil of importance in the puhlie interest, I 
think the media have some kind of public duty In 
record It," he decreed. And lie reiterated what 
McLuciilau had said - Hint the airport wns 
complying with required standards when the 
Friendship crashed, and tliut if at uny time nnd 
for whntever reason equipment and persumicl 
were unable to meet those standards, the airport 
was closed to airport movement. 

In Seplember lust year after the report by the 
inspector of air accidents was published — 
Muldnon again insi.sled that rescue standaids at 
I lie I Imeof I he crash complied with Internal ional 
Civil Aviation Organisation standards. Again he 

Without word of a lie 

SUP offers salvation to 
captain of industry 

BEING an employer and president of (he 
Labour Party has its problems Tor Jim Anderton. 

Anderlun attended a seminar organised by 
the Auckland Institute of Management The 

as <iu iliuutli iuli'Sl ,' ahu u ilifcliliJbi'"iil"VWi 

Auckland Regional Authority. 

He said that lo he called an industrialist 
should be the “kiss of death 1 ' for an-aspirant to 
the position he holds. 

“I'vealso been called a “captain of industrY". 
Bui anyone who knows my business knowslt‘s 
more like a small dinghy with the crew strug¬ 
gling with a broken rudder and one oar. 

»lv only salvation is that some members of 
the Auckland Reeiotntl Authority still think 
that I’m Bill Andersen, the president of the 
Sucialisi Unity Party. . ." 

Mutual admiration 
society lacks members 

WE need people with more confidence in our 
country, according to the New Zealand Steel 
managing director John Ingram. 

“The sort or confidence that is demonstrated 
and proclaimed by Mr Muldoon at every od- 

AuckS hC l ° J 3 Sr ° Up o1 mana ec M in 

'The other day. I understand he was in con¬ 
versation with two Swiss bankers, and to 
demonstrate his point he said: ‘Look, things are 

hcrC ' l ! 1 wrasn V ,| '' mc Minister I wx,uld 

rush down and plunge into the stock market’." 

ihc bankers looked at each other in silence. 
One finally turned and said: ‘Yes, sir, if vou 
weren t the Prime Minister, so would wc\” 

Star-Spangled logo 
comes down to earth 

™ , H rt0N is onc l,|in £ Hut 5200,000 for 
TVNZ’s new star-spangled logo is ridiculous. 
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complained that the news media had either ig¬ 
nored official statements, or claimed they were 
uTone, 

But oil each occasion that either he or 
Me Lachlan had made a statement, they had been 
advised on the accuracy of the statements by 
responsible officials who “were in the best po¬ 
sition to know what was available lo Auckhmdat 
the time or the crash and what are the require¬ 
ments of ICAO standards. . But this month 
the Ministry of Transport revealed to the com¬ 
mission of Inquiry Into airport safety equipment 
thul Auckland's rescue services did not conform 
to those required fGT an airport carrying that 
level or traffic. The ministry had been adopting a 
different basis for categorising international 
airports In this country than the ICAO reenm- 

n JulifTereiif category is the official siuieinenr 
which doesn’t tell all. such its the announcement 
|,V Education Minister Men Wellington of the 
grant made once every five years lo universities. 
The Minister announced on February 5 that 
$640.3 million would lie spent funding universi¬ 
ties from 1980-81 to 1984-85. Funds would be 

increased assalarics and wages wereadjuslud. lie 
said, and the Government had agreed that es¬ 
sential items (such as library materials, heat, 
light and water, and postage and telephones) 
would be adjusted for Knllaflon. 

But it was the University Students Associa¬ 
tion which revealed the fine print by releasing 
confidential Cabinet papers. 

Funding this yeaT would Increase by S5.3 
million to $129.9 million, according lo these 
documents - but the annuultutnls reduced from 
there tu S129.2 million (1981-82), $ 128.3 million 
(1982-83). $127.1 million (1983-84) and $125.8 


million (1984-85). The association subsequently 
was banned from discussions on Government 
education policy, and according lo one report, 
former schoolteacher Wellington w ould enforce 
the ban until he felt the students behaved. 

Then came Muldoon's announcement iden¬ 
tifying 32 members (or alleged members) of the 
Socialist Unity Early. The .tuck la ml Star 
decided not to print the names, arguing tlinl it 
was not in the business of publishing lists, any 
more than it was in the business of disclosing 
individual membership of religions, lodges "or 
anv other organisation with closed and secret 
membership and rules." It’s thinking was rein¬ 
forced by the doubts raised about the list’s ac¬ 
curacy and the appreciation that in 1977 I lu* 
Government paid $16,000 damages awarded 
against Jim Bolgor, who had linked M)l. ex¬ 
ecutive members with SUE. 

As the Auckland Star aigued: " I lie fact that 
these names came from the Security Intelligence 
Service files is definitely no guarantee." 

The paper's sense of responsibility or needless 
caution (depending on vour viewpoint) Inst week 
earned Muldoon's condemnation. 

“1 have not king hut contempt for (he lily- 
livered newspaper editor who says ‘Yes, these 
people arc paid by Moscow to try to destroy the 
economic and social system of this country and 
arc succeeding in causing millions of dollars of 
direct economic damage each year, but no, we 
must not commit the serious crime ofpulilisliing 
their names'," lie told (he Employers Federation. 
He made clear during questioning he was refer¬ 
ring (u til v.Auckland Star's Eat Booth (which can 
only have alienated himself from one member of 
the audience — Booth’s employer). 


When lie released the list of names, MuWow 
md been questioned by reporters anxious n 


Future fuel success pends on waste crops 


. . .. "ILMUUJ 

avoid court action under the country’* ofiJ 
criticised but still-unchanged libel laws.HesiU 
lie could gua mu tee the list was correct. “Vos 
have untiling to four but re»r itself," hesakLAui 
he insisted: "We are not talking about piR* 
we arc talking about facts" Lust wixk, 
ceiled the list hud not been accurate.“There hui 
some errors minor ones," lie said. 

... Tor tbe grnluilimis handout.Incoi 

trust, the Government keeps secret informatla 
Ibiii could help (be public's understandingol 
controversy sun minding major fiovernma 
decision-making. I lie methanol decision,/y 
example. Bill Miildoou declined u requevi o 
specify the inaccuracies which lie claimeditn 
coni ained in a series of Dominion article mOj 
met liauol controlcis>. “I bille staled repent 
Ilia I when I he I ads are know n it uillhi-clcanb 
liie eirors are," was his l atch 22 reply ton 
invitation to specify the inaccuracies. 

Muldoon l old his truth readers Inst Maltw 
worth pondering the statement made lo him hi 
“very wise New Zealander” that if democrat)) 
ihc Western w orld collapsed, the principal cl* 
would lie the free press. He urged tomre 
alertness lo the deficiencies or the medal. 1 
.seemed satisfied that: "‘llie health) scepikr: 
of the ordinary New Zealander is the tan 
tidote to the deficiencies that are sn appum' 

We can say only I lint a healthy set/ow 
should be shown not only to the media. 
to the politicians who control nuicWiV!) 
formation which tin- media regurgitate 

BAIL 


■'lUIUOQQ 

anximu t ( by Allan Taylor and Francis Shorland 


Brockie’s view 
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SOME time ago wc suggested that the farmers 
should solve the liquid fuel problem by making 
alcohol (ethanol) from surplus and waste crops. 

In the United States, with its high gasoline 
consumption, surplus crops could yield 5 per¬ 
cent of the requirements by conversion to al¬ 
cohol atone, aside from the production of 
methane from fermentable cellulosic waste. If 
we were to seriously convert crops to alcohol 
much, if not all, of our liquid fuel requirements 
would he met. 

This is Brazil's policy where, ultimately, 
self-sufficiency is planned. Brazil can be assured 
of a bright future. 

This year there will he 250.000 alcohol-run 
car’s. The alcohol from cassava can he sold at 89 
cents a gallon compared with premium gasoline 
at $3 a gallon. 

This article attempts to survey the New 
Zealand dilemma and propose a solution lo our 
economic difficulties arising from the fuel oil 
crisis. 

When Nikolaus Olio invented the internal 
com bust ion engine in IS72 it was run on 180-190 
nmol'alcohol: gasoline was not then available. 
I'thanol from fermentation, methanol from 
Maui gas and gn.soli tie have di I feren t properties, 
but il the interna] combustion engines are ad¬ 
justed, each fuel will give roughly the same 
pcrlormaiitc. Tile alcohols, however, have an 
advantage over gasoline in that they Jo not 
produce knock in engines, and do not have to he 
leaded. 

Ihc fnrnier availability nf petroleum as a 
cheap energy and raw material can he viewed as 
an impediment to progress. Before World War 
II. Germany was independent of imported oil 
through ihe'development ill synthetic fuels from 
coal and substantial alcohol production hy Icr- 
nieiil.itinii. 

hr men in linn was used to produce alcohol for 
motor fuel ami many olhcrchcmiculs were also 
produced in this way. Ihc wartime production 
m Germany and Austria of glycerol Ivy fer¬ 
mentation of sugar, required lor the imuiuiac- 
lure of the explosive trinitroglveerine. rose |.■ 
XijiJ-1 ODD tons a mouth. 


bo klering m _in 

by Warren Berryman 

WHEN the Government introduced its Exces¬ 
sive Price/Quality Differentials policy last year, 
it was intended to prevent local exporters from 
being gouged by locally protected industries 
supplying inputs’. 

In essence, the policy said that if the exporter 
could show the local component or material was 
priced way above world price or of inferior 
quality, then the exporter could obtain un im¬ 
port Ifcencc to import the good from the world 
market. 

This policy related only to exporters. It was 
seen as a meansofpreven ting the good exporters 
from being noboled in tlic world market, 
through being forced to rely on local inputs from 
inefficient and over protected suppliers. 

Import licensing protects bom the efficient 
and tne inefficient manufacturer — the man¬ 
ufacturer with a good comparative advantage 
and growth potential in the world market, and 
the manufacturer whose existence relies only on 




•Star-spangled logo ‘fe"reported” figure hit $300.0)0or 

nnmaiTj ^ ° even 5500,000 the ad agency behind the logo 

comes down to earth f omncted us “> mjecl a note of sanity into ific 

business. 

TVU 7 * 0N . is ° nc l1 ! in ft Bul . *200,000 for Auckland ad agency Monahan Daymen & 
TV JJ? * "7 «"-spunglcJlogo is ridiculous. Adams gained the logo contract after VvNZ’s 
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on the booh tube, press journalists jacked the out reiecred Es P a m ° mh lurmn * 
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reported: "Filming the logo was done in An- The animation for the logo was not done in 

l r MS5> c » ly 01 a ° rbel "™’ S100 ' 00 ° S; a teT J - »“''" A-L, n . 0 „d d b7^ 

Before Ihc “n'nnn p.i ” hi. A S°\ Lld * The animator was Canadian 


.$300,000 or MikcTr'ebea' 1 ' The anim “ ,0r WaS Canadian 
find the logo Some of the optical work was done in Aus- 
mtiy into lEc traba. But M DA aireciors said this was only a 

i a m ! nor P arl °/ thc job and contributed only a 

1 Uaymen & minor part of total cost. J 

mmh turning promoUTwork when TV On^SPTV 
LrS100,opoiet urns. The med.a 6,11 for (his promotion come to 


/ fab,’ I I highly efficient in itself. But its finished product 
>^'1 / \ S -..'.I . retires a component manufactured by ntan- 
fr K 1 nfacturer “B”. 

— " ' — -- ■ . Manufacturer “B" is highly inefficient and 

-ru . . r 1 nno ' char 6 e \ the car *h for a poorly finished com- 
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Products such as lactic acid, butyric acid, 
acetic acid and acetone have also been produced 
industrially by fermentation. 

After World War I i the energetic pursuit of oil 
recovery made petroleum the cheapest raw 
material for the production of organic com¬ 
pounds. The synthetic fuels and chemicals from 
coal or from agriculture were brushed to one 
side and processes, that could have become in¬ 
creasingly efficient with experience, were neg¬ 
lected. 

In the fine chemicals field, including vitamins 
and amino acids, there has been a return to the 
use of fermentation procedures, hut the organic 
chemicals used on a large scale arc still derived 
front petroleum. 

The natural trend is to preserve the interestsuf 
producers of petroleum derived fuels. This leads 
to unfortunate discussions relating to the energy 
consumed lo manufacture alcohol, withuut 
emphasising the total energy consumed in 
gasoline production. 

Energy consumed in agricultural production 
and overseas transit to provide foreign exchange 
for importation of petroleum to make the gas¬ 
oline is ignored. 

I he real question relating to liquid fuel is not. 
whether the amount of energy put in to produce 
the fuel is greater than the amount produced, 
hut whether petroleum-derived fuel was used 
up lor the purpose. I (the energy used lo produce 
alcohol is rcplcnisliuhlc. the'efficiency of its 
production is not critical. Ihe objective is in 
il a vc n lucl that can he used for on r motor 
transport. 

The debate on engine design should not he 
based on gasoline, which is doomed in extinc¬ 
tion. hilt un the ability in run on the alternative 
renewable fit els - for example, alcohol. 

Decisions seem now to suit the entrenched 
petroleum industry, and/or the entrenched 
motor manufacturer. I he real needs nf ihc 
country, and the cuMonicis tend to he ignored. 

Ihe adaptation of nuUoreais to suit ine fuels 
as they become available, wili.surelv he cheaper 
than making the fuel to suit the engine, as is 
implicit in the proposal to convert methanol in 
easoline. 
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the chance to import solder from overseas sup¬ 
pliers. 

Pve Electronics is a large exporter ol colour 
TVs’. Eve's consumer products manager. Lauri 
Horton, argues that the uncertain quality of 
New Zealand-made solder is costing his com¬ 
pany $100,000 a year in reworking. 

Horton claims’that assays of local solder va¬ 
ried in tin content, which’ makes soldering of 
circuit hoards difficult. 

Comments made lo National Business Review 
by various electronics manufacturers, suggest 
dim soldering might be more aptly culled an art 
rather than a science. The quality of Dominion 
Lend Mills solder might be as much a matter of 
opinion as a matter of scientifically sustainable 
fact. 

Pye has obtained limited licence to bring in 
samples of overseas solder which, with the help 
ofDSlR, it will test against Ihe local solder. 

DSIR's solder expert Peter Conner, main¬ 
tains there was a problem with the local solder 
in wave soldering of circuit boards due to excess 
dross. 

Conner agreed with Pye as to the varied 
batches of solder from Dominion Lead Mills. 

But Conner acknowledged the biggest prob¬ 
lem might be with the solderers rather than with 
the solder. 

Dominion Lead Mills managing director M D 
Harper put many of the complaints down to 
prejudice against a local product. He did ack¬ 
nowledge there had been batches of ingot solder 
sold by niscompany in the past that dip not assay 
the correct proportions of lead and tin. But. he 
said, this had been sorted out. 

Past DSIR tests on solder, Harper said, had 
shown local solders to nil soldering bits faster 
than English solder. But the English solder 
produced faster bit wear than local solder ~ "a 
six of one, half dozen of the other situation” 

While Pye remains the strongest critic of the 
local solder. Philips is happy with the local 
solder, saying there had been some problems 
but nn more than with imported solder. 

S fe has tried for a licence to import solder 
erlhe Excessive Price/Qualily Differentials 
Policy bul has been turned down. 

Pye has a reputation in the industry for being 
above average in the quality control side. 

In the end it might be led to ihe DSIR, a 
Government department, to decide if local 
solder is or is not of differing quality to imported 

solder. , „ 

And that is a far cry from the Tree trade 
assumption that the consumer is Ihe best judge. 

Warren Berryman is a NBR staff journalist. 


The enormous development uf manufacture 
of chemicals arising from cheap oil prod net inn, 
has not only handicapped the manufacture of 
chemicals from crons, hut lias also led to the 
current economic disarray. The escape route 
from this dilemma is a rapid return to tne use of 
agriculture as the basis for chemical manufac¬ 
ture and liquid fuel production. 

Oil is naturally to the advantage of the oil 
companies and to countries which contain oil 
reserves. Whether the oil companies or the 
Arabs like it or not, the writing is on the wall. 

When Brazil succeeds in replacing gasoline 
with alcohol, other countries will ot necessity 
turn to alcohol as a rcplcnisliahlc resource. Thfs 
means thm alcohol production will control the 
price of oil and perhaps, indirectly, of some 
commodities such us gold and silver, and mi¬ 
tigate present economic disarray. 

We strongly advocate, that the conversion of 
Maui gas stops ai methanol and that the mooted 
vast expenditure (*> make gasoline from meth¬ 
anol is not proceeded with. What is needed is 
more investment on the farm production of 
ulcuh..!. 

In particular, education is needed so that the 
fiirtncr can convert farm waste, such as cull 
potatoes and fruit and il'needed crops, to liquid 
fuel. The proposal that we can buy petroleum 
from overseas hy exporting Maui methanol 
overlooks the fact that the Japanese companies 
in association with Saudi Arabia’s stale run 
Industrial Development C orporation, will an¬ 
ticipate iair projected venture having the ad¬ 
vantages of larger scale operation. 

Tile only useful forward thinking lor New 
Zealand is in escape the expenses nflmporting 
oil and expensive technologies hv using mcilo 
aitol. totally as a fuel lor cars which can he 

adjusted in this purpose, much .re readily 

than can methanol he converted to gasoline. 

New Zealand is unlorlmtatch characterised 
by taking on belatedly new overseas trends with 
Lite result that local invest lit cut ami manulac- 
mre becomes geared to turning out piodm/is 
when they are almost outmoded in the world 
scene. We hope, ihoretore. that the proposed 
synthetic gasoline plant will not be allowed in 
eventuate as an addition In the list of use less and 
cn-.tly while elephant monuments. 

I ot too long New Zealand lias been imbued 
with die idea ol exports, involving lung distance 
■ transport to the ends uf the earth which con- 
proposed export ot meinanui. tassiuiiiiig inert. 1 Is 

an acceptable market) in exchange for pe¬ 
troleum serves no good purpose when the 
methanol can he useJ totally here for motor 
vehicles instead of imported gasoline. 


Methanol could be supplemented by 
production of ethanol by individual farmers an 
well as by commercial production of ethanol in 
units distributed in various centres throughout 
the country. Ethanol production satisfies Ihe 
principle of least movement and con forms to the 
principle of decentralisation of production and 
regional development, giving the benefits 
equally to all parts of the country. 

Maui gas production in comparison, is con¬ 
centrated in one area and carries with it the risk 
of explosion and of industrial problems, which 
could render the plant inoperative and out of 
control by the community which it is designed to 
serve. 

The current agricultural exports will not 
sustain the amount of foreign exchange 
required to pay for the imported liquid fuels. 
The added foreign exchange by methanol ex¬ 
port, to supplement that obtained by agricul¬ 
ture, is a far less effective solution than the direct 
use of locally produced methanol from Maui 
ga.x, inset her with locally munulaeiurod eihunuJ 
and alcohol-New Zealand gasoline blends, 
which we strongly advocate. 

The motor veil tele problems are person-made 
(at times perhaps, niixcliieviously): the e»mi- 
miiiiiiv at large should understand that these 
problems are capable of personal solution. The 
ignorance of the community plays into the 
hands ot the vested interests involving un¬ 
necessary political turmoil. Until this is realised 
by theeiumiiunity, the future will remain grim. 
We are convinced that correctly directed 
education is the key to a future ini lien iu til. 

While accepting the need to convert Maui gas 
to methanol, its further conversion to gasoline is 
Iruughl with economic hazards because o| un¬ 
certainties. including the high cost, the possible 
lack of success and ihe time scale. 

Government funding ol oil exploration in the 
Southern basin is also fraught with uncertain¬ 
ties. which include the possible absence of 
adequate oil. and the fuel llun the technology of 
ecuinatuc recovery at such ocean depths lias'noi 
been solved. 

Lesser stuns of money spent on farm alcohol 
prod net toil would, wc consider, oiler the cer¬ 
tainty of successful recovery and the earlier 
development ol what will become the lucl of the 
I'm ure 


Francis Shoriand, QBE, Is an honorary lecturer in 
Biochemistry at Victoria University. He was 
recently visiting Professor on a Senior Fulbrlght- 
Hays Award at Michigan State University and for¬ 
merly Director, DSIR. food chemistry division. 
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Planning faith 
in country 

ON the same day as 1 read 
Peicr Isaac's assertion {NBR 
March 10) that “bewildered 
New Zealanders are being 
herded towards Australia" by 
people such as myself, I 
received a letter from the 
chairman of Project New 
Zealand applauding me for 
my call for New Zealanders to 
have faith in lhemselvesand to 
recognise the opportunities 
available here. 

It is obvious that either Mr 
Isaac or Mrs Moir has misin¬ 
terpreted what I said. I believe 
that any person who takes the 
trouble to read the speech 
which provoked (heir res¬ 
ponses will re that Mr Isaac 
is the one who is off beam. 

I emphasised how vital it is 
to overcome the temporary 
loss of faith hi ourselves and of 
confidence in our ftiture which 
is represented by a heavy net 
emigration of people from this 
country and by low invest¬ 
ment by our enterprises. I 
went on to say that I believe 


National Business Review 
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that confidence in our future is 
returning. There is a growing 
recognition that the oppor¬ 
tunities arc there. 1 then dis¬ 
cussed some of the changes in 
attitudes, institutions and 
policies which I considered 
were necessary if we were to 
take belter advantage of the 
opportunities. 

I resent strongly being 
classed among the‘'merchants 
of despair" by someone who 
has clea rly never re ad or heard 
the speech which was used as 
the basis for the article. 

I trust that, if and when he 
does read them, he will have 
the courtesy to acknowledge 
that his statement about my 
attitudes was mistaken. 

Frank Holmes 
Chairman 
Planning Council 

Export 

education 

YOUR issue of March 3 draws 
a comparison between the no 
charge export seminar con¬ 
ducted by the Manufacturers' 
Association and a$40seminar 
on a similar subject organised 


by the Export Institute. One is 
a two-hour information 
meeting and the other a full- 
day, in-depth seminar. 

Not a veiy important mat¬ 
ter, perhaps, but one in which 
there is a principle involved. 
Unless there is a value placed 
on education and the up¬ 
grading of technical expertise 
ui exporting, our level of per¬ 
formance will not be interna¬ 
tionally competitive. 

One has only to consider the 
recurring problems of faulty 
documentation, unattended 
correspondence and igno¬ 
rance of export requirements, 
etc, to realise that this country 
has a long way to go to achieve 
Tull export proficiency. 

The institute has en¬ 
deavoured to provide a 
professional level of export 
education and indeed has an 
officer full time on this work. 
Over 5000 people participated 
in its education programmes 
last year and Its national 
seminar at Rotorua was 
covered in full by the NBR. 
There are some 400 students 
working on a three-year Di¬ 
ploma of Export and steps are 


being taken to establish a stall 
college to iiiternntinnali.se the 
management skills of com¬ 
panies operating in export. 

Notwithstanding, the 
Government, in its wisdom, 
has changed the qualifying 
range of expenditure for the 
150 per cent tax incentive as 
from April 1 which means that 
educational activities will he 
excluded firom the incentive. 
Surely we should he doing 
everything possible to accele¬ 
rate the training of export 
skills rather than to discourage 
them. 

Some hundreds, indeed 
thousands, of companies have 
been induced to enter the ex¬ 
port field in recent years, and 
there is a major task ahead to 
raise the level of exporting 
skills. 

By charging for its seminars 
on a user-pay bnsis, the insti¬ 
tute lias to provide value for 
money by constantly upgrad¬ 
ing its educational pro¬ 
gramme. This has required us 
to examine exporters 1 organi¬ 
sations overseas and develop 
programmes of no less stan- 


The Department of Trade 
and industry has ufsu now 
decided that education has a 
value by charging $30 lor its 
hall-day scininaT.s. compared 
with $40 fora seminar. 

K VV Soutlicombu 
Export Institute 

Boeing width 
hardly narrow 

I WOULD like to draw your 
attention to a slight error in (he 
article on Australia’s twin 
ntrlinc policy {NBR March 
10 ). 

The Boeing 767 is in fact a 
wide-body jet, not narrow 
bodied ns described in the text. 
Boeing’s two “new genera¬ 
tion" jets are the 757, a fuel 
cllicicnl, six-abreast, single 
aisle twin with the same lus- 
elage width as the 707, 727. 
737 scries and the 767, a 
seven-a breast, (win aisle 
wide-body twin. The 767 
cabin is lour feet wider than 
the standard fuselage Boeing 
jetliners now in service. 

While the 767 cabin is not 
quite as wide us the A300, it 
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Politics 


Australian talks: an indication of new mood 


Jltiotl* 

Muldoon 
nom de plumf 

IAN McLean Mp.ubi) 
when criticising Governs 
economic policies, 
economics comsponfe 
dues not put his name toh’ 
article [NBR March II) 
As McLean’s teller ca^ 
Mulduon'sscniimentjDuii. 
askwhyMuldoondotMfik 

bis name to Ihe leller? 

Is ii because Mutdimf 
has a snilcher with the 
but still wants his vicu 
across thereby needini k 
M cLean nom de plume? 

Roy del 

Mi 


by Colin James 
IT is rare that important 
changes occur at convenient 
points in the calendar. Yet 
there is good reason to believe 
that 1980 may prove to be 
some sort of divide in the 
evolution of New Zealand al¬ 
titudes and aspirations. 

Within three months of the 
beginning of the year it is 
possible to distinguish a new 
adventurous mood in the 
Government - a mood 
sufficiently encouraged by a 
sympathetic reaction in the 
electorate to be likely to con¬ 
tinue. 

Yet you could be forgiven 
for thinking this is a figment of 
my imagination. The rhetoric 
from the lop has been more 
concerned with reds under the 
beds lltnn with beckoning you 
to new fields. 

The initiative is coming, not 
from the top, but from below. 

The Prime Minister is es¬ 
sentially a cautious man. But 


he is a powerful man. 

His tactic in committee 
Confines is to challenge people 
with bright ideas to ‘Convince 
me”. Once a finance minister, 
.always a finance minister, the 
adage goes, implying a greater 
ability to knock down than 
buildup. 

This is in one sense a 
strength: a proposal that sur¬ 
vives the Prime Minister's 
scepticism stands a good 
chance of having also had 
most of the fishhooks removed 
- or at least examined and 
assessed. 

The drawback in this ap¬ 
proach is that the man to 
whom one would normally 
look for leadership is not 
providing it. 

Thus last year’s important 
Budget changes were almost 
buried in binnd prose. 

Thus, too, the importance of 
the shift in economic man¬ 
agement contained in the 


textile plan is trumpeted by 
back benchers rather than the 
Prime Minister and his trade 
and industry sidekick, Lance 
Adams-Schneider. 

And thus i( is from officials 
and Deputy Finance Minister 
Hugh Templeton that the real 
enthusiasm is coming for a 
closer economic association 
with Australia. 

The meeting between the 
two trans-Tasman Prime 
Ministers has passed by with 
scarcely a ripple of public 
consciousness. 

Yet it marked, to borrow 
Australian Prime Minister 
Malcolm Fraser’s hackneyed 
description, a “watershed . 

At one level there was a 
clear commitment by the (wo 
men - and theirCabmcts - to 
pul real effort into overcom¬ 
ing obstacles in the way of free 
trade. 

Fraser: “There is enough in 
it of real merit to pursue those 
studies with vigour and with a 
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commitment to make It all 
work. ’’ 

Muldoon: "Does the 

S osal appear to have 
:ient mem to do the de¬ 
tailed work with a view to 
bringing it together? . . . The 
answer is yes . . . We have 
highlighted a number of po¬ 
lemic I stumbling blocks and 
difficulties. . . we have got to 
find a way round them .” 

It is thus now safe to say that 
a genuinely free trade arran¬ 
gement is more probable than 
possible. 

But even if one or other 
country exercises its option to 
cut and run (Fraser, for in¬ 
stance, could, if he wished, 
blame it on his state govern¬ 
ments, still to be consulted), 
the events of the past month 
have an important 
significance in marking the 
extent of a change of attitude 
at high level, nn altitude of 
greater adventure, of more 
willingness to take risks. 

This is not a cosmetic gloss 
put on by the politicians, hut 
extends to civil servants, im¬ 
portant interest groups, such 
as the manufacturers, and, 
more amorphously, the elec¬ 
torate ut large. 

Trade and Industry 
Department thinking on im¬ 
port licensing is, if anything, 
ahead of that of its minister. 11 
was, in fact, the depart muni's 
switch to support or proposals 
to drastically relax licensing 
for Australian imports that 
was a key factor in getting the 
idea oui of neutral in New 
Zealand. 

The department’s loosening 
up has hcen made easier by a 
much more outward-looking 
altitude on the part of man- 
ul.iuuivr>. 

I he agreement now given a 
political imprimatur bv the 
two Prime Ministers was es¬ 
sentially reached at the meet¬ 
ing of permanent heads of key 
departments in Canberra til 
the end of February. 

There for the 'first time, 
partly because they sensed a 
political will evolving, the two 
sides were able to say 
confidently that a substantial 
development in the trading 
relationship was possible. A 
single report went to both 
Cabinets. 

Up till then the New 
Zealand Cabinet, given no 
lead from the lop, was agnostic 
on the proposal. But in suc¬ 
ceeding weeks, it swung round 
behind the idea. 

If there were (nst-minuic 
cold feet, it appears they were 
on the other side of the Tas¬ 
man. There was some hard 
word-trading before perman¬ 
ent heads got to a final draft in 


Wellington the weekend 
before the Prime Ministers 
met. 

So whut have they got? 

Not much, on the surface. 
Three boxes which look rather 
like Nafta, one duty-free im¬ 
mediately, a secondduty-free 
over five years and a "too- 
hard" box for “products on 
which a decision would be 
deferred because of special 
reasons". 

The difference comes partly 
in the intention that “etfgoods 
produced in either count iy 
(capital is excluded, prin¬ 
cipally because of New 
Zealand fears of a flight of 
investment money to Aus¬ 
tralia) would go into one or 
other of the boxes. 

Not spell out by the Prime 
Ministers is the unofficial in¬ 
tention (hat both countries 
should come up with their 
suggestions for the boxing by 
the next ministerial meeting 
on Nafta in June. 

The size and shape of (lie 
lists each country puts up for 
the too-hard box will he a 
critical lest of whether the ex¬ 
ercise gels any further. The 
lists must not be too long, nor 
must they consist of different 
items for each country — or we 
will he hack to Naftu.'Tlius the 
next three months are very 
important, perhaps crucial. 

The second key element is 
the commitment to study 
techniques for the "gradual 
and progressive elimination" 
of import licensing on New 
Zealand’s part and tariff quo¬ 
tas on Australia's. 

The principle is fora 10 per 
cent increase in 

licences/quotas a year - not 
much nil the lace iff it. hut it 
represents .» doubling every 
seven year:, in real terms and 
would' in fact effectively 
eliminate the restrictions in 
fuirlv short order. 

The word “study” encou¬ 
rages scepticism. But there is n 
lirtn scheme to study and that 
is a considerable shift of atti¬ 
tude on both sides. 

In New Zealand's case it 
reinforces last year’s Budget 
comments a bout putting some 
heat on "inefficient" indus¬ 
tries. by which is meant those 
that arc uncompetitive in 
world terms. 

On two important issues the 
ball is now in the Australian 
court. 

Free trade in agriculture — 
meaning, essentially, dairy 
products — caused a jarring 
note in thq prime ministerial 
talks when a New Zealand 
voice said it was “not on" to go 
further without progress on 
this score. 

In (he event the agriculture 


principle has been conceded, 
Australia having secured 
study of the effect of support 
and stabilisation measuresjn 
each country, which dairy 
farmers in Australia suspect 

? ;ive New Zealanders an un- 
air advantage. New Zealand 
officials arc sure they don't. It 
is up to Australia, they say, to 
make a case. 

Much the snme applies to 
“intermediate goods'* - com¬ 
ponents and materials which 
Australia produces in greater 
supply than New Zealand 
benind tariff walls that have 
put some cndproduct man¬ 
ufacturers at a disadvantage 
with New Zealand competi¬ 
tors who are able to buy on the 
world market. 

It is such issues — the boxes, 
quotas, agriculture, inter¬ 
mediate goods and export in¬ 
centive schemes, nlso to be 
studied - that will be the focus 
of official attention and ac¬ 
tivity over the next three 
months or so. 

The proposal must also be 
checked for “Gattability" - 
acceptability to world trade 
arbiters - and internal ac¬ 
ceptability- And the South 
Ihicilie countries must be kept 
alongside. 

If "all these issues are re¬ 
solved — and. despite the 
temptation to he sceptical, the 
odds are that they will be. 
given Lite degree of political 
commitment and official 
enthusiasm now in evidence - 
there will he a genuine free 
trade arrangement. 

It will then He u question of 
whether, as officials are sug¬ 
gesting. it proves but one step 
along a road to a customs un- 
urn Indeed, looking further 
mho (tie future, the annex to 
the coin in unique ^discussed 

"reasonable .protection 

against third country sup¬ 
pliers'* and "a common ex¬ 
ternal tariff", where practica¬ 
ble — concepts with customs 
union implications. 

The question is a big one. 
The answer could well sub¬ 
stantially determine the di¬ 
rection of our internal econ¬ 
omic res l met u ring. 

So far. it and other mea¬ 
sures. have been undersold — 
almost by sleight of hand - by 
the politicians. 

This cool approach, the 
natural corollary of the Prime 
Minister's cuulious am¬ 
bivalence. may hove been 
important in getting thus far 
without substantial opposi¬ 
tion. But there will come a 
time, when, if the new mood is 
to he ex plaited to the country’s 
benefit, the finance minister 
•will have to act the Prime 
Minister. 
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Company Cars 


• Realistic valuations r we operate on ; 
high turnover and minimum margins. 

• Prompt valuations. 

• Cash on delivery., • > . - v 

• Flexible change-over tlrrjes:' ■' 

• Backed by Turners and Growers .Ltd;,; 
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too 300 4 dQ sdo 6 oo 700 too 900 jpoo //oo tetxTlafa ' OECD arms policy-maker to cut wage rises 



Is productivity 

Vnur headache? 


Your produetivity headache is caused by the 

tS&SST"**- “«™«* 

The cure is simple — implement an effective 
merchandise orientated incentive programme 
and watch your productivity grow instead of 
jneffect've preplanned incenfive^packages 
Merchandise Incentives, carefully analyse ' 
your particular problems and design a 


esscas ssud 

behavtourai patterns and motivational studies 


®P r ° d ^ ctivit V headache and could dT^ 
1 with sortie relief. Please send further information. 

. d A re £ and J2? In centive Co. Ltd. 

| P.O, Box 3785, Auckland. Tel: 798-311, 798 - 


absenteeism cut dramatically; staff morale 
boosted; customer relationships strengthaneb 
and cash flow improved. 

In other words *— a high degree of products 
achieved through an incentive programme. 
that s unique to you. Get rid of your ,> :'<. 
productivity headaches once and for alk ■ 
Merchandise Incentives have the curs^”' 

keJiLf '-' ! - 


Economics correspondent 

POLICY-makers come for¬ 
ward and lake a how. 
Somebody thinks you have 
shown economic man¬ 
agement skills over the last 
year. Salary and wage earners 
are the ones screwing things 
up by their failure to recognise 
that there are trade-offs 
between unemployment and 
inflation. 

This is the message of the 
latest survey of Inc New 
'Zealand economy published 
by the Organisation for 
Economic Co-operation and 
Development (OECD). 

Last year's OECD survey 
argued thnl the important 
medium-term economic is¬ 
sues concerned the shift ol 
resources into die export sec¬ 
tor. the exposure or the im¬ 
port-using sector to greater 
international competition und 
the acceptance by wage and 
salary earners of a greater part 
of the income adjustments lor 
structural change. 

Government initiatives ta¬ 
ken last year, such as: the 
removal ol" price controls, in- 
proved llexihilily in import 
regulations, the review or re¬ 
source allocution in the nrn- 
iCiacu sectors (like the textile 
industry study) and the new 
flexible exchange rate system, 
are welcomed by the OfcCD. 

Hut it complains that 
rigidity in the links between 
costs, prices and incomes has 
grown stronger. Until there is 
widespread acceptance of the 
need to reduce inflation and 
reduce the distribution of in¬ 
come to salary and wage 
earners, the «>F:"CD >avs pn»- 
urcss in economic restructur¬ 
ing may be limited. 

As the chart shows, there 
lias been a large shift in the 
distribution of income shares 
during the I97U>. The share of 
salaries and wages in total in¬ 
comes has risen from 6tt per 
cent averaged over the three 
years between 196Kand 1970. 
to 65 percent in the three year 
period 1977/79. Over the pe¬ 
riod between 1968 and 1979. 
the amount paid out to salary 
and wage earners grew by 267 
per cent. 

Transfer payments (social 
security benefits and pen¬ 
sions) rose even faster, largely 
an a result of the 
Government’s national.super¬ 
annuation scheme. In the 
same period, they grew bv 396 
percent. And the’ snare of total 
income going to social security 
benefits and pensions rose 
from just over 7 per cent to 
10.5 per cent. 
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With such rises in the in¬ 
come shares of social welfare 
beneficiaries, salary and wage 
earners, something has to give 
somewhere. And entrepren¬ 
eurial incomes-farm .business 
and investment and company 
incomes - have all expe¬ 
rienced a declining income 
share. Overall, entrepreneu¬ 
rial income takes only about a 
25 per cent share now com¬ 
pared with close lo 33 percent 
at the beginning of the 1970s. 

The OECD reports that 
while salary and wage income 
has risen by 40 percent in real 
terms (accounting for 
inflation), the real value of 
entrepreneurial income has 
remained static. This increase 
in labour’s share of total in¬ 
come implies lhal there have 
been falls in the return to in¬ 
vestment and in the returns u> 
land. 

An analysis of trends in 
prices and" wages leads the 
OECD to conclude that: 
“there appears to exist within 
the underlying framework of 
wage-price relationships, a 
process of interaction which is 
closely akin to mutual index¬ 
ation. This circular relation¬ 
ship has been reinforced by 

n, !v:r':':cr,umic activity. 

“Monetary policy, and the 
monetary consequences of 
fiscal ’ policy (the 
Government's budget tran¬ 
sactions) have by and large 
been accommodating lo both 
wage and price movements 
and there Inis been little pres¬ 
sure from financial or credit 
sources m resist an accelera¬ 
tion of wage bargains or the 
nass-on of costs into prices. 
Most welfare and transfer 
payments are now indexed 
Incomes in the public sector 
arc indexed to private-sector 
pav rales.” 

1-arm incomes are also 
supported in various ways in 
order to provide protection 
from the adverse clFects of 
inflation. Exporters are able to 
remain competitive through 
the operation of the flexible 
exchange rate mechanism. 

But ail these measures de¬ 
signed to protect vurious 
groups from adverse econ¬ 
omic effects. have resulted in a 
system in which the relation¬ 
ships helween income groups 
have become progressively 
less flexible. 



comes for all groups in the 
community is bound to fail, 
and is likely to result in un¬ 
employment and a slower 
growth of output.” 

To bring about an increase 
in the underlying rate of 
growth by raising output in the 
export sector and improving 
the competitiveness of 
domestic industry, the OECD 
said that the share of income 
going to entrepreneurs must 
increase out of labour's share. 


decade suggests that direct 
intervention by the Govern¬ 
ment has not been effective in 
reducing labour's income 

share. 

So the OECD advises the 
Government to provide a sta¬ 
ble institutional environment 
in which consensus can be 
fostered. This call be brought 
about by the existence of more 
com pc mi ve cheeks within the 


econumv and l\v the Govern¬ 
ment taking a greater role in 
stabilisation than it has done 
since 1972. - 

For a lasting solution to the 
question of income shares to 
be found, the OECD said 
representatives from the va¬ 
rious income groups should 
meet with the Government ill 
a neutral forum. It is essential 
that there is broad consensus 
on the distributions implica¬ 
tions of restructuring. 


The OECD seems con¬ 
vinced that once labourers arc- 
made to understand the 
macroeconomic trade-offs in¬ 
volved in restructuring, a 
consensus will emerge. But 
this is little more than a pipe- 
dream shaped in the Puris 
offices of the OECD secreta¬ 
riat. 

Despite a large income 
share, salary and wage earner* 
are experiencing a decline in 
their living standard. They 
may be getting it larger slice «>f 
economic cake, but the econ¬ 
omic cake has shrunk. 

(living a larger slice of the 
economic cake to fanners 
companies and business peo¬ 
ple will not necessarily result 
in the cake becoming larger. 

The OECD is barking up 
the wrong tree by following 
the current fashion of linking 
poor economic performance 
to wage increases. A more 
important question is why 
growth in entrepreneurial in¬ 
come has been so low. 
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SPECIAL^ STOCK CONTROL 
SYSTEM 
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PURCHASE 
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KARDEX 
CABINETS 

SAVE OVER $500 

on an imported 'KARDEX' 
Visible Index filing system 
limited quantities of 8, 9 and 16 
tray units now available 
for immediate delivery. 


$395 

(complete) 

16 TRAY 
'KARDEX* 
1072 8"x5" 
filing pockets 
Included 


sm 




’ ” jV'i' 


The OECD argues that this 
rigid structure is only viable in 
the medium term it the terms 
of trade (relationship helween 
import and export prices) 
remain stable, ‘it the terms of 
trade decline, the attempt to 
maintain real average in- 
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^ We make ^ 
your office work better 

SUSPENSION FILING, ACCOUNTING . - 

& ANALYSIS. RING BINDERS. SASCO ' 
CHARTING. VISIBLE RECORDS. 
COMPUTER STORAGE, BUSINESS 
PRESENTATION AIDS; FLEETWING MEMO 
SETS. ' • ' 

Enquire now at-yoiir local stationer or 
Twinlock New Zealand Limited. . 
Auckland: P.O. Box 1082. Tel: 775-10*1 
Wellington: P.O. Box 38-482 Retoite,, 
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'KARDEX' Unique Double-Sided Ppckets 

. V. . These high-quality EngHsh L nnade filing ■ 
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;Supplies ftnfepurchased the entire Stock 
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8 TRAY 
'KARDEX' 

536 8"x6" filing pockets included. 

'KARDEX' filing systems are superior to locally 
manufactured equivalent systems... 

• ‘KARDEX* cabinets era constructed from heavy-duty 
double gauge steal for extra strength and years of hard use. 

• 'KARDEX 1 cabinets contain more fill rig packets . 

187 8''x5" filing pockets per tray!). 

• Only 'KAR D EX ’ ha ve the un iqua*trBy4ock' feature — when 
, the tray In use Is fully extended arid supported by a tray ; . 

. .fislQw, the person operating ia.ebls to Worjtbntfif j •. I 
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equivalent system* currently retail at $230 per four-tray 
cabinet - or approximately $900 for 16 trays. 

UNCONDITIONAL GUARANTEE - unless you 
ara completely satisfied with the 'KARDEX' 
filing system delivered, your trio nay Is refunded 

without question. 
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Cheap seats allocations chill ski operators 


AIR New Zealand, for the 
second winter running, is 
under fire from (our operators 
who claim there are not en¬ 
ough sea is available for Aus¬ 
tralian skiers on package 
holidays. 

The ir dissatisfaction centres 
on an inability to book further 
winter skiing traffic on the 
Group and Epic fares from 
Australia. 

Forward booking for the 
lucrative Australian ski-tour 
trade have picked up drama¬ 
tically over Last year’s disas¬ 


trous ski season, when only 
5000 Aussie skiers came to 
New Zealand, compared with 
10,000 in 1978. 

Much of the problem is not 
Air New Zealand's fault, but 
lour operators maintain some 
of it is. They are fbrious at the 
airline's refusal to allocate 
more cheap seats (known as 
“Class B“ fares). 

After last winter’s air fare 
fiasco, when Air New Zealand 
fixed Class B fares too late for 
travel agents to take advan¬ 
tage of them, the airline 


promised it would do better. 

So this year the new cheap 
fares were fixed well in ad¬ 
vance. But there is a hot dif¬ 
ference of opinion on how 
fairly the seat allocations were 
shared out between summer 
and winter operators. 

The airline maintains that, 
like the rest of the travel in¬ 
dustry, it was taken by surprise 
when New Zealanders in their 
thousands rushed to go to 
Australia this year. 

The airline says it expected 
there would be far more seats 


than were left for use by winter 
tour operators. But these few 
seats are now almost fully 
booked by ski lour operators 
who estimate that at least 3000 
Australian skiers will not he 
able to come here this year 
unless the airline further 
relaxes its Class B fare res¬ 
trictions. 

Last year, Australian skiers 
shunned New Zealand ski- 
fields and business plunged by 
a conservatively estimated 40 
per cent. Australians cither 
stayed at home to ski or went 


instead to the United Slates in 
the northern winter. 

But this winter, forward 
bookings so far indicate 7000 
skiers destined here. That 
figure lias turned into a quota 
because of the shortage of 
seats. 

In direct response to pres¬ 
sure from tour operators, in¬ 
cluding Mount Cook Airlines, 
Air New Zealand has in¬ 
creased Class U allocations 
by 18 percent by pushing the 
cheap fares into the “frequent 
travellers" section. 


The Canon BX-1 offers... 

SPEED, SIMPLICITY, EFFICIENCY, 
all at a reasonable price 




The OcITIOlf BX-1 Desk Top Computer System gives you: 

• SPEED: If you still use Manual Accounting systems, the increase 

m turnaround will amaze you. . 

SIMPLICITY: The CailOlt BX-1 tells the operator what to do at each 

• FPcincMr'v i St ® 9e mist ® kes are now eliminated. 

• A F R^^0NAB'LE 8 pR?CE- P «fho S,mp % of °P erati °n add up to more efficiency 
A REASONABLE PRICE: When you talk to one of our representatives you will 

be pleasantly surprised to discover how little it costs 

The CatlOTl BX-1 Desk Top Compute?* 0 " BX ' 1 ‘ WhV " 0t Ca " US today? 
sold & serviced by 

Kerridge Odeon Business Equipment. 
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246 Queen St 
Phone 796-780 
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7 H. A. Holmes & Co. Ltd : , v- nirIr? A . . 

Phone 88-6X4 . ■ ■; 

PALMERSTON NORTH : Phone 7567 
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156 Bealey Avenue 
Phone 60-222 
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Bay of Plenty Typewriter Co. Ltd 
Phone 85-607 

HASTINGS 

S Patterson & son Ltd 
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1 lm swiwn is for w. I 
essmen who travel a 
the airline, and who 

, Air Zealand ,1 
adamant that it cannotafJi 
in allow more Class B y 
on its trans-Tasman run 1 b 
group fare (the lowe«m ft : 
section) is now UiO' 
(SNZI82) after ihc rec^l l 
crease. Any less says Air h 
Zealand, and it will k- 
money. 

"It’s an inescapable foi 
that we liuve got to opim' 
these ut some son of 
says southern area sal« w 
nger Gerald Anderson,^ 
isn’t helped by alwaytbw 
behind with fare incm» : 
over fuel costs". 

“1 wouldn't say ihertjbK 1 
a duslup between wide! 
and ihc ski operatoafv 
heard some have saidibuili 
summeroperatorsgoi fatfi ( 
and chat they ureupxuv/ 
this, hut it’s fairtouyfc. 
things went againstthfii*/ 
year with the demand^ 
no-one expected," kfaj 
said. 

The tour uperatott^ 
the airline's finami v 
giiniem by citing ihrife 
eucii Ail lifiiSli!!! Ski? ril1 ;^ 
in overseas funds w f- 
cmintrv. 

Air New Zealand aioa 
under increasing prac 
from a number of group , 
release more Class B« 
particularly us lour ope** 
will soon begin to pool! 
bookings definitely lost 

Hie real “heavy" is Me 
Cook, which dcspern<' 
needs further group boota 
to feed its huge winter l»: 
operation. The CoiMtt* 
Ski Areas group isnlobrp: 


ning to make unhupf 
Anilerson eonflm 
Mt Cook had been o 
groups involved prior 
per cent release. 

The uecoinmodat 
lion of the industry 
unhappy ubout the 
refusal to give way fu 
It is certain that al 
involved will he mot 
combined campaign 1. 
New Zculiind to cn. 
mind. 
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Continental flies head-on into Govt downdraught 


by John Draper 

CONTINENTAL Airlines is 
in strife again with the 
Government. 

“Chicken feed fares" giving 
passengers a substantial dis¬ 
count on internal American 
fares can no longer be sold or 
advertised in New Zealand. 

And the Government is still 
“considering" the American 
airline's application to overfly 
_ Pago Pago to and from Hon¬ 
olulu; to have traffic rights 
over the Tasman; and to sell 


London excursion fares. 

Continental was in trouble 
with New Zealand from the 
beginning when it proposed a 
package of. cheap fares 
under-cutting existing rates. 

Now Civil Aviation officials 
are less than happy with 
Continental’s performance 
after it claimed it would be 
tapping a completely new 
market, the American mid¬ 
west. 

Loading factors to and front 
Auckland nave been nowhere 
near the levels to and from 


Australia, where Continental 
has been able to use its ag¬ 
gressive advertising. 

Continental’s “knocking 
copy” advertisements, in 
which the airline claims to 
“know its home territory bet¬ 
ter" than other airlines flying 
only to Honolulu, Los Angeles 
or San Francisco and showing 
the 40 American destinations 
in its network, nre being used 
only in trade publications. 

The United States Civil 
Aviation Board has agreed to 
Continental's request to 


eliminate Pago Pago, which 
has heen neither a popular 
destination nor generator of 
traffic. 

But the New Zealand view 
is that by overflying American 
Samoa. Continental becomes 
a direct competitor with Air 
New Zealand across the 
Pacific, particularly as the 
American carrier has failed to 
generate substantial new 
traffic. 

And the American carrier's 
bid to fly the Tasman and sell 
cheap excursion fares to Lon¬ 
don, as most other carriers 


serving Auckland can do, arc 
seen in Wellington as devices 
to win a share of an existing 
market. 

Civil Aviation officials sec 
some merit in Continental 
being able to sell a complete 
South' Pacific package which 
gives a stopover in New 
Zealand on the way to or from 
Australia. 

But Australian Govern¬ 
ment approval will also be 
needed. 

Continental may nsk the 
United States Government to 
take action against Air New 


Zealand — and perhaps Qan- 
tas - if it fails in its applica¬ 
tions. Legislation recently 
passed by uie Senate and now 
awaiting Presidential ap¬ 
proval would allow the Ame¬ 
rican Government to suspend 
the licence of any carrier 
whose Government dis¬ 
criminated against an Ame¬ 
rican airline. 

Civil Aviation officials in 
Wellington insisl they are 
demanding only that Contin¬ 
ental abide by the condition 
set down in its operating 
licence. 


Fare-fixing conference gets new lease of life 


by John Draper 

I AT A - the international 
airlines' fare-fixing confe¬ 
rence - is taking off into a 
second life, powered by 
widespread Government 
support. 

After being buttered by 
America’s "open skies” policy 
and fortress Australia, later 
emerged from a recent Mon¬ 
treal conference of aviation 
officials as the only viable 
fare-setting system. 

Third World nations were 
particularly vocal in their op¬ 
position to both policies at inc 
Second International Civil 
Aviation Organisation confe¬ 
rence. 


America's policy was 
branded aggressive, threaten¬ 
ing the future of small Third 
World airlines which arc sup¬ 
ported by the public purse. 

Australia’s policy was seen 
in the opposite light, as being 
too restrictive, not allowing 
smaller carriers to build up 
traffic where they might be in 
competition with Qantiis or 
other airlines favoured by 
Canberra. 

Despite the withdrawal of 
Pun Am and several other 
curriers, the lata regional 
fare-fixing conferences, 
regarded as cartels by United 
States Civil. Aeronautics 
Board, arc being given recog¬ 
nition again. 


But for New Zealand, the 
Iain's resurgence will make 
little difference. 

Americn gives lata only 
united recognition, Singapore 
doesn't recognise it, and rates 
across the Tasman are tradi¬ 
tionally negotiated between 
ihe two Governments. 

But New Zealand's delega¬ 
tion did make an impact at tlic 
three-week conference. 

Deputy Transport Secre¬ 
tary Jack Healy and the civil 
aviation policy director John 
Kennedy-Good, .successfully 
put forward a motion calling 
on governments to ensure 
adequate fuel supplies, lor 


approved operations without 
discrimination. 

Fuel and related lure in¬ 
creases look up a day of the 
400 delegates’ lime. The con¬ 
ference supported ihe recom¬ 
mendation of an lata confe¬ 
rence earlier this year that fare 
rises should he automatic 
when fuel causes costs to rise 
by between I and 3 percent. 

' New Zealand has reserved 
the right to approve fare in¬ 


creases. But i f Air NewZea la ml 
and other carriers can show 
that costs have risen between 
the limits, a fare increase will 
be au tomatically granted with 
Government approval. 

Rises in costs of less than I 
per cent will he ignored and 
those greater than 3 per cent 
subject to greater scrutiny by 
officials. 

The conference spent con¬ 
siderable lime debating cur¬ 


rent capacity regulations. 

The United Stales is 
promoting the concept of free 
determination, allowing air¬ 
lines to schedule any number 
of flights to serve the market 
how nicy deem best. 

But ihc conference 

reaffirmed its faith in pre-de- 
li'rminalion. leaving airlines 
to fix the required capacity but 
with the Government's right 
to review. 


Govt faces bill for Qantas extension 


QANTAS’S plans to in¬ 
troduce Boeing 747SPs on 
trans-Tasman services into the 
capital next year will cost the 
Government and Wellington 
City Council at least S2 mil¬ 
lion. 

!«■ accommodate the high 
performance jumbo jet. the 
capital’s "marginal" airport 
will require extensive up¬ 
grading. 

A paved shoulder will be 
needed down either side of the 
runway to stop the existing 
grass verges being ploughed 
up by the overhanging en¬ 
gines. which would otherwise 
create ingestion problems for 
the big jet and following air¬ 
craft. 

Taxiways will need to be 
widened, the median lighting 
strip moved and a corner 
knocked off the crash-rescue 
centre to allow the jumbo to 


pass comfortably by. 

Civil aviation officials arc 
confident chat the necessary 
work can he done next sum¬ 
mer. providing the Govern¬ 
ment gives its early Approval 
to the expenditure. 

The Australian airline is 

S r<’visional Iv scheduling two 
iglits a week to Sydney and 
one each to Melbourne and 
Brisbane using the 330-seal 
plane, replacing serv ices now 
using a chartered Air New 
Zealand DCS. from next Fe¬ 
bruary. 

But the biggest problems 
will conic in handling the 330 
incoming and 330 outgoing 
passengers, plus friends ana 
relatives at me existing over¬ 
seas terminal. 

The terminal's small recep¬ 
tion hall originally built for 
domestic traffic but rejected 
by NAC - wifi not be able to 


cope with the flow. At present. 
Customs and Immigration 
officials congratulate them¬ 
selves mi handling the 1511 
passengers from a DCS in VU 
minutes. 

At that rate, it will take.more 
than three hours, longer thun 
the flight time from 
Sydney to process the pas¬ 
senger's from the Boeing 
747SP. 

Qantas is hopeful the 
necessary work will be done in 
time to slurt services by Fe¬ 
bruary. 

Air New Zealand's services 
from the capital's short run¬ 
way, using 155-seat DC8swill 
continue basically un¬ 
changed,. fulfilling its com¬ 
mitment to maintain trans- 
Tasman services until a deci¬ 
sion on a longer runway is 
made. 
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subscriptions baited with an unpalatable . 
pay out because we do not use a schedule 
of average New. Zealand cps^ whlch v^ry 


Pfcopa or Write Wyocir 1 .. +£: v - , 
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Pi»&V " 

Wellington.735-312. Box 3880 

Christchurch _64-930, Box24J0 , 

Dunedin .770-520, Box 1231 

Invercargill .75-385, Box 1087 

Gisborne .... .Box 1001 

Napier.447-476, Box 322 

• Pamehton North,.Box 981 

Rotorua .Box 1506 

, Wanganui.,.Box 487 
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Securities Commission invites debate on controjof prospectus and advertisement content 

_ •inm-i.- u such nssyndicatesand so on. sions, and which will result in The expense ul providing nuul nmnni <• . l A" A 


by Peter V O’Brien • 

THE Securities Commission’s 
proposed recommendations 
tor securities regulations will 
create debate among profes¬ 
sional associations ana com¬ 
panies. 

The commission's recom¬ 
mendations were released 
today as a 189-page book. 
They contain a background 
summary of the theoretical 
base, and detailed draft 
regulations to control the 
conieitt of prospectuses and 
advertisements which solicit 
money from the public. 

The background summary 
is an excellent piece of legal 
writing, and worth reading, 
Tile proposed regulations 
will be controversial, but in¬ 
terested parties have an op¬ 
portunity to comment on them 
Before they arc sent to Justice, 
Minister Jim McLay. 

Commission chairman- 
Colin Patterson says the 


procedure being followed is 
'‘unique in the history of law 
making in New Zealand". 

In his press statement ac¬ 
companying the draft propo¬ 
sals, Patterson says this is the 
first time, to his knowledge, 
that persons taking an interest 
in Jaw making have been given 
the opportunity to express 
theirvlewson "the very text of 
legislative proposals; put for¬ 
ward from, an official source 
before they had been adopted 
by the Governmenl.” 

..Those wishing .to make 
submissions should give no¬ 
tice of their intent by April 30 
and send their views to the 
commission by May 31. 

We see no reason -lo wait 
that long before considering 
some issues ' in the draft 
The regulations are intend¬ 
ed to control methods of rais¬ 
ing money from the public, 
whether as. equity or debt' 
securities, or by the organisa¬ 
tion of participatory schemes, 


such as syndicates and so on. 

They therefore refer lo the 
birth of companies and other 
forms of organised financial 
activity. Tne Companies 
Amendment Bill, currently 
before a Parliamentary Select 
Committee, is concerned with 
the law relating to the winding 
up of companies, or their 
management when they fall 
on bad limes. The bill is there¬ 
fore interested in the death 
of companies, and their decent 
burial or resurrection. 

Each area is a moment in 
,time. When are we going to see 
some revision or the rules 
about the life of organisations, 
a period which is much longer 
than the instant of birth or 
death? 

Thai involves a complete 
rewrite of the Companies Act, 
but it is relevant to the 
proposed securities regula¬ 
tions, because the latter con¬ 
tain material which expands 
the Companies Act's provi¬ 


sions, and which will result in 
different disclosure levels 
between companies. 

It is impossible in a brief 
article to analyse the recom¬ 
mendations in depth. Discus¬ 
sion of the more controversial 
point is appropriate. 

The commission slates its 


H (a) the matters to he 
specified in a prospectus: 

"(b) the class of material 
which may lawfully be in¬ 
cluded in advertisements 
relating to public offerings of 
securities; and 
"(c) the class of material' 
which will be prohibited from 
advertisement." 

Referring to the amount of 
financial and other disclosure 
appropriate in a prospectus, 
tne commission says there is a 
substantial body of criticism 
overseas about the disclosure 
philosophy. 



“The expense of providing 
information is not inconsider¬ 
able. mid the burden of doing 
it becomes irksome when it is 
known (lint most of those who 
receive the information ignore 
it”. 

But it is generally recog¬ 
nised that the requirement lor 
detailed disclosure can act as a 
control on duhinns or 
fraudulent ventures. 

The commission defines the 
functions of a prospeelus as 
three-fold: 

"•Tostale a proposal which 
the proponent (why may be 
interested in (he propo.suf in a 
variety of ways, as we will 
shortly mention) wishes to 
place before the public; 

‘‘•To provide lo the public 
the information which the 

K onenl regards as relevant 
e proposal; 

“•To supply the basis for 
supervening contracts im¬ 
plementing the proposal”. 

The paper distinguishes 
between the appropriate 
requirements for debt and 
equity securities. The recom¬ 
mendations throw up Mime 
problems in these areas, which 
urc worth examination, par¬ 
ticularly as regards disci'nun*. 
There will he a conllici 


between prospectuses from 
existing companies ami the 
Companies Act’s provisions 
regarding the content of an¬ 


nual reports from b«|J 
companies andoZ* 

tS“ 2 E» 

financial informiiion J 

to the consolidated dtoi 

the issuer and all 
teeing subsidiaries 
date of delivery offo- 
spcctus", * I 

. A counter areum*. 
that the informationd, - 
subsidiaries should i 
provided, with Uinta 
subsidiaries included^ 
separate heading 
It would be pouibki, 
company to include info 
lion regarding the isswi 
(he charging scb& 
which shows iht t 
available o re suffideMio!: 
any call on their mow 
A company could tv 
raise money, knownpL 
charging' subsidiuf 1 1 
massive trouble.wtfnr. 
passing on (he fuuiri 
subsidiary and thata 
Thai infnrmatkcLh 
ivailahlc to lltria 
public, who can feet 
full r;imiliea(ionscib!: 


raising proposal 
The com mission tU]- 
avoid “eoniinthq" 
finances in cWiw. 


non-charging subsidiaries. It 
can achieve the object by 
separating the information. 

A more serious problem 
arises in financial disclosure 
by companies which issue 
prospectuses, but already is¬ 
sue annual reports. The in¬ 
formation recommended in 
the draft regulations goes a lot 
further than the eighth 
schedule of the Companies 
Act, which seta out what must 
be Included in annual reports. 
-Thai schedule is well out of 
date. Many companies 
voluntarily, or under pressure 
from the Accountants Society 
guidelines, provide much 
more information. 

Legally we could reach a 
situation where a company 
issuing a prospectus has to 
disclose more than a company 
which docs not issue n pro¬ 
spectus, hut which presents an 
annual report lo the share¬ 
holders. The company issu¬ 
ing the prospectus would also 
be presenting more data in 
that document than is 
required in its own annual 
report. 

The Commission takes the 
that promulgating 
regulations is easier than get¬ 
ting in the queue for Par¬ 
liamentary amendment of a 
statute. That is valid, but there 
is a comparatively simple 
solution. 


The draft regulations are 
open to submissions and 
amendment. When (hat 
process is complete, it would 
Be an easy matter for one 
section amendment bill to go 
through Parliament repealing 
theeighthschedule,and saying 
that the provisions of the 
regulations on financial in¬ 
formation are henceforth to be 
the eighth schedule relating to 
disclosure in company annual 
reports. 

The simple amendment 
would remove a longstanding 
criticism of the Companies 
Act, and also recognise the life 
of a company, as well as birth 
and deatn. 

The commission proposes 
more information on direc¬ 
tors* backgrounds, including 
age, technical or professional 
qualifications, whether they 
have been involved in n “body 
corporate that is being wound 
up (other thun by means of u 
members’ voluntary winding 
up)”, and similar information. 

More information on di¬ 
rectors isdesirnblc. but there is 
a curious omission. Surely it is 
appropriate to include other 
directorships. particularly 
where the director is also a 
director of another company 
involved in a similar line of 
business? 

For example, some dircc- 


Fledgling investors di into corporate finance 


SHAREHOLDERS who 
want to criticise directors a ml 
manage me in for iheiret induct 
of company affairs have a res¬ 
ponsibility lo acquaint 
mcmscivcs with the hastes of 
corporate finance. 

ft* they find that too dillicult 
they should fcitlier keep quiet, 
or refrain from holding shnres 
in public companies. The lat¬ 
ter recommendation is bused 
on the principle that you 
should never spend money if 
you are unaware of the nature 
of your purchase. 

The Gear Meat annual 
meeting in Wellington on 
March 20 saw extraordinary 
shareholder ignorance of 
fundamental Imuneial mat¬ 
ters, and an equally extraor¬ 
dinary desire to express that 
ignorance. 

Chairman John ftittlngcr 
and deputy chairman Selwyn 
Cushing must have fell like 
telling some shareholders 


where lo get off. butt 
managed to keep ton 
lienee and politeness 

Goar's plan to self io ft 

plant to the proposed w 
rupa Meal Co started a* 
on ilie plant's value. ■ 
Cnsliing explained 
(.-iitd ana buildings J- 
government valuation 
million, and werebeinp 
lor $5.2 million. The mu 

ing $2.8 million of to(J? 
price covered JW* j 
equipment, on •**; 
company would ufc |0 f' 

ISSSSf 

SKSBg 

scribed ns a ^ 

Slt Wrlinps he jjjj' 
rc/.oncd and cut U A 
sidenlifll buddig^ 
sale at font? elite®^ 
prices? Wilhf^V 
residents of Pewn^. 


is coming 
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shore of their borough fails to 
impress potential buyers as a 
pl:uc in which to spend a 
substantial sum on a dwelling. 

The first European dwellers 
140 years ago soon packed up. 
complete with the strongbox 
of the AN2 bank’s forerunner, 
and travelled across Welling¬ 
ton harbour to start another 
settlement. 

Various shareholders failed 
to understand that the 
company's land and buildings 
were being sold for a price in 
excess of government valua¬ 
tion, and that obtaining even 
government valuation for the 
site would be reasonable, in 
spite or its industrial 
classification. 

The motion to approve the 
sale attracted an amendment 
“that it be referred back to the 
directors for further inves¬ 
tigation of what is going on 
and appoint a committee to 
investigate". The amendment 
lapsed Tor want of a seconder, 
which shows the bulk of those 
present had some common- 
sense. 

Directors and executives 
who fail io tell shareholders 
.. what is happening in their 
companies, or keep relevant 
• •mancial information to 
themselves, have been cri¬ 
ticised regularly here over the 
years. Gear Meal has shared 
m that criticism. 

Shareholders who receive 
the appropriate information, 
and either have no under¬ 
standing of what it means, or 
, do not acquaint themselves 
■ ’ with the basic concepts behind 
i* 16 information, would do 
l ,,: t [heniseives and those who 
>, ■ have to suffer their perfor- 

1 .. manccsai meetings (including 
■itlie journalists wno have no 
;l?P ea "’ n S rights) a considera- 
jblc favour if they pul their 
; money in the Post Office, 
.^Government Stock, or the 
vbank, and refrained from’ 
• ’playing the role or little capi¬ 
talist. ■ 

Equity investment is neces- 
T,;sary in a mixed economy like 
\New Zealand, and needs to be 
jj: encouraged. Thai is one rea- 
directors'And execu¬ 
tives have a responsibility to 


tors of finance companies may 
also be directors of insurance 
companies, or be a director o[ 
another large group which 
has a finance subsidiaiy. 

They keep their hats on 
different pegs when consider¬ 
ing the affairs of particular 
companies, but the informa¬ 
tion is relevant to a public in¬ 
vestment decision, even if it 
only shows the director’s 
wide ranging interests and ex¬ 
perience which he will apply 
in the company issuing the 
prospectus. 

The commission’s propo¬ 
sals include a term in the 
financial disclosure section 
which is open to different in- 
teroreta lions, perhaps in a 
deliberate attempt to 
stimulate debate. 

A company would have to 
disclose "gross operating 
revenue”, but there is no 
definition of the term. It can 
mean the difference between 
sales and direct cost of sales, 


inform, and sometimes to 
educate, the investing public. 

Individual members of the 
investing public have an equal 
responsibility to refrain'from 
throwing tantrums in class, 
and to do their homework. 
Otherwise they should slay at 
home. 

Having expressed dissatis¬ 
faction at the performance of 
some shareholders it is lime to 
look at the other end of in¬ 
vestment - the people who 
buy and sell large blocks of 
shares in companies before 
acquiring the balance of the 
enterprise. 

The detailed half-year 
report to shareholders of 
Challenge Corporation says 
Challenge received $1.20 tor 
each share it held in the 1 
Haywrights retail chain. The 
holding was 42 per cent of the 
capital. 

The total price was 3.45 
million, "slightly above our 
original cost , so Challenge 
obtained a small capital profit. 
Payment is spread over two 
years, which reduces the 
effective return. 

The private shareholders 
received $ l .02 for their shares, 
a difference of 18 cents. As- 
suminga money costof20 per 
cent on half the purchase price 
for Challenge's holding, we 
can account for 10 cents of the 
difference. Where • is the 
remaining 8 cents? 

Is it an additional sum to 
compensate for the loss of in¬ 
vestment return above the cost 
of money? An answer to those 
questions would keep people 
informed. Given the infor¬ 
mation, we then apply the 
“acquaintance with tne basics 
of corporate finance” men¬ 
tioned earlier, and may see 
that everyone was treater/ 
effectively in the same man¬ 
ner. 

But the Challenge interim 
report deserves commenda¬ 
tion. The shareholders wer?: 
told what. happened to the> 
various assets bought and sold 
since the June' balance date. ' 
Perhaps Rpn Trotter and 
* friends were Listening out 
' there, in between thiir own. 
restructuring of the economy.^ 


before deducting other ex¬ 
penses of administration and 
non-production overheads; it 
can mean total sales revenue 
turnover, or income from all 
sources (for example, a 
finance company does not 
have "sales" as such); in the 
case of some pastoral com¬ 
panies it could be a combina¬ 
tion of direct sales plus the 
total value of produce from 
which a percentage commis¬ 
sion income is received; or it 
might be the last figure, but 
excluding the total value of 
produce sold on commission. 

A definition is essential in 
any regulations, otherwise 
every company will be free to 
make its own interpretation, 
which defeats the regulations’ 
intent. And how docs the term 
match up with the Accoun¬ 
tants’ Society’s guideline of 
sales/turnover disclosure? 

if we arc to have law, it 
should be consistent in its 
meaning, applicable to all 


entities in only one form, and 
take account of modern 
thinking on what should be 
disclosed in company reports. 

The requirements on ad¬ 
vertisements will tidy'up the 
more blatant puffs which have 
tried to make the public invest 
over recent years. 

The use of personal recom¬ 
mendations would be con¬ 
trolled by stating the 
qualifications of the person lo 
assess the worth of (he securi¬ 
ties and the number of secu¬ 
rities held or applied for by 
them. 

It is a pity that clause will 
not cover tne Government’s 
advertising, because it is out¬ 
side the scope of the Securities 
Act. So we can expect a con¬ 
tinuation of lealadies, retired 
clerks, and suave looking un¬ 
named professional actors 
telling us to “hurry, hurry, 
hurry , because the savings 
stock which "is here again” is 
about to close. 


Unfortunately, Lhe com¬ 
mission has still to tackle the 
problem of people who write 
about, or comment on, issues 
of securities lo the public, but 
who fail lo disclose that they 
cither own, or have applied for 
those securities, or that they 
are engaged in handling in¬ 
vestment portfolios for insti¬ 
tutions or funds, 

The public is entitled to that 
information for two reasons. 
First, it overcomes possible 
accusations of affecting the 
market for direct or indirect 


Second, it has the positive 
effect of showing the ‘'putting 
money where mouth is" 
element in the recommenda¬ 
tion. 

Those are a few of the issues 
in the proposed regulations. 
There will be others. The 
commission can look forward 
(with joy or apprehension) to 
many submissions from inte¬ 
rested parties. 


Now... a filing system for floppies that really works 





Fan File* 

Floppy Disks are fragile. 
Eichner Diskette Housing will 
completely protect each floppy 
in its own pocket; so your 
floppy will stay perfectly flal 
and pressure-free. The unique 
crimping design of the file 
provides"cushioning” for the 
diskette when the file is either 
open or dosed. The Eichner 
FanFile.puls up ic« 20 diskettes 
right at your fingertips. 



Diskette Desk Stand* 

Space saving, easy to expand 
design and high functionality 
for inslant reference. This unit 
answers the need for a large 
capacity modular desk top 
storage system. You can also 
use if as a wall bracket and 
turn wasted wall space into an 
active reference station for your 
floppies. The capacily of one 
stand is 20 diskettes. Additional 
stands may be combined lo 
enable your filing capacily lo 
grow when your needs do. 









Rotary Stand 200 | 

You have never seen anything 
like the Eichner Diskette Rotary 
Stand. It holds up lo 200 DIs- ■ 
keltes In two .tiers of side access 
pockets. Each individual tier 
smoothly rotates on si eel ball 
bearings. j 

Eichner diskette filing pockets* 
come with anirisertab stride- 
xing system, which gives you.. 

I mmediate identification qi : the 
contents.of youc floppies.,. ' 
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ACCO INTERNATIONAL (N.Z.) LTD ^O. ppk 6302 WELLINGTON N.Z. 
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Wage rate index boosts cost structure data base Arts Council advocates recording commission 

THE new index of prevailing Iasi week that the duslry eventually draws on margins on the labour content In u previous article on the creased ch 

weeklv waae rates DubJishea classifications of industries in those sectors for its oackaeina of ihe finished nroduci. GPI. I mem in ti.,. 5 nnr fies in h „ Dqi> Mnzpnonrh . .. i_:i. j «« exchange of un to $15,000 the parks or : 


THE new index of 
weekly wage rates publish! 
last week is more than a con¬ 
venient reference for (he 
Public Service Association in 
it ongoing attempts to bring 
public and private sector 
payments together. 

The index is the second 
singe in the reorganisation of 
information about the 
economy’s cost structure. 
Stage one wns the General 
Price Index, which is ex¬ 
amined here each quarter. 

The General Price Index 
measures input costs and 
output realisations for 24 in- 
du.siry sectors, including cen¬ 
tral and local government, but 
it excludes labour costs. 

The prevailing weekly wage 
rates covers the same 24 in¬ 
dustrial groups, and has the 
same base 1000 ns at 
December, 1077. 

An officer of the Depart¬ 
ment of Statistics told NBR 


Iasi week that the 
classifications of industries in 
Ihe wage index was "by and 
large as close as we can get" to 
the industries in the QPI. 

They have the same names, 
but (here is obviously a prob¬ 
lem in an exact correlation 
when, for example, carpenters 
are employed in each of the 24 
industry groups, rather than 
confined to “construction". 

The “double-counting" 

H arent in the General Price 
ex, whereby one industry’s 
outputs are part of another 
industry's inputs, is also a 

E roblcm when relating the 
)P1 to the wage index. 

The GPI "food, beverages 
and tobacco” inputs include 
part of the agriculture sector's 
outputs, ana are related to 
"forestry nnd logging”, 
"paper, printing and publish¬ 
ing, ' and "chemicals, pe¬ 
troleum and plastics” indus¬ 
tries, because the food in¬ 


dustry eventually draws on 
(hose sectors for ns packaging 
requirements. 

The cost of wages in 
agriculture, when combined 
with the noil-labour inputs, 

J iroduces an output figure 
factory door prices) which 
becomes part of the food 
industry’s inputs. The addi¬ 
tion of wages to other sectors 
from which the food industry 
draws its inputs gives the food 
group's total inputs before its 
own lahour content. (Very 
complicated, but the economy 
is also a complicated ma¬ 
chine). 

But [he nuput realisation of 
(he base industries supplying 
the food industry include a 
margin, to which is added the 
food industry’s own labour 
costs, plus a margin on its total 
inputs to give the final output 
figure. 

Therefore the final realis- 
tions can include four or more 


margins on the lahour content 
of Ihe finished product. 

The matrix becomes more 
complex when the loud 
industry’s outputs arc trans¬ 
lated to the inputs of the 
‘‘trade, restaurants and ho¬ 
tels” sector, which in turn 
produces an output realisation 
to ihe final link in the chain - 
the consumer. 

The end results arc reflected 
in the various groups of the 
Consumers Price Index. 

The GPI and the wage in¬ 
dex arc useful as illustrations 
of ihe economy's complex cost 
structure, by the lime the 
products or services reach the 
consumer. 

They also serve as a tough 
guide to possible future price 
increases at the consumer end, 
although the involved pass-un 
of input and lahour costs 
throughout the chain makes 
any assessment subject to 
sizeable margins of error. 


Do ypu 
succeed or fail 
as a manager? 

<i ■ "j 1 * reached ,hc P oint where y«* muit accomplish 

Itungs thrau^. oth«, an impuai vt straight-talking new guide will alert you 
.... ^. the taWM «ran which defeat two out of every three manager. 

Why ^?™ "Z T ° D ° Ab0Ul II - byjohn J. McCarthy, 

c sum Jen ^,fc? T ment £ de Wth a rery refll There arc * 

coumfcH bouts containing how to be succcufuV tip ,,.. this is the first serious 
management guide to approach ihe subject from the other end, the first lo 
pinpoint the weak links in managerial approaches by looking 
at mi slake i other managers have made. 
wh.t Wh. « “«™re of your success a. a manager u well as a taste of 

what Why Manage Fed... And Whet To Do About It has to offer, spend a few minute. 

answering qursnonsfrom the lelf-teai that appear. In John J. McCarthy's 
provocative and stimulating book ... J y 


When you are considering a candidate for 
employment, do you interview him for: 

A. 20 minuter. ^ q 

B. Two or more hours. g q 

C. One hour. n n 


How many people do you have interview 
each applicant? 

A. One person. 

B- Two persona. 

C. Three or more persons. 


4. 


5. 


A □ 
B □ 
C □ 


A O 

B □ 
C □ 

A □ 
B □ 


3. Tick any of the following that typify y our 

managing methods: 

A. Do you consider only 
requirement, of the position 
for which the applicant is being 
hired? 

B. Do you consider requirements 
of the next job to which he can 
aspire? 

C. Do you consider him for 

position, you must eventually 
till to meel growing plans of 
your company? 

D. Do you consider him os ihe 
eventual manager? 


A □ 


B □ 


C □ 



Do you refuse to hire people who: 

A. Wear bow ties. 

B. Look like someone you knew 
and didn’t like. 

C. Smoke cigars or pipes. 

A. Have you read a hook on 
Interviewing techniques? 

B. Taken a course in interviewing? 

A. Do you find out why he really 
left his last Job? 

B. Do you check references? 

C. Do you hire on the basis or 
where he ranked in his college 
class? 

D. If he Is over SO. do you hire 

him on the basis of his 

educational background? 

E ’ Do you challenge judgment of 
interviewers (get reasons fc. r 
their opinions)? 

Select the answer which most closely d« 
cnbtB you; 1 

A. Do you try to be one of the 
hoys (with your employees)? Or 
Do you really follow a policy 
of being firm but fair? 


B. 


C □ 


D □ 


E □ 


A □ 


10 . 


II. 


B □ 


A. Do you follow the Golden 
Rule? Or, 

B. Do you try to rind out what 
your people want? 

A. Do you have a profile on cuch 

employee, including such items 
as his hobbies, family, personal 
goals, prejudices, likes, blnliduy 
and so forth? ' 

B. Do you keep it up-tn-dalc? 

A. Dn you think of each employee 

as he used to be when he Joined 
you? 

B. Do you keep informed un bis 
growth and sec and treat him as 
he is now? 

A. Do you lose interest in 
assignments after they are 
launched because you hate 
detail? 

B- Do you set up management by 
exception targets so you’ll be 
Bagged promptly when things 
first start logo wrong? 


A □ 
B □ 


A □ 
B □ 


A □ 


B □ 


A □ 
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4 1” a previous article on the 
GPI. I mentioned that the 
communications sector of the 
GPI in (lie December |‘)79 
quarter was some indication 
ol possible I inure movemenis 
in Post Office charges. 

The Department of Siatis- 
tic.s classifies "communica¬ 
tions'’ as ihe Pom Office, plus 
organisations in the private 
sector which have courier ami 
answerplioue services ami 
-similar activities. 

'Hie industry's inputs stood 
at 1354 in December, while its 
outputs weic 12411. the latter 
being ihe subject of a jump in 
ilic third and fotnili q nailers 
when all Post office charms 
were inci cased, alihoueli 
phased in atililfereni innes'of 
the year. 

Flic December sear waste 
index for coinmunitaiion.s 
Mood a I 1175. compared with 
1025 in December. I97K. 

When that labour "input" i.s 
udded to the input index in the 
GPI, and then compared wiilt 
the output index, the pricing 
structure of the Post Office N 
slowly eroding. 

There is not a direct rela¬ 
tionship. because a substantial 
price rise can cushion some ol 
the ongoing com increase. A 
rough link can be seen, which 
indicates the likelihood of in- 


sSr^^l- 
seeahlefumre, iujjjjT 

polilieal problem 

.. •'Similar resuliotawM 

community and i J - 

services industry t 

Gudes hroadcastL h 1 

m t> “• IK- Statbgg 

niem. and wc all kno»; 1 

liappeiied to the 

increases in licence?^ 

in Mardi 

end of ihe year. OuiB®, 
jrom 1130 to [ibO.fh, 
index for (he Dcccmfr 
year was 1243 compajj', 
Hifll a year earlier. 

Relate the wage info;' 
m pm (excluding lake, 
ilex and compare ii »j'- 
output figure, and My*; 
Hroadcasling CounoTs 
lems. which aihenuQ, 
come may be insiioi 
overcome. resuJbcj 
"product” reduction 
lionalisation. 

I hat analysis isakei. 
because ihe coraistci 
personal services ids: 
many other acs 
1 hey regularly lififtjv? 
their outputs. 

Ihe television civ: 
includes finance Lr, - 
com in ere ia I radio ui* 
services) has renuiHi 
for live years, so lW 
difficulties arc agp*& 


Imports crash in US 
car safety tests 


IN ITS latest tests of crash- 
worthiness of passenger cats, 
the United Slates National 
Highway Traffic Safety Ad¬ 
ministration found Hun only 
four out o!‘33 tested vehicles 
all American made - suc¬ 
cessfully passed Ihe tests. No 
imported car tested passed 
completely. 

The successful cars were: 
Plymouth Horizon; Dodge 
Omni; Chevrolet Citation; 
Ford Mustang; Dodge Mag¬ 
num; am| Chrysler Cordoba. 

Alj hut the last (wo are 
classified as oil her com pacts or 
suhcom pacts. Joan Clay- 
brook, chief of the Traffic 
Safely Administration, said: 
“We lire pleased dial 
. . . several newer m miII ears 
. passed eveiy lest. 

“These ears, which were 
introduced into the market¬ 


place recently, shew a L; 
level of concern aboult 
in (heir designs than mis 
the older American snJ 
reign small car models. 

"Hul we arc disappt 1 -" 
with the performanceo/f’ 
of'i he larger cars... 

Ihe rear impact tests 
they leaked fuersk**- 

The cars were crasWr 

kph into a fixed bamw»- 
carrying instrumcni-W; 
dummies. The can wciif 
struck from the rear ««-. 
heavy weight to 

sirengtliorthclhelug 

(/ihe 33 cars ijg* 
were from non-Ara^ 
innnufaclurers. W 
tested represent abou f 
cenl of those can ■JJJ. 

lured in the United 

40 per cent oflhosei 
in 1078. 


by Rae Mazengarb 

TAXATION unomolies and 
discriminatory policies are 
hindering development of an 
industry, with a significant 
cultural base and potential for 
export earning* and import 
substitution, the Government 
has been told. 

The Arts Council is urging 
that the 40 per cent sales taxon 
records - introduced in 1975 
- he abolished, or largely 
reduced. 

The result of two years' 
study by an Arts Council 
sulKommillec - including, 
council chairman Hamish 
Keith and performer Ray 
Columbus — the report deals 
generally with the financial 
xln'e of the industry. 

I hesimly reveals that there 
has been little growth in the 
industry over recall years, and 
reports’ filed with the Com¬ 
panies Office show a continu¬ 
ing loss situation. 

I he Arts Council proposes 
a specific financial remedy - 
in addition lo sales lux reduc¬ 
tion - li> aid the industry's 
development, and increase its 
invesimcnt capability in the 
production of records of New 
Zealand artists. 

I he council is not prepared 
U> comment mi ihe detail of a 
likely funding policy, hut 
urge’s the Government to 

S rovidcun investment fund ol 
3IHUXM) annually for the next 
live years. 

Ii recommends that a coin- 
mission with a life-span oflivc 
wars he established lo ad¬ 
minister this tuml and pr»«ve 
the pule 1 uial of the industry. 

The report analyses ihe cf- 
I'eiT of the sales la.x on 
pixliiahilily m a 111 atilllactur- 
mg liuhisiry dominated by six 
major record companies. 

"As a result of recent 
financial returns, some com¬ 
panies have further increased 
prices tu a retail price of S9.90 
and this movement is expected 
to become general in ihe near 
future," it says. 

But companies in recent 
years have been showing 
continuing losses. 

New Zealand production of 
albums declined by 2.9 per 
cent between 1974 "and 197$. 
In that period.production rose 
in the United Stales by 6.4 
million (23 per cent J and dv 22 
million 1 22 per cent) in TBri- 
tain. 


PRIME WAREHOUSE / OFFICE ® i& 
in the Heart of 

the Wellington area Population W*l ■: 



- Within ona mils of Walllnflton 

way sidings and all main freight^ dB| S|dW«» 1( 

- This prime space is astride thsjnal"^ , | 

City - Hutt Valley communjeatipnj 1. 

- This space features drive-ln ecc«* T ° ■' 5' 

units 

- 15 foot stud throughout 

- Natural light ; :-i;- 

“ All reinforced concrete construction - _ ' ■ _ | 
~ Undercover car parking • 1 -IRW* 

- Total space available lx in w° 


“At present 11 total of only 6 
percent of the recordings sold 
are by local artists. Moreover 
it is clear that in recent years 
the variety of New Zealand 
recordings produced has nar¬ 
rowed. and that the growth 
and siuhil'uy of the production 
industry as a whole has suf- 
lered." the report says. 

One company, which fivo¬ 
yeurs ago had 15 artists on 
contract and two producers, 
today has four artists without 
the benefit of a full-time local 
production manager. 

The report points out 1 lint us 
profitability diminishes, Ihe 
nia nil fact urc of "minority" 
interest records — for educa¬ 
tional purposes for instance — 
becomes difficult to sustain. 

Using comparative costs, 
the report shows why the 


scales are heavily weighted 
against local production?’ the 
report says. 

A New Zealand record must 
reach virtually gold-disc status 
just to meet recording and 
promotion costs. 

Companies cannot afford to 
develop their ariists through 
10 their later albums, when the 
artist is sufficiently established 
lo make some return. 

The report points out that 
while stud in facilities here arc 
world class, the hourly rate - 
about $60 - is significantly 
cheaper than the Australian 
equivalent of S9Q and the 
American of $150. 

The report concludes that 
the manufacturing cost struc¬ 
ture militates against the pos¬ 
sibility or local talent gaining 
recording experience. 

The council slates the sales 
lax as “inequitable" because it 
discriminates against just one 
artistic group a penalty not 
accorded oilier people en¬ 
gaged in similar activities. 

New Zealand's 40 per cent 
rale compares with between 2 
and 6 per cent in the United 
Slates, u level of27 percent in 
Australia (which still 
"c>m 1 i nnes i<■ attract vocaI 
opposition''), and Britain's 
VAT huso rale of 15 percent. 

“fhe Arls Council recog¬ 
nises the need for Govern¬ 
ment to generate taxation 
revenue,” the report concedes. 

"Nevertheless the benefits 
of taxation revenue gained 
must be necessarily offset 
against the negative impact of 
overtaxing - that is lo say 
against die loss ol company 
leveiuie as companies ninxc 
into a non-prolit situation", 
and against tne loss of jobs and 
export earning potential." it 
says. 

Ironically, because overseas 
artists enjoy the bulk of local 
sales in ihe" absence of ail ac¬ 
me local industry - and 
because royally fees to over¬ 
seas artists arc nased on retail 
price - the failure to encou¬ 
rage the local industry’ can 
only increase the llowol funds 
overseas. 

The report points out that 
the cost of producing a record 
in a cover in Australia is abuuL 
75 per cent of the equivalent 
cost in New Zealand. Hut 
Australian companies receive 
a 50 per cent higher return 
than their New Zealand 
counterparts. 

The council concludes that 
the “parlous financial state of 
the industry” cun be attribut¬ 
ed to the effect sales tax has on 
the retail price in New 
Zealand. 

Noting (lint changes to the 
sales tax system "result from 
ad hoc variations 10 rates or 
exemptions without an over¬ 
all strategy”, the report 
points to the unomolies in the 
system. 



Record Industry. . . sales tax takes Its toll 


The recording industry has 
had no assistance, anil its 
profitability has been dras¬ 
tically restricted, the report 
says. 

Given that an infant in¬ 
dustry policy is designed to 
allow a period to find its feel 


and Liltimaiely lo exploit local 
resources, coin pc ti lively with 
the international market, the 
recording industry merits 
every consideration, since: 

• T he industry is at a lake- 
off point: 

• A hip locally-produced 
album would save overseas 


exchange of up to $15,000 
each week; 

• A chance to reach inter¬ 
national standards more 
readily could return to New 
Zealand millions of dollars in 
royalties; 

• We have millions of dol¬ 
lars worth of production 
facilities — unused because of 
lack of risk capital; 

• These facilities could he 
used by overseas groups, tak¬ 
ing advantage of our cheaper 
rates {consequential promo¬ 
tional and tourism spin-olf)- 

Turning to assistance op¬ 
tions. aside from the sales lax, 
reduction, the council points 
out that present schemes arc 
inadequate for development 
purposes. 

As an alternative basts for 
supporting our ariists. it ad- 
viicaics greater opportunities 
Ibr exposure than last year’s 
1.9 per cent of television lime. 

T lie development of “art in 


the parks" or similar pro¬ 
grammes could provide 
significant new outlets. 

On the more “vexed” 
question of quotas for local 
music on radio, while the 
council does not regard it as an 
ideal method of increasing 
local content, it might be 
necessary to adopt such a 
system, ft says. 

Advocating more than a 
“purely industrial approach", 
the Arts Council recommends 
the establishment of a 
Recording Industry Commis¬ 
sion. 

It suggests the commission 
consist of two industry 
members - appointed by the 
Minister of Internal Affairs; 
two members with experience 
in investment — appointed by 
the Minister of Trade and In¬ 
dustry; and one member with 
knowledge of the recorded 
music field — In he nominated 
by the Arts Council. 


.'•f 
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- Total space availtfcle is in wo .-7;-i 'nc report snows why the firm cultural l 

square faet or 32 000 sauarB f*** , * t'i- uc “°? ? f New Zealand port drive— 

- ?R--J?LS 5 =st 

Zeajand s buiiajt road fc, , ?pe for „„ 0 t ersca f produc . Government 

are feet of off IcfS.jncra" * . irfe'.r Hon is about $200, but the ragemeni of 


“A book is lax free but the 
cassette ofllie book.. .attracts 
40 per cent sales tax. Sheet 
music is tax free, tickets to 
listen lo it are tax free, but if 
(he same music is recorded it 
attracts 40 per cent.” 

In its arguments the council 
points out that today products 
such ns film, wines, craft 
goods, inventions and activi¬ 
ties such as tourism provide a 
firm cultural base for an ex¬ 


on New 
~ 2,000 square 
iuites 


. - ; 5!™lPjrotiuction cost for a 

This Is the first time ihat thfs cpflWrtiV ™= w Zealand album ranges 

-tmn offered.. Price is $2.30 pef SQ uar * fro ^ 5300010 515,000. 

long-term lease available. 


Mgitefm lease ave/leble. , “As Tour cents must be 

Apnlv:- Genera! Manahar A. Gyle* from sales for cv 

P.O. 80* 6270, W^Untttpn/or ilrtfl Qnecenlof P rodu « i oncost 1 


re- 


tyrfllrigfpn 


ncreased emphasis by 
on the encou- 
tourism; the 

recent establishment or the, 
New Zealand Wine Institute 
nnd the New Zeolnnd Film 
Commission indicate a grow* 
ing awareness of the economic 
potential of our cultural in¬ 
dustries." . 
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A boardroom exercise 
in lateral thinking. 
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( The answer wasn’t obvious. 

It took a bit of Lateral Thinking. - 
When Swissair was confronted with “ 
the fuel crisis, they decided the 
best course of action was not to 
follow international airline trends. 

Certainly not to cram more 
seats into the aircraft and cut back 
the in-ffight service. 

They just continued doing well 
what they have traditionally done. 

And that was to provide * 

passengers the most comfortable 

spacious ride in the world. /TT = 

They knew that passengers still » 
wanted to travel in comfort aril f 
styie. f j .y 

Connect with Swissair at j ijy y l 
Singapore, Bangkok, Hong Ajfex 
Jakarta or Manila on your ne*t , f 

business trip to Europe, ' V ■= 

+h b e delightedKdiscover 3 ■ 
the joy of what we,ealf '’Swiss Class’ ; 

^h'Si pf«& a a i 

,oc^9 ap individual overhead * | 

J Apd Wh'en you purchase a full * 
f|r^ ,ticket, the opportunity of 
^serving here in New Zealand, the 
seat of your choice on any long 
haul Swissair flight in the world 

yourself 3 U,eral ™ nkin 8 ’ 

Don’tflyonanyairiine. / 

Make the decision to fiv 
Swissair, ’Swiss Class’. y 


Enlarge first 
class compartment 


Increase aisle width. 



Replace earphones 
with comfortable headsets. 


Galley service to 
include menu choice 
(red or white meats) 


Improve passenger 
to crew ratio. 


Install wider, 

more comfortable seats. 


Use quality china. 
No plastic. 


* 


ES • 
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Include individual 
overhead lockers. 

Middle row outl 

Ail seats In groups of two only. 


DC-10-30 
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Du Pont explodes Tovex and plant into market 


by Lanl D Hunter 

THE giant American 
chemical company, Du Pont is 
bringing a new vigour to local 
industrial marketing by set¬ 
ting up on New Zealand soil. 

The multi-billion dollar 
enterprise is spending a rela¬ 
tively modest S5 million to set 
up the operation: building a 
plant to make its successful 
Tovex range of water-gel ex¬ 
plosives, and establishing a 
firm base from which to ag¬ 
gressively market some of Du 
Ponfs massive range of 
products. 

The parent Du Pont, 
officially E 1 du Pont de 
Nemours and Co, based in 
Wilmington, Delaware, 
produces more than 1700 
difTcrenl products ranging 
from industrial chemicals and 
commercial explosives to 
textile fibres and electronic 
devices. 

In 1802 Elcuthcfe Irohcidu 
Pont, a chemist, arrived in the 
United Stales from France 
and started making gun¬ 
powder. 

The efficient manufacture 
ot such a useful product in 
warlike limes guaranteed u 
huge business success 
throughout the 19th Century. 

Tins century, the company 
branched out into widely 
diversified chemical products 
in service other major indus¬ 
tries. The product lines range 
from sulphuric acid to high 
speed X-ray Him: from 
synthetic fibres (Nylon. 
Dacron. Orion. Tellun and 
Lycra) to paint, automotive 
finishes. packing malenals 
and sporting goods. 

Du Pout operates from 12<> 
MMMutuciunug plants and lias 
more lhaii ItJO research and 
development, snles service 
and plant laboratories. It has 
4S subsidiary, atliliated com¬ 
panies ami ’ branches in 35 
commies and tern lories. 

In I97S. World sales reached 
Sin.584 million and net in¬ 
come was $787 million. Du 
Pont cnipKns more than 
130.0U0 people. 

Du Pont (NZ) Ltd has been 
set up with a small paid up 
capital of S40G.000. 

Together with the Aus¬ 
tralian subsidiary, and (he 
extensive Far East operation, 
the company here is an im¬ 
portant addition to (he sales 
network covering Asia and the 
South-west Pacific. 


Coming here to do its own 
selling has meant Du Pont 
dropping the sales tie-up with 
Neill Chopper & Co Ltd, a 
subsidiary of J Wattic Can¬ 
neries. 

Croppers have been mar¬ 
keting Du Pont agricultural 
chemicals for more than 20 
years and will continue to 
provide warehousing facilities 
for at least the next 12 months. 

J D Dunlop, an executive of 
Wattie’s, is serving on the 
board of Du Pont (NZ) Ltd. 

The loss of the agency for 
Du Pont products is a serious 
setback for Croppers, which 
recently lost another major 
agricultural chemical sup¬ 
plier, StaulTer Chemicals of 
the United States. 

A spokesperson for 
Stauffers declined to give 
reasons for the withdrawal of 
the franchise (from February 
1) other than “marketing rea¬ 
sons". 

A .spokesperson for Crop- 

E ers, Pat Green said the loss of 
)u Pont and Stauffer wits 
obviously detrimental to the 
company's operations. He 
declined to discuss future 
operations of the company. 

A check of the Croppers 
1976 catalogue shows (hat 
with Du Pont und StaulTer 
chemicals removed, und the 
loss of the various hormonal 
preparations 2 4-D and 2 4 5-T 
winch Croppers have noi 
handled for 18 months, 
agricultural chemicals ulfercd 
by Croppers is down by two- 
tliirds. 

According to a source on the 
Du l\>m side, the time had 
ciiinc tor Du Pom iu inject its 
own brand id itipcr-saks en¬ 
ergy into the glowing market 
1 1 ir it» products. 

The source said: “It's not 
that Croppers did a bad ink 
it's just that the Du Pom 
marketing philosophy is 
ditferent.' 

An early move has been to 
push Kreriite weedkiller tor its 
-hurt .summer selling season 
A new .id agency was hired, a 
TV campaign mounted and 
Krcnile has increase 30 per 
cent in sales since company 
operations began in 
November. 

The Rrenile product is said 
to be far more effective und 
safer in killing blackberry 
than the frequently useli 
2 4 5-T. 

However, it does not com- 



RETAILING OPPORTUNITY I 

METROPOLITAN AUCKLAND 

The Receivers of “CURTAINCRAFT", a household 
name in the curtain fabric and making field, invite 
offers for the purchase of the business which com¬ 
prises seven well presented stores in prime locations • 
and a convenient centrally located headquarters. 

In addition to servicing the domestic market, th& 
Company has a substantial commercial business. 

The assets offered for sale comprise leases, fittings, _ 
vehicles and inventory and would involve a sub¬ 
stantial gross Investment. 

This has been, over the years, a profitable business 
and with the changes in management and organisation , 
now Introduced, the viability of the operation is 
undoubted. 

This would seem an ideal opportunity for'Com¬ 
panies in this or related fields to enter the growing • 
Auckland market through the best known name in 
curtaining. The size and layout of the stores allows;, 
scope for merchandising other lines, compatible with; 
the window covering trade. ! : 

For further details, enquiries may be made 'in 
confidence to:— ... .. " . ' 

M.K. Twomey dr J.N. CoUch, ■ "V 
Cox Arcus & Co., - , •• V- 
29 Anzac Avenue, .. 

•/ . p!o. box 2176, Auckland; 

: (Phone 778-809); ■*', y v 



Giant meets resident resistance 


FARM ERS and Matamata 
district have objected to Du 
Font's proposal to build an 
explosives plan on the 
grounds of possible dangers 
transporting chemicals to and 
from the site. 

A committee of five coun¬ 
cillors heard objections from 
three individuals, a petition 
signed by 40 people and sub¬ 
missions from Taurangu 
Federated Farmers and ICl 
New Zealand Limited. 

But it approved Du Ponl’s 
application subject to 11 con¬ 
ditions. 

Plant manager. .41 Dunk lee 
said that some of the condi¬ 


tions had been suggested by 
Du Pont. 

Conditions to be met in¬ 
clude not moving explosives 
during the periods or school 
bus travel in the area, no de¬ 
tonation of explosives on the 
site, observance of clean air 
regulations and substantial 
financial contribution to the 
up-grading of certain local 
roads. 

He said that when final ap¬ 
proval was granted, tenders 
would be called and con¬ 
struction could begin in May, 
with a completion date six to 
eight months away. 


pete with 2 4 5-T in killing ci 
gorse. it 

Setting up here, reportedly si 

cos] $5 million this year and o 

includes taking over the 5(h 
Hour of the plush Nutional L 

Mutual alike building in w 

downtown Auckland at 5h.50 li 

a square fool.. a 

Office fittings, vehicles and p 

equipment, and a computer is 
reported to have involved sin n 

expenditure of about $2.8 I* 

million. « 

The building >>1' the ex pin- g 

mvc.h plant in the Raimat 

Ranges of the North Island is .J 

reported to be costing at least (* 

another SI.7 million. n 

Du Font is still a major Si 

ma n u fiictu rer i»f e s pit >si ves (it 
owns 70 per cent of the s 

Remington Arms O.j but in p 

1977 it stopped making d\n- — 

amitc in preference to ihe 
water-gel i\pc *»f e\pl«.si\es 
which .ire >.ikl l*» handle 
because ulTlie absence ofnitro 
glycerine. 

The Tovex water-gel ex¬ 
plosives have been imported 
since 1970 |or use in quarry¬ 
ing. tunnelling, road building, 
mining and construction. 

Under current regulations 
here, it is restricted fn mi use in 
coal mining - because of the 
temperature of detonation - 

E ending tests in Britain and 
lermanv. 

The tests are expected to 
dear Tovex for such use. re¬ 
sulting in a substantial sales 
increase here. 

In the first year. Du Pont 
estimates a production of 500 
tonnes. At first all raw mate¬ 
rials will be imported but with 
the development of energy 
and associated chemical re¬ 
sources in the New Plymouth 
region, the company will be 
looking to local supply. 

Replacing imported explo¬ 
sives with iucal manufacture is 
expected to save $1 million a 
year in overseas funds. 

A company spokesperson 
said stringent safety precau- . 
tionS are j>c mg -taken Jn fill 
aspects of the manufacture, 
transport and storage of the 
explosives. 

Only a fraction of the 180- 
hectarc site (about 2 per cent) 
will be used for the factory and 
storage areas, the remainder 
will be safety zone used for 
grazing. 

The spokesperson said that 
more than .5 millioq tonnes or 
the explosive Had'been man-. • 
u fact u red world-wide and th 
had been nbt one accidental 
explosion in transport : and 
handling, >, .. 

No detonators i or percus-. 
siori caps will be manufac¬ 
tured on ihe site. 4 

Other plants, manufactur¬ 
ing : Tovex are •' in Australia, 

■ Brazil, Canada. Chile. Japan, 
Mexicd, South Afrlca. Swit- 
zerlqpd and ihe United States. 
Plants are urtder construction 


energy into its public relations 
to emphasise its concern with 
safety at the plant and its cITeci 
on the community. 

The plant manager, Al 
Dunk lee. has been dealing 
with official and public ques¬ 
tions on environmental safely 
and a leaflet detailing the 
proposal is being distributed. 

Safety generally, has appa¬ 
rently hcen.'i big thing with Du 
Pont! right from the beginning 
with the risky manufacture of 
gunpowder. * 

Tire 45 employee* in 
Auckland (rising to ii total of 
(»u when the plant is operating) 
regularly ger lectured oil 
safely iii all ureas. 

Internal organisation in die 
subsidiary covers six separate 
product areas combined into 


three separate marketing 
divisions. 

General Products Division I 
covering explosives and plas¬ 
tics. is headed hy Walt Par¬ 
tridge. an American: General 
Products Division 11 covers 
chemicals dyes and pigments. 
X-ray materials and" textile 
fibres and is headed by Barry 
Mitchell, an Australian. The 
third marketing division, 
headed by Charles Proud, 
deals exclusively with agricul¬ 
tural chemicals’ 

Apart from Krenitc. the 
agro-chemical division is 
pushing hard its other, already 
successful, chemicals. Vclpu’r 
weed killer. Ben late fungicide 
and Lamiato insecticide. 

General Products Division 
11 expects further expansion in 


the market for paint pigments, 
including titanium dioxide 
and specially industry 
chemicals such'ns unti-static 
fluids fur protecting carpets.- 
The chief executive here. 
Peter A Scott, told NltR the 
main thrust of Ihe. opera lion 
was the new explosives plant 
but the company would be 
looking for new marketing 
opportunities and possible 
local manufacture. 

The Du Pont operation in 
Australia started 15 years ago 
in much the same wav. 

. It lni.s grown from one plant 
'to an extensive operation 
covering the finishing of pho¬ 
tographic products, plants for 
the formula ling ot pigments 

und agrichemicals and a 
second explosives plant. 


MANAGEMENT GAME 

How to pack years of 
decision-making experience 
into a few, short months 

In a few words: the ICL Business Management Game. BMG simulates, with 
Impressive realism, a wide range of complex, crunch decisions that executives 
will have to make during their business lives. 

The ICL Business Management Game packs into a few, short months 
the stimulation, enjoyment and invaluable experience of making high pressure 
business decisions - with, of course, the opportunity to learn painlessly 
from mistakes. 

Add to this the emphasis on overall company policy rather than - 
departmental perspectives, and the stress on e team management approach, 
and It Is clear why more and more major New Zealand companies, 
government departments and agencies, and local bodies consider the ICL 
Business Management Game essential training for their executives and future 
managers. 

Also, the winning teem in the ICL Business Management Game .1980 
receives a prize of $1200 and other special trophies. The other three teems 
which are regional finalists will, also, receive cheques for $400. 

For more Information about this year's Business Management. 
Game, sponsored by ICUn association w ith National Business 
.RevIew,postthe,^ 

coupontoaldyvfo^fUll^ 1 'f Computers , v 

details and entry form. I I (New Zealand) 

I . I Limited. 


POST THE COUPON TODAY - ENTRIES CLOSE APRIL 3 r 1980. 


. The Administrator,.- 

ICL Business Management Game; 
; P,O. Box10203, 1 - - ;j . 

V; ; Wellington. ■ 

Please sand me full detail* of and entty -forth for ICL; Business,Management 
Game 1080. " /' ‘ -'.’-.v.- 



NAME:., j, ti'tinji 1 .),'. ■ I.. 
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INL awards 
take off 

by Grev Wiggs 
OGILVV & Mulher, CoEetuo 
Communications and 

D'Arcy-MacManus and M'a- 
.siu5 among them scooped up 
seven of the cighi awards 
made'at the INL newspaper 
advertisement of Hie year 
awards comes 1 . 

Ogilvv & Muilicr. Welling¬ 
ton. wills nil entry of a Shelf 
Chemicals nd won both the 
agricultural and horticultural 
section nnd the coveted 
■‘Chairman's award,” which 
carries an invitation to send a 
member of the creative staff to 
the renowned Chicago Art 
Directors Workshop. 

The same three agencies 
provided 2 d out of the 42 
linaiLsis in the various ca¬ 
tegories. No awards were 
made in two of the sections. 

The inaugural contest got 
off to a good stun with a total 
of 42.1 entries. Even so, it 
seemed that some agencies 
had failed to anticipate that 


National Business Review 

Admark 


the competition would 
emerge with full-blown status 
at its first attempt and did not 
support it as enthusiastically 
as they might have. Next 
year’s " competition should 
draw a greatly increased 
number of entries. 

Judging panel chairman 
Bryce Courtenay, of Sydney, 
told A dmark, “New Zealand is 
lucky to get off whh an award 
system as good as this - it. 
generally takes years to get 
properly under way. INL set it 
up and ran it properly. These 
awards will become important 
and sought after.” 

Courtenay dcscrihed the 
standards as "surprisingly 
high” with the best entries as 
very good indeed. “Other 
countries have little to teach 
New Zealand.” he said. 

The presentations were 
made m an evening function 
attended by a- large, repre¬ 
sentative and enthusiastic 
audience. And the function 
was conducted with efficiency 
and style from marching girls, 
trumpet fanfares, and Prime 
Ministerial handshakes to the 


cabernet sauvignoji and the 
camemberl. 

As a dramatic finale, guests 
left with a 24-page newspaper 
. which detailed all (he results 
and reproduced entries which 
made the finals. 

The awards for 1979 are: 

• Agricultural and hor¬ 
ticultural advertising;. Ogilvv 
and Mather (New Zealand) 
Ltd, Wellington, Shell 
Chemicals New Zealand Ltd; 

■ Automobile automotive 
equipment, transport: Ogilvv 
and Mather (New Zealand) 
Ltd, Auckland - Mazda Mo¬ 
tors NZ Ltd (Mazda Ute): 

• Entertainment and travel: 
Colcnso Communications 
(Wellington) Lid, British De¬ 
sign and Art Direction Awards 
Exhibition; 

• Food, drink, tohacco 
products; Colcnso Commun¬ 
ications (Auckland) Ltd - 
Montana Wines Ltd 
(Ormonds Hasscndcanj; 

• Household furnishings, 
electrical and fuel driven 
household equipment, home 
improvement: D’Arey-Mac- 
Manus and Masius Ltd, Wel¬ 


lington - Interlock Industries 
LtJ; 

• Office equipment, 
finance, insurance: Ncwson 
Lodge and Associates. Auck¬ 
land —Capital Life Assurance 
Ltd; 

• Campaigns: D’Arcy- 
MacManus and Masius Ltd. 
Wellington - R A Hell-Booth 
Ltd (Maxicrop): 

• Chairman’s award: 
Ogilvy and Mather (New 
Zealand) Ltd, Wellington - 
Shell Chemicals New Zealand 
Ltd. 

Global span 
benefits Lintas 

ONE benefit of being part of 
a global organisation is dial 
you can generally latch on to 
someone, somewhere, who 
lias the answer to a particular 
problem. Resources of know¬ 
ledge und experience are deep 
and widespread. 

When David Murphy, 
agency head of 
SSC&B:Lintas, sought to tap 


CAN YOU PICK THE BRAINS OF A $2000- 
AN-HOUR INVESTMENT ADVISER FOR $14.95? 


Franz Pick is one of tho most 
respected — and expansive — 
Investment advisers In the world 
today. His clients include some 
of the richest people in the 
world as well as governments 
and multi-national corporations 
- all of whom pay up to $2000 
art hour for private consultations. 
Similar sums are paid to attend 
hfa investment seminars in the 
Bahamas. His Investment news¬ 
letter costs $365 a year and 
hls numerous books don't come 
cheap either.* 

Few of us can afford to pay that 
sort of money no matter how 
flood the advice. Not until now 
that is. 

An exciting new book entitled 
Inflation I What it is. How to 
Beat It." Includes a chapter 
by Franz Pick in which he 
® u PfMiseiy the same advice 
as he gives to hls wealthy $2000- 
an-hour clients. 

He discusses and surveys invest¬ 
ment alternatives showing which 
nave done best over recent 
years. Ho also gives his pre¬ 
ferences and his opinions on 
wnat is happening to world 
economies and what you can do 
about it. 

But that's not all. Not by a lono 
way. “ 

Our new book took over a 
year to research and prepare and 
has been written specifically for 
New Zealanders and Australians. 
The advice and expertise we 
drew upon gives more money¬ 
making information than Franz 
Pick could give you in one of 
hls crammed, 16-hour working 
days. And that's worth $30,000 
The introductory chapter Is 
written by top economist Milton 
rriwiman and contains both the 
cause and cure for inflation so 
you know exactly what inflation 
isand where it's taking us. 

There s also an absorbing chap- 
millionaire mining mag¬ 
nate Lang Hancock and other 
(xiapteri covering ovary facet of 

'toSSr* f0r th ® y6m 

including everything, from the 


remarkable opportunities on the 
share market to how to operate 
a Swiss bank account. 

In fact the book's 15 chapters 
contain some of the most 
potent Investment information 
we guarantee you've ever read. 
The sort of information you 
would seldom read in those 
$10Q-$200 a year investment 
newsletters that merely imitate 
Franz Pick's. 

Here's just a sampling of what's 
in It for you: 

* How to make tax-free capital 
gains overnight.., 

* How investors have turned 
$1000 into $250,000 in less 
than seven years.,. 

* How to make big money on 
mining shares... 

* How to make money on your 
credit card... 

* How to receive capital gains 
and up to 25% tax free!... 

* The future of gold ... 

* How to Bave tax and beat 
devaluation,.. 

* How a millionaire made a 
second fortune in art... 

* How to Invest short-term for 
high returns... 

* How to borrow 'choap' 
monay... 


Not only does the book give 
8 J on fl’ rfl nge view that 
will enable you to survive the 
tough years ahead, but it gives 
specific examples on making 
money NOW! u 

For instance the book details 

and Httla-known 
money-rnaking opportunity in 
stamps that has made literally 

dnthL r6d ! ,° f tho ^sands of 
Sflire V n ,ust tWo or three 
£22 fo c r w* American | n - 
E r actly oppor- 

| he , re f0r VOU. hut 
jjnr few people know about It.. . 

e know of one organisation 
? 8t SB,,| ng details Of this 
lucrative stamp-lnvestment plan 
alone for $20| And that Is Just 
one example. 1 


The opportunities for making 
money have never been better 
than they are today. But the 
rules have never been stricter 
either. 

"InflationI What it is. How 
to Beat it." gives you the oppor¬ 
tunities and the rules. 

Your best guarantee that our 
book is everything we say 
it Is are the chapters by Milton 
Friedman, Franz Pick and 
Lang Hancock. Chapters that 
we believe will make the book 
IMMEDIATELY profitable to 
you, providing solid, money¬ 
making information and pro¬ 
fessional advice, in plain lan¬ 
guage, right at your fingertips. 
Information that will remove 
the fear of rising inflation over 
the coming years ... 

To prove our confidence and 
belief In the book - to convince 
you that it will be more valuable 
than any book, service or report 
you could buy, we make you 

Si* °, ff8r: S0nd for "Inflation! 
What it Is. Howto Beat it.*' now! 
Read It for a full 30 days en¬ 
tirely at our risk. If you don't 
agree that it is easily one of 
the most valuable books you 
could buy. If it's not worth 
every cent you've paid - in fact 
if you don't like the book for 
ANY reason - then simply 
return t to us within 30 days 
and well refund EVERY CENT 

ASKED Paid “ N ° QUEST,0N S 
Surely that's , fair? The rest is 
Up to you. If you wish to take 
advantage of the important 
advice and Information in this 

tej* dor !' t hesitate or delay. 
Inflation is costing you money 

nnw V *2 P0St ths COu P° n 
now and we GUARANTEE 

SL can . l ?. w Vou hewing in- 
f tation within the month. 


prlcnMncluds: h 0 *** lant * t * 18lr 


Shew me how 

3© *®Co*Ja Of hls time, r! 

book inllqubnl Whet ft 1*. Hw 
UnlwwIBooks, 

jNAhtSt ■.. , . 


Show me how I can &ick th* hrJr ^ ^ M E N T •**"" \ —i 






or a full refund. 




in on sonic specialised over¬ 
seas know-how, the lomp.iiiv 
produced none oilier than the 
chairman ofLint.is: London as 
the nrohleni-eriinelier. 

Now Linias have a belief 
that the l»e.s( form of colu¬ 
mn nicul ion is tliejcl. And dial 
is how fim IVncliv came in 
spend a long week-end in New 
Zealand. 

Ill Ins liiiee day slay, Dea¬ 
dly had lime to liailsl.tle Ins 
experiences into New Aula ml 
conditions ("tilde air a meal 
numhei <>| similari(ir.s").lmef 
Auckland and Wcllmirioii 
stalls, cun lei with elienls'.nid 
pio.speels mi In mi in an iiiU-i - 
view lor .Ufauuh and. pre¬ 
sumably, pm the final polish to 
mi address lie was due io give 
three days laiei in London. 

Willi a SN/i.0 million mi- 
tipver, Lintas was 11th m the 
billings peeking order m Bri- 
lain in hut “we hope in 
make that 7th this year, says 
Dcnehy. 

The years 197 ft. TX. '7‘i w ere 
phenomenal growth sears in 
ads'ertising. Deneliy said, even 
though Iasi year was marred 
by a throe-month television 
strike. In 1980. with inllniion 
running at 19.1 per cent, the 
British advertising industry 
will he hard pushed to show 
any real expansion. 

One of flic giowili areas in 
northern hemisphere adver¬ 
tising is governmental spend¬ 
ing in communication. In his 
rote as a member of ihe I min.s 
international hoard. Denchv 
experiences this first ham I, 
both in Britain ami in l-.iiropc. 

Lintas:Paris undertook the 
French energy campaign and 
the 16 million tonnes of oil 
saved in 1978 was partlv at¬ 
tributed lo ihis advertising. 

Unlns:llambing mutinied 
ail energy saving campaign lor 
(iermany and the translated 
slogan. “Energy saving mir 
best energy source” has a 
familiar ring. 

Lintas: Stock holm was re¬ 
sponsible for the commun¬ 
ications campaign dealing 
with the referendum mi nu¬ 
clear power conducted ihis 
month. 

I here isanincrcasingdcsin- 
° n the part til*governments to 
communicate through adver¬ 
tising. Deneliy said. Advei ris¬ 
ing. which is campaign based, 
monitored and produces re¬ 
sults which arc checked for 
ell eel i vc ness, is an effective 
use o| public money. 

Retail advertising is keenly 
sought niter by agencies. Ilf 
the top hi advertising ac¬ 
counts in Britain, nine are re¬ 
tail nnd all hut one iff these are 
handled by an agency. 

Dcnchy savs his hoard 
regards the Pacific as one of 
the most importunt areas in 
B c world - 1 -‘n>ns is now in 
Malaysia. 

Philippines, Thailand and 
Singapore and is planning a 
joint venture operation in 
Japan with Hakuhodo. 

' *? ur growth in this area is 
continuous and impressive." 
Denehy told Admark. “It has 
to be based on local accounts 

°f’‘° , Sccu f e ; our share of 
international business, vou 


Press coverage of advertis- Just a 

■ng his very hi|i in Britain - " 

netier than any countiy other 
than America. It is starting to 
seep through, he said, Opt 
advertising volume is. a key 
indicator of the health of thi 
national.economy. 

As a result, there is more 




recttgniliunrromhuiw j 
•idvertisihg k 
marketing tool andaf? 
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Runners reap [ 
their reward | 

ss-are® 

awarded m ih c 
Runner. “ 

'" u wm ! ,d haveionoo,. 
■no as winner a 74 ... 
mag.i/iiic, covering a nt- 
T 1 ’" >ct with a 10 , 1)00 i- 
*. ul.iiinii. with a cover price • 

^ -:»H achieved hi- 

18-nioinhs tune span. I 
I he ’P i,n »»t athletics-* 
(lack and field irvouprefa; 
he nunc formal' - 
enjoy a strong newer base. 

I winding children, it & . 
icred allileie.t numberonhi 
lew thousand. Apart front 
ri in a 11 a m i ly of Kiwi runnen- 
VNalkcr. Dixon. Oust-f. 
general public would bt^' 
pm io name any mw-s 
■uhleie.s. '1 here areonhin 
and il u New Zealanilat 
cues lo diet UvnipicMltti.- 
Iv no more than aife 
leies in il. 

I he sp»>n of runnic... 
ever, is eiijoviug jV 
Pavemenis miJ parksaici s 
with 1 lie 1 I 11 ling fieuNs-' 
joggers, the loiig.ihestiMl'; 
lean, the Int. "in puxsafl 
lit ness and enjoymcDL 
Run for fun eventsdwe 
Irics of icnsof thousand). Ira- 
et cn by world stand .ink s. 
the [uilicipants include r l 
only both sexes hut nil JF 
groups hum jHV-twu - 
gr.i mil atherly sevetiiicv Sj- 
ol running shoesanJewfu- 
no buoyant that bpecijlt 
shops are opening u»caters 
tile deinainl. 

1 1 is against this hnckga#. 1 
1 ha 1 a new glossy nwju/* 
was launched to meet inc lfr 
leiesiN ol allileie andjoe& : 
alike. 

I tv all the signs nnd nuiw? 
iiha'diofiiil.RughvandW 

glossies laid tried arid W- 
Tim Glia 111 herlain. a ^ 
vear-old (’anterbwi 

juadnale. ex -advertising 
no iiihleiics fan. with iw *v 
perieucc in publishing™ 1 
veu lor it. was an unite? 

candidate fur success m suc» J 

iveoiul ite field. 

I he AW 

was started in June IJJJJ 
hi-inonthlv 
schedule. It achieved 
dartl of pre.senulMU 
ruble with its qvjise^ 
temporaries, with ^ A 
features, interviews. . 

goodish sprinklmg ^ c 
The promised “JSJ- 

.support was not WjS 
for the early issM« 

solid. 5 »dii , iw v 

Wiihachanpijg,,. 
last year wlienjW vJL tv 
exceeded j 2 jn tviU 

pnnded to w p?S'p , ,v ; 
i colour., .c>«N'MlFstafiiiig 

: ,0 build m A^ir al, * an “ u 
■ scriber. raa'W ® 

, aiii n tries: 

The policy 

1 runnert as well f ^ 

■ athletes is succeeduifr , fof 

Just a.^rEnW 


Just 8 .i-'L-TTlm Ltw 0 ' 

editor/publuhej . 

. berlo in. There g*ir 

as thq “P flri 

medftlTn- lh^ -rnkyo, !^ 

‘ rence,Games f To y. {h 

knayv.: because 
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Research unit’s help for blossoming industry 


by John Draper 


AMONG the Government’s 
Growth Opportunities, hor¬ 
ticulture rales as one of the 
fastest-growing export 

earners. 

At today’s prices, exports 
are expected to treble in a 
decade as new markets and 
products bear fruit. 

The industry is already ex¬ 
port orientated, largely 
because of the export incen¬ 
tive scheme and the skill in 
finding markets for the 
produce of a diverse range of 
growers. 

Boysenberries, strawberries 
and, more lately, kiwifruil and 
blueberries can earn up to 100 
times the yield of traditional 
pastoral agriculture from the 
same land and are attracting 
investment front outside the 
farming sector. 

Hut development has been 
individualistic with little 
thought of eventual markets. 

Blueberries were planted in 
the last few years with little 
idea of where the fruit would 


be sold in five years when the 
plants matured. 

Feijoas are being lipped as 
another “kiwifruit" - money 
growing on trees — but the 
varietiesbeingplanted are not 
the most suitable for export, 
according to DSIR experts. 

To overcome the lack of 
market knowledge, Govern¬ 
ment allocated funds for a 
horticultural marketing unit 
in 1977, to operate under .the 
wing of the Export-Import 
Corporation. 

Tne proposal received a 
chilly welcome from the Hor¬ 
ticultural Export Symposium 
in 1978 and the unit was 
redesigned to act as the Hor¬ 
ticulture Research Unit, con¬ 
centrating on the broader is¬ 
sues of land use, information 
services, finance, incentives, 
research, grading, packaging, 
transport nnd promotion. 

As n result, the research unit 
is for the whole industry rather 
than for individual products. 

Five research programmes 
are under way. The first 
berryfruil report is already 
complete and published. 


Transport and packaging 
are being researched with the 
object of writing a packaging 
handbook for growers who 
often expect an instant solu¬ 
tion to their problems of get¬ 
ting produce overseas in a 
suitable container. 

Processing and promotion 
will complete the programme. 

Transport is a major prob¬ 
lem for exporters. Europe is 
the largest market for all hor¬ 
ticultural produce — about 40 
per cent - from cut flowers to 
apples and pears, and is the 
most difficult to supply. 

Unit director Paul Miller 
says transport is the area in 
which New Zealand must do 
its own research. "No other 
produce exporter faces the 
same problems as we do." he 
said. 

Ideally the research, now 
co-ordinated by the Horticul¬ 
tural Export Development 
Committee - administered by 


Prize money increases 
for management game 


Tl IE winning, and other three 
teams, in the finals of the In¬ 
ternational Computers Busi¬ 
ness Management Game 1980 
will receive higher prize 
money than the finalists of 
previous years. 

The new administrator of 
the Id. Business Man¬ 
agement Game, June Thomas, 
sax.s the winning team will 
receive a cheque for SI 200 
while the other teams in the 
final will receive cheques for 
S400 each. 

“The members of the win¬ 
ning team will also receive 
conies of NZ Business Who V 
II no, and all members of the 
tennis contesting the final will 
receive subscriptions to Na¬ 
tional Business Review and 
suitably inscribed leather- 
bound planner diaries," she 
says. 

International Computers 
runs the game annually in as¬ 
sociation with National Busi¬ 
ness Review as a training ser¬ 
vice for business people. 

Last year more tnan 240 
teams entered the first of the 
four rounds. The final four 
were a team from General 
Foods Ice Cream Division in 
Auckland, a team from the 
Waikato University Econ¬ 
omics Department, a team of 
business people from Upper 
Hutl and a team of chartered 
accountants from Dunedin. 

Teams act as a board of 
executive directors making 
decisions on prices for their 


© 


administrative 

DIRECTOR/ 
BUSINESS MANAGER 


The Theatre is seeking applications for this 
post to replace Its present Administrative 
Director who resigns in April. This is a senior 
position in arts administration and applicants 
should have accountancy qualifications and ■ 
preferably management experience, together- 
with a strong interest in the theatre arts. 
Salary will be subject to negotiation. 

Applications close 7th April 1980 and 
should be addressed to:- . ; • : 7 

The Secretary V. V ! ,v • 

Downstage Theatre Company Limited^ 

P. 0< Box 83, Wellingtdn , • 7 


(he Ministry of Agriculture 
and Fisheries - will develop 
the controls necessary for 
cheaper sea freight to bc used 
for produce like strawberries 
which can only go by air. 

But in the long term. Miller 
says, the solution may be to 
concentrate our exports in the 
Pacific Basin, particularly as 
long distance freight rates es¬ 
calate. 

Work on promotion has al¬ 
ready begun with the com¬ 
missioning of a survey of 
produce importers and mer¬ 
chants on tne West Coast of 
America. “What,” the ques¬ 
tioners asked "is the imuge of 
New Zealand as a supplier of 
horticultural produce?' 1 . 

Miller says the answers 
ranged from “I thought they 
only produced iamb and wool 
down there," to asking for 
quotes on various lines. 

The likely conclusion of the 
promotion report will he ad¬ 
vocating the development of a 


New Zealand brand for hor¬ 
ticultural exports. 

Israel, where Miller has 
recently been 10 study the ag¬ 
gressive marketing tactics of 
Agrexco, sells under the Car¬ 
mel brand thro ugh out western 
Europe. 

Agrexco’s recommenda¬ 
tion, Miller says, is for this 
country to adopt as its own 
brand, "Kiwi Produce", or 
something similar. 

The single brand would 
never stop the weak seller 
undermining other exporters, 
but it would bring the industry 
together, selling standards 
and developing an imuge. 
Miller says. 

The unit — which comprises 
Miller, researcher Phillipa 
Dunphy and a typist — is a 
fact-finder. Miller says, not a 
decision-maker. 

On processing, the facts are 
fast becoming clear. To heat 
the tariffs on sugar and 
processed fruit products - 


imposed by many developed 
and developing nations — 
yoghurts, ice creams, chee¬ 
secakes, pie fillings and other 

E recessed fruit products will 
c most advantageously un¬ 
dertaken in joint ventures. 

And the indications already 
seem to match the Dairy 
Board's desire for greater 
downstream processing of 
milk and the development of 
more consumer products. 

Joint ventures between the 
board and the horticulture 
industry, say in Singapore, arc 

E ossibilitics that are likely lo 
e investigated by both. 

When tne initial five studies 
are complete, the unit is likely 
10 look closely at specific 
markets and the opportunities 
offered, Japan ana South-east 
Asia in particular. 

Vegetables, an export 
overlooked amongst the more 
exotic kiwifruit and blueber¬ 
ries may be an equally im¬ 
portant export earner. 



product, production levels, 
marketing expenditure, tran¬ 
sport supply, research und 
development. the em¬ 
ployment of consultants and 
other facets of a large man¬ 
ufacturing business. At the 
end ol each round of six or 
eight decision periods, the 
winning team in each game is 
the one with the highest ope¬ 
rating profit. 

Three of four teams com¬ 
pete in each round, and the 
game computer model is de¬ 
signed so that their decisions 
interact with those of the other 
leums. to provide a realistic 
competitive environment. . 

The teams' “board deci¬ 
sions" are sent to ICL on a 
standard form each fortnight 
in round I, and each week in 
rounds 2 and 3. for processing 
on the ICL 2904 computer.- 

The four teams which get 
through to the final at the end 
of the year will have the more 
gruelling prospect of making 
eight decisions at 40 to SO 
minute intervals. 

"Contestants in previous 
years have said they found the 
game a valuable training ex¬ 
ercise, and that it had the ad¬ 
ded advantage of being a lot of 
fun to play , Jane Thomas 
says. 

The 1979 winners had not 
played in the management 
game before, and 
"prospective new entrants 
should nolbeputoffby lack of 
previous participation.” 


The Resptmsfiriltty of the 





1. Ib support industry and commerce. 

2. To support the community at large. 


It is very gratifying to me, as Chairman of the Finance 
••Houses Association, to acknowledge the broad scope of 
our Members' activities. The pie chart illustrates the main areas 
into which funds are channelled. You will see from this that 
Members support all sectors of industry and commerce, and at 
the same time assist members of the community to obtain the 


Advances and Investments of Members 

MOTOR !£ R 7 C , AVT,LE 
VEHICLES »IlWJml 


PROPERTY 
DEVELOPMENT 
ttSInl- / 



goods and services they 
require. From the funds 
introduced to them by 
150,000 people, finance 
houses are able to make a rose chairman 

major contribution to the kou-es «socut.™ 

New Zea|and economy. In addition, the 
Association recognises that it has a role to play 
in assisting the community to use credit wisely. 
It has therefore issued a series of consumer 
education , 

brochures and •• : 


HOUSING 1 
bapjEd -. 


AUTHORITY 
STOCK (SMJtn) 


transport is preparing 

: manufacturing (iMjrri secondary 

schools. 


To this end our responsibility is far reaching - to 
pledge our support for the people, for commerc e^nd 
industry, and for the economic advancement •• 
of the country. And that benefits all of us. 

For further information, write for our 
. Consumer Education Brochures. 
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Some firms 
designed and butt 

in the 70’s 
for the 80’s. 



There are times when space 
becomes a problem. Some businesses 
find they don't have enough, 
others rationalise and end up with too 
much, others just find themselves in the 
wrong place. We have successfully 
relocated many businesses in the 70 ‘s 


in buildings designed and built to meet 
their needs through the 80’s. 

f VON think \inn nnn*!_I_>■ 


..-- ‘■"''uyn uic OU 5, 

thJnr? U thl u k you need relocating in 

* he ,S2 no ‘ think Design and 
Bu !« 7 ^ hy not ,alk t0 Mainzeal? 

We have the planning expertise a 
proven design team, the construction 


capability and the financial knowhow to 
relocate you in a new building designed 
specifically to your purpose and located 
where you need to be. 

an?°^. y0 u re linking.of building in the 
au s, telephone Mainzeal and talk it over. 






IN DESIGN AND BUILD 



Mainzeal Corporation Ltd i; ; 
Auckland . 1 

SBSyrponds Street 
| PA ,BCx 3978 A\jcklan|^ r ; 


i. ■.. 

1 ••• .*> 



-11/ 'W r.• 


' (to ■ t ■ I w 

••• Telephone:. 34 043/30 

_ _ _ 

;\ - Telephone: 720tf?O c ' i". 

! .I,-Dunedin . 

—' ^Telephone: 34;.04!8 '^“ATv..w.? 
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Trade war festers on steel, textiles and dumping 


by Matthew Symonds 
of the Financial Times 


AT A time when the United 
States is doing its best to drum 
up European Community 
support tor a lough line 
against the Russian invusion 
of Afghanistan, there is a real 
possibility that we are wit¬ 
nessing the opening shots of a 
trans-Atlantic trade war. 

Officially, to talk about a 
trade war is “sensationalist" 
and “hysterica!". Talks 
between the American 
special trade representative, 
Governor Reuben Askew, 
and senior EEC trade officials 
were recently described ns 
“close and friendly”. 
Askew's trip to Europe was 
hilled as no more than a 
**familiarisation visit”. 

On the ground, however, 
the mood is tiillereni. While 
Hritish Trade Secretary John 
Knott lets it be known that 
there is definitely no trade war, 
direct or-general of the hard- 
pressed British Textile Em¬ 
ployers’ Association. Boh 
Lloyd- Jones says: “We are 
already involved in a trade 
war and the sooner we stop 
kidding ourselves about it the 
better. 

The problem is that al¬ 
though the United States 
Government and the EEC 
Commission are determined 
not to give way in the lace of 
growing protectioni-l pres¬ 
sures. the arguments of certain 
key industries for a spot of 
protectionism are currently 
rather powerful. 

At the centre of the present 
United States-EEC r"\s are 
mail-made textiles. 

On thcdiiy Askew arrived m 
Brussels, the European Com¬ 
mission gave Britain permis¬ 
sion i*i impose import quotas 
on po|\ ester lilumenl x am and 
polxamide xnm lor carpets 
imported I'fom the Untied 
Slates. 

During the Iasi year the 
British textile industry has ta¬ 
ken a terrible pound mg from 
the lower-price American 
competition. At a time of 
falling consumption the Un¬ 
ited States has pushed its 
market share from less than 4 
per cent in 1977 to almost 30 
per cent today. 

In the last three years em¬ 
ployment in the sector has 
fallen Crum 35.000 to 27.500 
and in recent months several 
thousand more redundancies 
have been announced by 


companies like Courtaulds 
and 1C1. 

The Americans cluim lhat 
the reason they have been able 
to undercut the European 
manufacturers — although it is 
the British who have suffered 
most so far - is the sinking 
value of the dollar und the 
productivity advantages of the 
American companies. 

The average American 
polyester plant, they claim, 
has a capacity of 112 million 
pounds a year against 52 mil¬ 
lion in the EEL. which con¬ 
tributes to ouipui-pcr-em- 
ployoc figures which are al¬ 
most double the European 
average. 

Not so. say the Europeans. 
They claim" that the Ame¬ 
ricans enjoy mi unfair advan¬ 
tage because regulated oil 
prices in the United Stales 
mean Lhat American com¬ 
panies have access to 
artificially low-cost feed¬ 
stocks. The Americans argue 
in reply that only 2 or 3 per 
cent of American lihrescan be 
traced hack to price-con¬ 
trolled raw materials. 

According to the calcula¬ 
tions of Cirfs (the European 
synthetic fibre producers' 
lobby known by its Trench 
acronym), the American cost 
advantage at the end of Iasi 
year was S25D for every tonne 
of polyester staple. That adds 
up to a price advantage over 
Europe of 15 to 25 percent. 

Nor are the Europeans 
reassured by Britain''* import 
curbs or lliilx’- 28 per cent 
anti-dumping duty. 

Tliex agree with the textile 
unions and employer-, iluu the 
quotas .ire inadequate 

They think that under the 
EEC's free trade rules the 
Americans will simple shift 
their exports, lirst to Trance 
and llien Germany. 

Ii i> on the cards that the 
Europeans will be pushed into 
slapping on EEC-wide quotas. 
If that happens ii seems cer¬ 
tain that the Americans will 
retaliate, as they already show 
signs of doing, by attacking 
Britain's wool'llbre exports to 
the United Slates under Gait's 
Article 14. 

(Gan Article 19 is the so- 
called safeguard clause which 
allows emergency measures to 
limit imports of particular 
products when they threaten 
serious injury to competing 
domestic producers. Further 
talks on Article 19 are due to 


DESPITE loud official denials, the signs are that the 
European Community and the United States are 
sliding into a trade war. The problem is that although 
nobody wants to give way In the face of growing 
protectionist pressures, the arguments of certain key 
Industries for a spot of protectionism are currently 
rather powerful. _ __ 


be held soon as it is one 
of the key issues which was 
not resolved during the recent 
Tokyo Round negotiations. 

The Americans are likely to 
claim that the British invoca¬ 
tion of 19 was unjustified, 
which leaves them to open to 
retaliate or seek compensa¬ 
tion.) 

If the United Stales does 
decide to strike back at Eu¬ 
rope. an iniliul target is likely 
in be steel. It may not even 
have much choice about it as 
the other day the 
United Slutcs Steel C’orp- 
linn was line in lile an anti¬ 
dumping suit against EEC 
steel imports. 

What has happened is that 
the trigger price system de¬ 
signed to ensure minimum 
prices lor imported steel, set 
up under the Solomon plan in 
1977. has not really worked. 

The problem is that the 
triager price is based nti the 
prices of the most efficient 
Japanese steel producers. 
With the pinmmciing value of 
the yen. European companies 
have been aide in sell above 
the trigger price in the United 
Slates, nut more cheaply than 
ihcv do in their home market. 
Anil that, say the American 
steelmakers, is dumping. 

According to Mr David 
Roderick ot United States 
Steel, at least half of die 1*> 
million i«•line-* ni -aecl im¬ 
ported by the United States 
lust vear was dumped and if 
the Government will not in¬ 
troduce a second trigger price, 
based on European rather 
tha n Japanese minim u m 
prices, the steelmakers will 
clog the bureaucracy with 
anti-dumping complaints un¬ 
til the trigger system collapses. 

The steelmakers arc also 
demanding a range of other 
concessions, front anti-pollu¬ 
tion law relief to a package of 
fiscal dispensations to permit 
badly needed capital invest¬ 
ment. 

In un election year the Pre¬ 
sident will be keen to limit the 
number of closures in the un¬ 
economic 25 per cent of the 
industry. 

The final decision on Unit¬ 
ed Stales Steel's anti-dumping 


The Australians 


Tribunal takes hard-line 


TOUGHER action against 
Australian companies that 
give misleading warranties 
and guarantees has been 
foreshadowed by the Trades 
Practices Commission. 

. The commission said that 
in the next 12 months it 
would systematically examine 
ihc warranty documents 
covering the majority of con¬ 
sumer goods. 

Late last year it began 
monitoring guarantees, start¬ 
ing with motor vehicles, and 
found objectionable clauses. 
According to the commission, 
some companies are mislead¬ 
ing the public about their 
ngbts under consumer pro¬ 
tection laws. Some warranties 
have wide exclusions of 
liability. 

The. commission :recently 
said: ‘While clauses that ex¬ 
clude consumers’ statutory 
rights are, as a matter of|aw 


void and of no effect, they are 
still objectionable, because 
consumers do not know they 
are void.” 

But the public often accept 
this untrue denial of liability 
and believe they have no op¬ 
tion but to acquiesce to the 
company’s decision. The 
commission has warped com¬ 
panies lhat the Trade Practices 
Act prohibits false and mis¬ 
leading statements about 
consumer protection laws. 

As an example it gave: “All 
other conditions and warran¬ 
ties, statutory or otherwise, 
and whether express or im-, 
plied are hereby excluded and 
no guarantee other than ex¬ 
pressly herein contained -lip- 
plies to the machine to which 
' this guarantee relates.” - . . .. 

This, statement was simply 
not tnie, thecomntfBio.fi said, 
but would nevertheless be as*- ’ 
sumed to: £ true by* many 
. consumers.'•••’ ■ \\’ >.:: 

■ v ■ '* :•, 

1 ' ’ ■ "t ■'•! •. '. 


action will probably he taken 
by the President in June. It will 
he touch-and-go which way he 
makes un his mind and he will 
be watching EEC action on 
lihres. 

In the meantime EEC steel 
sales will probably he hit 
because of years of back-dated 
anti-dumping duly. 

If the damage could be 
limited to rows over steels and 
synthetic lihres it would he 
hud enough, hut once you start 
nuking trade war noises there 
is u danger nf the action es¬ 
calating to lake in a lot ofother 
industries. 

There is a risk ufa return to 


the chicken war of the early 
1970s because the Americans 
complain that the Europeans 
are not honouring their Gall 
undertaking not to poach on 
traditional American poultry 
markets in the United Suites. 

Euro pean la rue ls or re - 
laliaiion could Re anything 
from French brandy to Dan¬ 
ish ham. 

Then there is the hammer¬ 
ing the American shoe in¬ 
dustry has taken from the 
Indians. 

Last year the Italians sold 97 
million pairs of shoes in 
America, an increase of 50 per 
cent over 1978. The Italians 
claimed that the rise was due 
to the fashion craze for 
“Candy” sneakers and would 
not last. 

They only sold 10 million 
Candys and sales of Italian 
shoes arc still rocketing. The 
demand lor import controls 
will prove difficult to resist. 

On the European side the 


chemical industry is being hit 
hard by cheap American im¬ 
ports thanks to the same 
artificially low oil prices which 
have disrupted the fibres. 

Although theCouncii of Eu¬ 
ropean Chemical Manufac¬ 
turers’ Associations looks like 
holding a meeting lhis month 
lo discuss cut-price stvrene 
imports, it is recognised that 
there is not rnucu the Eu¬ 
ropeans can do other than 
press for quotas. 

Everybody recognises that 
in a trade war nobody wins 
except a few special interest 
groups who may get breathing 
space. But the conditions for 
one arc there. 

Last year the EEC’s trade 
deficit with the United Stales 
doubled to SI2 billion. That 
means that European 
demands to end the cheap 
energy lid vantage of Ame¬ 
rican goods will not go away. 
Equally American retaliation 
is virtually inevitable. 


Data News For (Growing) Companies 

alternative 3 

in Data Management 

For rhe growing, efficient company wishing to utilise modern data 
processing foemries there are today three main alternatives-. 

Alternative One The bureau service which or regular intervals 
prepares and processes botches of rhe company s data. 
Alternative Two Owning a small business machine and employe 
ing outside programming ond servicing expertise. 

Alternative Three Owning on Input/ourpuT term Inal and printer 
ond renting access ro all the advantages of a full sized business 
computer. 

alternative 3 

• alternative 3 Allows for processing of Data as it is generated, 
thereby keeping files right up ro rhe minute. 

• alternative a Gives insranr occess ro all information, riqhr there 
in the company office, 24 hours per day. 7 days a week. 

• alternative 3 Offers a wide range of software for immediate 


use 

Debtors Ledger 
Plant Ledger 
Creditors Ledae 


Manufacturing 
Payroll 

Creditors Ledger General Ledger 

Purchasing Time G Cost 

Inventory Accountants Package 

Order Entry & Invoicing 

• attemathfB 3 Gives big computer speed qnd versatility, at less 

than it costs ro own and operate a small machine. _ 

• alternative 3. Eliminates rhe ! 

company, rokes car^.of aj| software, service aritf-housekeeping 

ptobfehris. 4 ' ,J: - : ‘ : 

alternative 3by OBM is based on rhe MlCTOdaTa-fXeallty system, 
supplied ond backed by AWA. it utilises special Post Office links 
between rhe computer and a company’ s own terminal. The sur¬ 
prisingly low rental fee (from os little as $1.000 p.m.) is all inclusive, 
and there are no hidden charges. 

Auckland based companies interested in evpiuaring aitarnative 3 
os their next data management sysfenh are invited to contact Ken 
Goguley, phone 778-209 for full derails. . , . ; 


The New South Wales 
Government is also taking 
action lo protect consumers. 
Minister for Consumer 
Affairs Einfeld said the 
Government is planning to 
introduce legislation to place a 
warranty on every item sold in 
the State. 

The proposed legislation 
will transfer the onus of re¬ 
placing faulty goods or 
refunaingcustomcrs, from the 
retailer to the manufacturer. 
The effect of the legislation 
would be that'any claim made ' 
by manufacturers In adverti¬ 
sement or literature would be 
considered mandatoiy in law. 

There 4 apparently wide¬ 
spread ippposition among 
.NSW mahufacturers 16 the 
pi'ppoSedJeglsIatipn and in- 
''tb|med trade'sources predict: 
that oijiny goods . may be, •• 
withdraw) from salAi^NSWf 




considered mandatoiy in law. ,,*• i i’ ’• ? - .s' 1 :, i: 

There . fc apparently wide- - - ^ ,Ort|ln6 pusjness McinaQemihf Umltect ; 

spread ; Opposition among ■’-•*,»•■290 Ahzac Avenue ■';•; 

N§W-mahufectiirers td the • ••••;' pQ BoX •2t75 , '-. 1 T!VV , -i'' / - .• T-^ : ; 7*; 

; pifoposed.legislation andjii- ' ’ 'AUCKLAND ; ■■ ■ /.* 

roamed Wtdflsources predict ■. ... • ■ ^ -i* 
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Vegetable oil magnate: an enigma seeking state funding for new refineries 


PARAGUAY, belter known 
for its corrupt dica tors hip, 
suppression of human rights. 
Nazi fugitives and subsisienl 
living conditions also has 
millionaire multi-national-in¬ 
vestors. 

It was the refiige of former 
fugitives Thomas and Alex¬ 
ander Barton whose business 
empire crashed with losses by 
Australian investors of mil¬ 
lions of dollars. 

Wealthy ranchers and 
landlords own 77 per cent of 
the country's land and use 
Indians as cheap labour to 
farm and develop it. 

One third of Paraguay’s 2.5 
million people have lied the 
regime to neighbouring 
Hrazil, Bolivia and Argentina 
since President Strocssncr 
seized power in his 1954 mili¬ 
tary coup. 

Prom this backdrop 
emerges Shrian Oskar, self- 
confessed multi-millionaire 


and pledged conquerer of the 
Australian vegetable oil in¬ 
dustry. 

Oskar is a short, swarthy 
character born in Paraguay, 
October 28,1939, the son of Dr 
Barrios Oskar and his wife. Dr 
Maria Espinoza. 

According to Paraguay's 
Charge d’ATfairs in London,- 
Snr Alfredo Canete, who has 
written a personal reference 
for Oskar; ‘he is a member of 
a wealthy land-owning family' 
which came to Paraguay from 
Switzerland in 1798, and is dne 
of the most influential families 
in South America." 

The reference says that in 
1974, “Dr Oskar's own per¬ 
sonal wealth was estimated to 
he in excess of JUS 20 mil¬ 
lion". 

The “Dr" refers to an hon- 
ouriuy doctorate Oskar 
received from n Paraguayan 
university, [f awarded in per¬ 
son, it must have been 







Pater Wilkinson ... ap¬ 
proached by Oakar 

awarded to him when he was 
quite young, for according to 
the reference, Oskar has vi¬ 
sited Paraguay only once since 
1971. ThaL was on July 20, 
1977, when he returned to 
renew his identity card, 
required by lawevery 10years. 

Oskar claims he wav 


educated at Harrow School, 
Middlesex and the London 
School of Economics. 

The headmaster's secretary 
at Harrow says no pupil hy 
the name of either Shrian Os- 
kar or Oskar Shrian has ever 
attended the school in the .15 
years he’s been on the job. 

The London School of 
Economics can't find either of 
the names on its graduate or 
former .student rolls, and the 
University of London’s cen¬ 
tral registry cannot trace the 
names. 

Despite the fact that Oskar 
has not lived in Paraguay for at 
least nine years, (according to 
his claims) and spent oilier 
years receiving his education 
at Harrow and the LSE. lie lias 
nevertheless hcen closely en¬ 
ough in contact with the Pa¬ 
raguayan government to have 
hecn given a character refe¬ 
rence from the chief of police 
in Asuncion, and a passport - 


GROUP 

MARKETING 

MANAGER 

(AROUND $26,000; NEW MARKETING DEVELOPMENT; CHRISTCHURCH) 

This is a new appointment. The successful candidate will be required to establish and 
develop in the long term a Group Marketing function for a Group of Companies operatinq 
on a national scale. Short term, the person will initiate the role in a major subsidiary 
company. The Company Is an industry leader with over 20% of sales turnover in exports 
Currently exploration of the United States market is well advanced. An exciting, fashion- 
pro ^ uct ran 9 e 18 involved. The person will be responsible for market plans 
forecasting and strategy formulation; product mix and new product development* market 
research; pricing, sales and distribution policies and action; profitability; and be a member 
of the top management team. This is an excellent opportunity to create a new marketina 
development in a highly competitive, responsive industry. The location is in Christchurch 

REQUIREMENTS; 

• Proven,-successful marketing management experience. 

• Marketing flair backed by commercial acumen and sound business judgement. 

• Ability to plan, organise, control and motivate staff. 

• A creative mind combined with the drive to action plans. 

• Age range flexible, but preferably the 28-40 age range. 


REWARDS: 


• A compensation package around $25,000 is negotiable. 

• Executive benefits include bonus, company car suDerannuatinn . 

5ChemB ' tela P honS - a "°wance and 'reasonable 'exp^ 

APPLICATIONS:. 

Strictly confidential. Please .apply in wrltina statinn 

relevant information and telephone numbers, mention!^ other 

MR R.H. BORLAND 
MANAGEMENT RESOURCES LIMITED 
box 11-237, Manners Street PO 
Telephone: 851-689, Wellington . 
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few are issued each year. 

Says the London Charge 
d’Affairs: "I do not know 
many oilier Paraguayan ci¬ 
tizens who have received this 
certificate” (character refe¬ 
rence). 

Oskar also admits he is a 
"personal friend" of Coronel 
Pnslor, chief of the dreaded 
secret police. 

Said Oskar of Pastor (.luring 
an interview: "Nobody has 
ever been able to photograph 
Coronel Pastor only some 
female who got .shut".’ 

"A lot of reporters wanted 
to have rcpoi is made, the HIM ’ 
and all these tilings. So please, 
don’t mention his name . . . 
don’t ever dream o| 
there because the 
death". 

According to a /.in .f/n>Wc* 

/Vines storv published in June 
last year. Pastor helps protect 
the “Latin Connexion'. The 
United Stales Drug Enfor¬ 
cement Agency says it is a 
heroin and cocaine syndicate 
run by former Nazi's uinter 
Paraguayan protection 

Oskar claims he has Sin 
million in limhci interests in 
Paraguay and a mill lie bought 
from the British Government 
lor£80(1.000 before lie got into 
the vegetable oil business. 

But of Paraguay, he says: "It 
is not nice to live jii iluit 
country, despite the wealth we 
have. You don't know who is 
going to be the next pie-.nlcni. 

(Siroessner was ie-electeeI lot 
(lie sixth consecutive lime in 
l ebrujiiv last yeai with H‘> pel 
cent of the vote), and who is 
going to knock at your door". 

Wnh his vast timhcr hold¬ 
ings. Oskar has a good know¬ 
ledge of who’s doing what in 
Paraguay's forest indiisiiy. 

In May I‘>71 Sydney fin¬ 
ancier Alexander liartmi. and 
his son 'I Immas. left Brazil lor 
Paraguay. On August 12. I‘>71 
they became nntmaliscd ci¬ 
tizens. 

And Alexander Barton in¬ 
vested in the timber business. 

He bought a 40,1X1(1 hectare 
hardwood “station" a fo¬ 
restry holding and was said 
to have acquired [lie hugest 
milk produce company in the 
country. 

Oskar denies lie ever knew 
the Bartons and dm ing an in¬ 
terview, asked who they weie. 

“Just for my general know¬ 
ledge, who are these Hai lon.s.' 

Oskar said when asked if he 
luul any association in 
dealings with them in Pa¬ 
raguay. 

When told who they were, 
he said, "ah, Paraguay, now it 
rinjsu hell. 

* T he Bartons, they went to 
Paraguay and wanted to bribe 
everybody, but they had no 
money. Let me he Irank with 
you. There arc Nazi criminals 
in Paraguay, there are every governng 

form ofcriminal in Paraguay, ^lost, 
but Paraguay likes criminals ” !J/V 
wirh money, but not talkers, 
and these Bartons, they ended 
up in the wrong place at the 
wrong time. 

“They had no money — 
nothing at all — and they paid 
some immigration officer to 


huy some passports aod» 

immigration offor Zu 
missed and the 


“xnsjj 
Bovine 
— over to i- 
trnlia, despite the factV 

there ,s no extraditioniti 
1 he Paraguay 
wanted to put them (ftS 
tons) in prison for j) i,. 
••ml they cheated m£ 
Paraguay the PjE 1 

were very happy to pm': 
(hem Oskar said. 

Oskar denies he evert* 

or had any association*. 

Bar Ions. 

Since I*>71, Oskarhiil- 
m Hampstead, London i- 
maintains an office, a gt 
( irosvenur Street, Lo^, 
which he uses as a He¬ 
address. 

lie dues not lumlaar 
business in Britain, hit,! 
iales through a numbs’ 
companies based bl 
havens in Europe and Afia 

I wo of his eoiBp» ; 
Shrian F.siiiblUhraem 
Sltrian Management.- 
registered m Vaduz, t,;. 
city of the principal;, - 
I icchtciiMcin. 

Shri.m Estaf’i: 
loaned Oskar’s v,.’.: 
New Zealand, KaijucV.. 
oils Refinery l- 
Sl INKCNI.IMMI. 

Anoihei cmnpan) k- 
lered in Monrovia. Its 
Sun III over liivcitiwnb 1 
I ii night (>skar’s 600,0004.. 
in Kuipuru. 

It then sold 1110 , 000 # 
to his Australian Wf 
company, loud Indu 
1 [oldings (hy) Ltd 
change for |fib.000 of 1 : 
company's shares. 

Oskar says lie made hit"- 
wealth and was not siJitol- 
life with family money- 

Not all his ventureshavei 
oil' the ground. Korea# 
I'iji Poultry Ltd of «- 
became a Si million V 
maker I'm Citibank. [»• 
established in 1976 hv But 
food conglomerate «p- 
I 'chhIs l td of London. 

(Jskar and his raiwrj* 
i tess partner Charles rtyl*.. 
tiuii Oskar because, he«•' 

didn't liml him teW’ 
person I cured lo work*® 1 
subsequently look am BWf 
in the venture. 

Oskar became Pg 
shareholder with 2 kW 

(Fijian) ,j 

company's 
I -’iji's M in istcr for 
and Fisheries, ^ 

Onirles Wniker - who u _ 
resigned. . ]9 « ik 1; 
(bi March . 30j‘ 


came up with this statement: 
"We arc in dispute with Dr 
Oskar over a mini her of points 
and are taking legal action as a 
result". 

Oskar blames his former 
partner Charles Fry. for the 
Fiji Poultry disaster. “It was a 
result of fiis goodwill. Since 
then l have not cared much for 
his investment advice because 
on the basis of his advice. Ci¬ 
tibank put up lhe money" 
Oskar says. 

From London. Fry says: “if 
he is still using my name 1 shall 
Ik extremely angry". 

lhere are many common 
features to Oskar's proposals 
his vegetable oil 


mi¬ 


cella 


company 

ssasiggf: 
sMK 3 r.t 

Closed ils Suva ofl* ■ 

Fiji ****&• ‘ 

tribal trusl»Qj9 fosBiBt 

• hc * i 


Said• 


I, 


‘l don t 


venture: 
chicken, 

man - ih® lv „ . ., 
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THC resists Bankcard 

overtures 

by John Draper commissiort 0 nt 

THE Tourist Hotel Corpora- refusing tq M®?.. : : * .;•••• 
“on and the Flag Inns motel . 
lain art resisting Bankcard's . A ' 

vertures to join its particular . 
of the plastic manev ’ 


veisiop of the plastic money ' 

. sec any reaspn 


-system. 

: THC has alread 
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to set up 
refineries 

I'hull aiul machinery I'oitlie 
Bimburv relinerv. the kaipnrn 
I dihle i >iN retinerv in New 
Zealand and the proposed 
Adelaide refinery lias hcen or 
will be supplied by the same 
Biiiisli and German nian- 
ul.ielmers. 

Hiev are Pen wall Ltd of 
Surrey, the International 
Lleetrolviie Plant Company 
I id n| Wales. A Johnson and 
t o (LondonI Ltd and Ex- 
tr.icklionsieclimk GMBH of 
Hamburg. 

faith of Oskar's deals is 
based on a "turnkey" concept 
and seeks a large degree of 
government support in the 
establishment stages. 

He succeeded in gaining 
West Australian Government 
support and is attempting to 
interest the South Australian 
Government at present. 

He failed to gel any support 
from the Ness Zealand 
Government, lie applied to 
the Rural Bank - which funds 
this kiinl »»l project at low in- 
leresi rates nui wus rejected. 

He then tried a number of 
coinmeicial banks, including 
lhe AN/., but had no luck. 

Oskar’s vegetable oil ven¬ 
tures are proposed on the 
premise that they will result m 
a local, self sufficient oilseed 
industry. 

Each proposal initially 
depends on imported crude oil 
stocks. 

Laier. plans are usually 
uimounceu lor the establish¬ 
ment of oilseed crushing and 
extraction facilities. The sub¬ 
missions Oskar made to the 
West Australian and South 
Australian governments in¬ 
cluded the possibilities of es¬ 
tablishing oilseed cropping 
and extraction. 

One of the conditions the 
West Australian Government 
attached to its support of the 
Bunburv refinery was that in¬ 
vestigations be niade within 12 
months to establish the fea¬ 
sibility of a sunflower crop¬ 
ping industry. 

A common feature to 
Oskar’s vegetable oil refinery 
projects arc bulk storage oil 
tanks located near wharves for 
accepting bulk deliveries of 
crude and processed oils. Os¬ 
kar says in his proposals, that 
the tanks will also be used to 
■store oils prior to export. 

The Bunhury plant has. 
them, tanks are included in the 
Adelaide proposuls, and in 
New Zealand. Kaipara Edible 
Oils has them sited over 50 
kilometres away adjacent to 
the wharves. 

It appears that each refinery 
intends using the tanks lo ex¬ 
port. 

Kaipara chairman Sir 
Geuflrey Roberts, says his 
tank installation will be used 
to facilitate the re-distribution 
of crude oils to Australia, and 
exporls further nfield of 
finished processed bulk oils. 

Oil July 4 1978, West Aus¬ 
tralian industrial Develop¬ 
ment Minister, Andrew Men-, 
saros, said in the South Wes¬ 
tern Times: “Bunbuty would 
be used us a distribution point 


for vegetable products 
ported Train overseas". 

He also said: Sume would 
he used lor local processing 
and the rest would be shipped 
to the Eastern states. New 
Zealand. Fiji, the Middle East 
and South-east Asiu”. 

Industry-react ion in Aus¬ 
tralia mid New Zealand has 
been one ol surprise. Others in 
the industry claim that tran¬ 
sport costs pull the scheme 
down. Even more unorthodox 
has been Oskar’s plan m use 
the Kaipara tanks in Auck¬ 
land as a re-distribution centre 
for crudes to Australia. Tas¬ 
man shipping rates effectively 
make that idea uneconomic. 

Oskar’s proposals have tile 
lure of sizeable exports to rich 
Arab nations. 

In Australia. Oskar has held 
out the piomise of vegetable 
nil products being marketed 
throughout a Mipermaikel 
chain he claims u» have ait 
interest m, throughout the 
Middle East. 

In i’iji. lie talked about ex¬ 
porting a cosmcliciscd coco¬ 
nut oil to the Middle East (it 
never came off) and in New 
Zealand, he has told his co¬ 
directors at Kaipara that there 
is a possibility of exporting 
vegetable oils’- presumably 
crudes trans-shipped from 
Auckland - it' a WOO tonne 
capacity refinery lie suys he is 
building in Oman, und u 
I9.0UU tonne capacity refinery 
lie claims to he building in 
Saudi Arabia. 

When he first approached 
New Zealand in late 1977. he 
pm l(award a ileal whereby 
tankers bringing crude vege¬ 
table oils to Auckland, would 
return i»« the Middle Last car¬ 
rying fresh South Island water 
front Deep Cove, which would 
be bottled and sold as a 
premium table product. Thai 
idej never got off the ground. 

Oskar did successfully put 
together a deal between his 
New Zealand partners and 
Arab interests in Dubai, for 
the construction and man¬ 
agement of a milk recombin¬ 
ing plant. 

Hie company. United 
Kaipara Dairies Lid was 
floated with Kaipara Dairy 
Company Ltd taking 10 per 
cent. Oskar. 10 per cent and 
local Arabs the remaining SO 
per cent. Finance was 
provided by the Dubai-based 
merchant AE1 Bank and the 
Bank of Oman. 

But Oskar has fallen out 
with the Arab investors over 
allegations hv them that he 
added a premium on lo the 
value of some plant which he 
was supplying from Britain. 
The project has also been 
eu by personnel proh- 
Prior to its coming on 
stream Iasi June, the New 
Zealand appointed manager, 
Keith Cowper. quit and 
abruptly left for Britain before 
his two year contract expired. 

Banking sources say Oskar 
is under pressure from the 
Arab investors to pull out. and 
Kaipara secretary. Rod Moyle 
said in u 1979 interview mat 
his company might have to 
pick up Oskar’s shares. 

Vegetable oil refineries 
either built or being proposed 
e the govern- 


months later. 

In New Zealand. Oskar 
approached the then Attor¬ 
ney-General and Ml* lor 
Kaipara electorate, Peter 
Wilkinson. 

Oskar gave Wilkinson's 
name to the South Australian 
Government as a personal 
rclcrcncc in June 197X when 
he made his first approach l’«»r 
assistance in setting up a 
retinerv at Adelaide. 

In Mav l‘>7‘>. Wilkinson 
described Oskar during an 
interview a*, an "enigma" and 
said "there is a large side nl 
him we know nothing about." 

Some of the inlliienii.il 
guests Oskar flew in mi a jun¬ 
ket to attend the opening of 
Kaipara Edible Oils Refinery 
plant ai llelensville near 
Auckland mi July 2fl last year 
included Sir Alan Weslermaii. 
chairman of the Australian 
Industrial Development Cor¬ 
poration in Canberra and 


Lady Wcstcnnun; Frank 
Wurd, chief of the corporate 
finance department of the 
Bank uf New South Wales. 
Sydney; the Hon Andrew 
Mcnxurox, Minister of Indus¬ 
trial Development. Western 
Australia; uic Hon Mike 
Hodgeman, Federal MP from 
Tasmania; Eric Lindsay Hol¬ 
lo. a fellow director in Bun¬ 
hury foods Ply Ltd and a 
solicitor in the'Perth firm of 
Slone James and Co; Ibrahim 
llrcish. general manager of 
lhe National Bank lFiji) and U 
V Paul (>ll E. chair man ot New 
Hebridean Airways. 

Oskar shuns personal pub¬ 
licity and refuses lo he pho¬ 
tographed. He stays al topclass 
hotels while visiting Australia. 
New Zealand and Fiji using 
ficticious names. 

In l iji. he is known locally 
to ihe business community as 
"the man who never easts a 
shadow”. 
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Shrian Oskar ... denis based on "In rnkey" concept 



plague 

lenis. 


by Oskar involve the gnve 
mcnls of Fiji, the Republic ol 
the Phillipmes, West Aus- 
truliu. Saudi Arabia and the 
Sultanate or Oman. Oskar is 
presently seeking government 
support in South Australia. 

In Australia. Oskar has 
sought the help of the Hon 
Andrew Mensuros. Minister 
of Industrial Development 
Western Australia, and Wes¬ 
tern Australian MP Alexander 
Lewis, who was appointed a 
director of Oskar’s Bunbury 
Foods Pty Ltd in November 
1977. but resigned four 
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Abcal keeps its head in copper price spiral 


Ch ristchurch Correspondent 


WATCHING the spiral of 
copper prices over recent 
months has brought pulse 
rates of dangerous tempo for 
shareholders in Associated 
British Cables, one of the 
nation's big users or the 
volatile metal. 

That volatility was pul there 
by commodity-conscious in¬ 
vestors spilling over from gold 
and silver as the latter, first 
became too expensive a risk, 
and secondly, reacted badly to 
soaring interest rates in New 
York and London. 

Abcal maintain a daily in¬ 
telligence brief on the copper 
situation since it is so vital to 
their activities of general wir¬ 
ing and mains cable man¬ 
ufacturing. 

Latest profit for the year to 
December 31 1979 was a 
pleasing SI. 17 million, up n 
marginal $13,000 but much 
[>ct(cr than many share¬ 
holders expected. after 
climbing copper prices and a 
sharp drop in the mains cable 
business. 

Export increases of 64 per 
cent arc undoubtedly helping 
the company offset the 
domestic downturn. There is 
little hope of any im¬ 
provement in the domestic 
sector. 

Abcal perhaps eluded the 
worst of the copper specula - 
tion in its recent report since 
the December 31 price is 
around £1050 on the London 
Metal Exchange, and sub¬ 


sequently soared to a record- 
£1376 a tonne for three 
months wirebnr quotation 
during February. 

The LME investors found 
themselves on a razor's edge 
when the investmentshift into 
the metal faltered. The 
speculators have had a rugged' 
time with metals plum met [mg 
as the dollar climbs on the 
basis of prime rales hitting 
18.50 per cent in New York 
and there have been 
conflicting signals about sup¬ 
plies. 

There was rumour in Aus¬ 
tralia that the Penix strikes 
and dwindling stocks at the 
LM E could boost the copper 
price. The calmer political at¬ 
mosphere in southern Africa, 
and talk of substantial 
amounts of the metal arriving 
at LME warehouses this 
month, have offset the fears. 

Industrial activity too must 
ease under the impact of 
higher interest rates and will 
dampen consumption. 

Playing a waiting game, and 
displaying exceptionally good 
nerves throughout, has been 
Abcal. which refuses to at¬ 
tempt to make windfall for¬ 
tunes on the strategic metals it 
uses. Abcal’s stance is that 
ultimately speculators in me¬ 
tals get their fingers burned 
pointing the head and 
shouldcrscopperpathin 1975. 

The same boom-bust seems 
underway now. with tension 
easing over Afghanistan and 
Zaire. 

Abcal docs not buy from 




Meat output faces cut 


THE United Nations Food 
and Agriculture Organisation 
says Soviet meal production 
could drop by one million 
tonnes this year as a result of 
the American grain embargo. 

The FAO’s food outlook 
report says the Soviets face a 
dilHcult choice and the only 
alternative is to cut grain 


stocks to unacceptable levels. 

Considering the risk of an¬ 
other poor harvest in 1980.= 
FAO says Soviet planners can 
be expected to cut production' 
and conserve their slocks. 

Total world grain stocks 
should remain high, if the 
Soviet Union dies not dip into 
ils reserves, the FAO says. 


COMPANY 

REQUIRED 

Flexdrive Industries Limited, a success¬ 
ful Australian public company and 
a leading manufacturer in the Aus¬ 
tralian automotive parts and accessories 
industry, wishes to acquire a small 
company, preferably located within 
reasonable proximity to the Auckland 
area, with established engineering and/or 
plastic moulding / extrusion facilities 
suited to the production of automotive; 
marine and industrial products. 

Opportunity would be provided, through 
additional products, for both manage¬ 
ment and staff to expand the business. 

All enquiries, which will be treated, in 
the untmost confidence, to be addressed 
to:~ 

Mr T.M. Marshall, 

, . Group General Manager, 

Flexdrive Industries Limited, ... 

268 Mount Alexander Road, 

Ascot Vale, 3032, 

: : Victoria, Australia. . 



Cable manufacturers ... keep an eagle eye on metal markets 


furtherabroad than Australia, 
where MIM has heen (rim¬ 
ming the copper price for 
days. The metal was trading nl 
round £1017 for three months 
buying when MIM cut ihe 
price on March 14. 

But Abcal experiences a 
lime lag of six weeks, from 


time of order to time of metal 
arriving in New Zealand, and 
it will have to shoulder the 
burden of some of that high- 
priced copper ordered earlier 
this year. Cash How will, 
however, be less afiectcd by 
copper ordered now for 
April-May delivery. 


Abcal will lace a Humming 
bill for purchases of ils other 
key mclui - aluminium, 
which lias also been hit hy 
speculation and world 
demand outstripping produc¬ 
tion due to the u mil tract ive- 
ness of smeller expansion 
throughout tile 1970* in many 
countries. 

At the start of the 1979 year 
Abcal would have heen pay¬ 
ing $1304 a tonne for 
aluminium from the Hlnll 
smelter; hy year's end that 
price was $1510. 

The current year began with 
a speculative spree which look 
the world “spot” price to 
US$2150 a tonne. The in¬ 
dustry here calculates its price 
level, nut from the "spot” 
market, but the Alcan cif 
world price which lias been 
hovering round US$1600. 

The domestic price moved 
up at the end of February to 
$1610 and this should exert 
pressure upon Abcal and 


«9her aluminium eD H,J 
lur price adjustments 

lheprc Ssureshows ; 

predictions are now® 
made by overseas experusjT 
a* the London-based (V 
mod ities Research Unii£ : 

KSSBSs 

pressure. “; 

A wave of specie 
■selling in metals has 
aluminium like copnei if j 
the LME price fell lofijjj 
tonne for three monthsj* 
chase in mid-March. 

That’s good news^N#’ 
Zealand prices are it 
count on Hint erratic raaifa 
anyway. And the meuliss] 
ahoui one third more owl 
sivc than it was thisiin^ 1 
1979, and volatile...wild, 
why Abcal keeps an e^jca 
on the metal markets frost 
Riccurlon headquarters 
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One return trip a week to Lyttelton on the cards 

A ... ■_„_sail with only a few dozen lingion would not have 


MftQT AID1 liuro u/nui 


n nr nnAi 


by Bob Stott 

NEWS that the Railways are 
considering using a Cook 
Strait rail Terry on the Wel- 
lineton-Lyltclton run came as 
something of a surprise. 

Officially the Railways arc 
“discussing the possibility" of 
providing a return trip a week 
between the two ports, to cater 
for passengers, accompanied 
cars and road freight. Rail 
wagons will not be carried - 
there is no suitable link span 
and other shore facilities at 
Lyttelton. 

The Railways has built the 
Cook Strait operation into a 
profitable business, so ratl- 
waymen won't want to act in¬ 
volved in sailing half way 
down the length of the South 
Island if that is going to risk the 
profitability or the operation. 

If the study shows the ser¬ 
vice could produce an accep¬ 
table financial result, a start 
should be made fuirly soon - 


AmumUio, Athens. Bahrain, fijli, Umekdc! 'Elrlonjfn _ j. iZ- 


by next Christmas at the latest. 

For the Opposition, the 
scheme is hardly new. 
Labour's last manifesto 
proposed a transfer of the 
Shipping Corporation’s coas¬ 
tal service to the Railways, 
which would also run a Wcl- 
linglon-Lyticlton service. 

The present four-ship rail 
ferry fleet appears to have 
some spare capacity. In the 
year to March 31 1979 the 
ferries carried 661.779 ordin¬ 
ary passengers, and 1,725,334 
manifest tonnes of freight 
(includingpassengers’cars). A 

toial or 1906 crossing were 
made. 


In the previous yenr ordin¬ 
ary passengers totalled 
690,126, manifest tonnes to¬ 
talled 1,612.268 and 1945 
crossings were made. 

The amount of freight, in¬ 
cluding cars and the numbers 
of passengers has increased 
from 1975 to 1979. However. 



the 1979 tola! of crossings - 
1906 — was below the 1976 
figure of 2008 - the first full 
year of operating n four-ship 
fleet. Since that year the Ara- 
tika. the Aramoana and the 
Aranui have all been out or 
service for conversion or full 
refits. 

It seems unlikely that the 
financial year just ending will 
show dramatic increase in 
ferry use. 

Tne Railways, now has four 
ships, all overhauled, refitted 
or converted. 

The service has operated 
satisfactorily, at least during 
winter months, with only three 
ships while vessels have been 
out for repair, so with four 
ships in full service, there's 
some spare capacity. 

But op Cook Strait the rail 
ferries work less at night than 
during the Jay. Moves are 
afoot to cut hack on night 
suilings in favour of more Jay 
sailings. If the Lyttelton ser¬ 


vice comprises a night trip one 
way and a day return it will he 
one way of using a fcriy which 
might otherwise be idle after 
dark. 

In early 1974 the operators 
of the Wellingion-Lyticlion 
service said they were losing 
$2 million a year and the 
company announced ils in¬ 
tention to withdraw from 
mid-1974. The Government 
stepped in and picked up the 
tab until mid-1976, at which 
lime an annual loss of $3 mil¬ 
lion was forecast. 

In the year to September 
1975 the service had carried 
31,639 passenger accompan¬ 
ied cars and 19.371 trade cars. 
During 1975 172,823 pas¬ 
sengers had been carried. The 
rail ferries in 1974-75 carried 
671.726 passengers and 
132,746 passengers’ cars. 

The Rangalira came into its 
own at holiday limes - in its 
last years the service would 


sail with only a few dozen 
passengers ut less popular 
limes, mid-week in winter, but 
on the days before Christmas 
its 800 -pussengcr capacity 
provided a desirable peak 
service. 

The time-honoured pattern 
of a sailing each way each 
night could not be sustained 
with one ship. 

Just how viable a one-rc* 
turn-irip-a-week service 
would prove to be is anyone's 
guess. But if demand did build 
up, a need would he seen for 
more sailings. The Railways 
might not ne able to oiler 
much in the wav of more inns 
until after delivery uf the 
proposed fifth rail ferry. 

h is certain thut a service 
using one of the rail terries 
would offer advantages in the 
field of operating costs, com¬ 
pared wiili the Riingaitra. 
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We call.it Qantas Busing ; 
perfect way to,travel and wprk.witn 
room and comfort, or you canju^SL _ , j 

and enjoy a whole new standard ot w *.!f 

service. And rertember,. y$i . J 

travelling on business., 
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Fly Qantas Business Class, and we'll guarantee 
■you'll never be more than one seat from the aisle, ■ 
relaxing in a lounge chair tliat some airlines would 1 

be proud to rail First Class. 

You’re situated in the exclusive 1 
Business Class cabin. You have your own check-ui, 
and priority baggage handling, complimentary 
drinks and headsets, and a superior menu and wine 
list with liqueurs to follow. 

*Not yet available « Wellington. 

London, Manila. Melbourne; Norfolk IsUnd, Noumea. Para; Perth. tHjrt Moresby. 


' Yes, you bay a little more for 
s Business Class*, but then:you owe 


Qantas Business 
it to yourself. 
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the workJlS only all 747 , 

Mime. San Fraunsro. Syd.iey. Smgapore. Tqltyo, Vancouver, View*. 


pared wilh the Riingaitra. 

The basis for fares and 
freight rates on the proposed 
service is a moot point. A 
starting point might ne to en¬ 
sure that die ferry' 

Lyltlcton earns ns much as it 
would have if it had been kept 
on the I'iclon run. Prices 
charged would be on the basis 
uf Ih>w many trips to Picton 
can be made in the time it 
takes u»goto Lyttelton. 

Or the Lyttelton rates could 
he set at a’ certain level with 
regard to the Picnm rale, with 
actual costs being a secondary 
factor. This basis would lead 
to the rate for an accompa nied 
ear being made up of the 
present Pic ton rate, plus a sum 
equal t»» the cost oj driving 
from Picton u» Christchurch 
phis a mark-up. Passenger 
fares could he set to avoid 
Jiwrime trade Irunt the ex¬ 
isting terr\-ir.un link it that 
was desired - or set to achieve 
just that. 

For commercial vehicles, 
presumablv the 150km rule 
would not* apply, so that a 
truckie starling from Wel¬ 


lington would not have to 
count the run down the coast 
to Lyttelton as being parallel 
to rail. His 150km allowance 
would remain intact us he 
drove olT the ship at Lyttelton. 

For most passengers a night 
sailing would mean no berth. 
The rail ferries have only a few 
passenger cabins. 

The service would allow 
holiday-bound motorists, 

heading I’ot destinations 
bevomf Christchurch, to avoid 
the long drive down the coast. 

The Lyttelton terminal, 
although able to handle road 
traffic on and ‘iff rail ferry 
main decks without major 
rebuilding of the link span, 
would probably not be altered 
to give access to the ferries 
upper deck garages ... the 
space in which most passenger 
curs are carried. And of course 
the Lvtlelton link spun would 
not fic able to handle rail 


wagons. 

South Island people arc 
again being asked to pul their 
money - or rather, themselves 
and their freight - where their 
mouths are. South Island in¬ 
terests were given two years ol 
Gove rumen t-xu bsid i sed R a n- 
tMtira because they fell the 
ship (which lew used) was 
somehow essential to their 
well-bci n e. They have had t he 
benefit of a coastal freighter 
sen ice (the Coastal lraderj 
lor several years now and Ihe 
service still docs not do much 
better than an average 50 per 
cent load factor. Nosv they 
look like getting set another 
service, not to mention the 
several freight subsidy and 
incentive schemes ottered 
over the years. 

If ihe present study does 
duwva Lvuelum service could 
be stable, and if it is presided, 
and if it does not attract the 
expected custom then the 
people who feel that transport 
is at the root of the South 
Island's problems hud better 
li nd some other place to lay the 
blame. 
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Viewdata 

interface 

by Stephen Bell 
IN replacing most of its 2903 
range, I CL hns given its users a 
machine with obvious 
evidence ofa wider outlook on 
the information processing 
worldi than the old-style 
computer range. 

Most novel feature of the 
new ME29 models is a View¬ 
data interface, allowing a 
modified television set to be 
connected to (he machine as a 
colour and graphics terminal. 
But it is still not dear when the 
first Viewdata sets will start to 
arrive here. 

The sets to communicate 
with the M F.29 will most likely 
be manufactured by Thorn 
Television: but neither ICL 
nor Thorn seems to he at all 
sure when this will eventuate. 

A Thorn representative was 
scheduled to nave been at the 
ennui presentation of the 
ME29 curlier this month, hut 
failed to turn up. sending word 
ilial lie was otherwise en¬ 
gaged. 


The Viewdata interface, 
ICL claims has, until now, 
only been available from ma¬ 
chines dedicated to the 
medium. The ME29 will 
provide Viewdata alongside 
an impressive conventional 
computing culpability. 

From a computing point of 
view, the new ICL machine 
ou tdates the company's 
previous small business sys¬ 
tems the 2904 and 2905 - the 
latter only a year old - and 
industry sources confidently 
expect a smaller version in due 
course, to supplant the smal¬ 
lest member of the series, the 
2903. " 

The smaller of the two ini¬ 
tially released processors, the 
Model 35, lias a power roughly 
equal to the more powerful 
2904 models, says ICL. The 


price is slightly below that of 
the 2904. 'I ho ME29 Model 45 



the 2904. 'I tie ME29 Model 45 
gives twice this power. 

In practice, though, (he 
manufacturer claims, the 
work throughput of the ma¬ 
chines can be up to five times 
that of the previous genera¬ 
tion. largely because of faster 
data handling. 


Unlike IBM’s Systcm/38, 
for which it is a close rival, the 
new ICL Tange is not a com¬ 
plete break with the old. The 
machine os it appears at pre¬ 
sent is similar to the 2903 and 
2904, and the operating sys¬ 
tem is based on the 2903 ex¬ 
ecutive. ICL is obviously 
aiming to moke the transition 
smooth, and with a user in¬ 
terlace based on easy-to-use 
selection “menus", it is also 
being pitched at the customer 
taking on his first computer. 

Beyond its current exten¬ 
sively microcoded architec¬ 
ture," however. the machine is 
“soft”; it has the potential with 
microcode adjustments to 
present a very different ap¬ 
pearance. for example, 
something like the higher 
models in the 2900 series. 

Some suspect, indeed, that 
the eccentrically named ME29 
models 35 and 45 already have 
their destinies as the 2935 and 
2945 mapped out. 

Some such microcode 
change was expected of the 
2903 machines; indeed, the 
2905 seemed to be the begin¬ 
ning of this bridge. But ob¬ 


viously, as [CL puts it, "time 
does not stand still". 

The company would like us 
to think that it lias been driven 


the way it has by user needs, 
but obviously competitive 


viously competitive 
is a big factor. The 


pressure is a lug iactor, i tie 
revolution in processing 

P ower which began with 
BM’s 4300 lias already led 
manufacturers to recast"their 
ranges. With ICL this has been 
particularly obvious in the 
entry of new models with ir¬ 
regular numberings, confus¬ 
ing what was originally a tidy 
n r range me nt. 


The ME29s arc particularly 
communications oriented, 
with a new operating system, 
TME, biased heavily towards 
transaction use. Communica¬ 
tions with other machines, 
both ICL’s own and rivals' arc 
provided, with support for 
IBM 2780/3780. SDLC and 
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Auckland. Phone 778-910. 
Hamilton. Phone 82-359. 
Wellington. Phone 729-499. 
Christchurch. Phone 792-840. 
Dunedin. Phone 740-582. 


WORD PROCESSING BRIEFING 


M Firagtime-final 11 means that typed material is completed as it is 
typed, without the need for a separate printout operation. It means 
that many, for example, unique letters, are completed without a separate 
print run. However, a magnetic copy is kept on floppy disk or magnetic 
card against the possibility of a "re-do". Of course IBM's office 
System 6 equipment with VDU screens permit you to see the letter on 
the screen before committing it to print, but were you aware that 
IBM's Memory Typewriters and Magnetic Card "golf-ball" typewriters 
also permit "first-time-final" because of their automatic correction 
feature?. And at a price lower than VDU machines. 


Centralise or D ecentralise your Word Processing operations? The 
choice is yours and you should make it according to the way you run 
your business, rather than have the decision being constrained by the 
« ar £ w ~ re a ^ailable. An idea catching on overseas is the "Secretarial 
Task Force . it allows you to retain the existing departmental 
boundaries but put a 11 team" in each department to provide all the 
support services: A production secretary on a high-powered text 
who Ijf? OTa tion Processor), an administration secretary 

filing and to-and-fro of bits and pieces, and a 
522 . 1 + 4 * aa^aiary-cum- supervisor who ties the team together. 
Si2IlT« r !i“ ing iB eBBent i al - Career paths can be established more 

ii “rLSrl n rtii a I ™t!up arket S “ PPOrt HePreaentativaS 1,111 hel P Y™ 


" gooses for Courses 11 might well summarise IBM's range of text editing 
^^TJn^omatroirProcessing equipment. For examplfflecLse some 9 
"r" magnBtic c f rd capability (to retain compatibility with 
?n?£^HS.| Car n maclunes installed in the early 70s) IBM produces 

Mlth ma gnetic card reader/recorders in addition 

different machine tvnes Fnr mu™™ “L “i. can mix-and-match ten 

at £-• u 

£#! 5hat l "Wo5d lt - 


nanager in^ucklanj 1 is WarvicTotr °Auckland?B*Marketi” 9 ' a 1116 Branch 
Jim Newlove. In Wellington, Mike icniin Mana S er is 

for south Island, talk tTBrlan HeSd^i? chrlaLhSrch 9 Hana9ar and 
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Market Support specialist 


of these i^^late^BRlEFiNc”/ 1 ^ 66 " input " and "distribution". More 
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X-25 protocols included in the 
initial rcltiu.sc. 

The now machines also run 
the Wurdskil/Manager pack¬ 
age. allowing the recently 
released 7700 word processing 
machine to be connected in 
large numbers. 

Then. of. course, there is the 
Viewdata interface • when it 


Micro tools 


macro pains 


Clearly some further ra- 
tionalistiun in designations, 

F lower ratings and pricings of 
CL machines can he expect¬ 
ed. to present, once again, a 
reasonably uniform lace for 
the 2900 series. 


ONE of data processing's in¬ 
ternational figures has placed 
a linn restraining hand mii 
business people templed to 
expect ton much of the 
"microprocessor revolution". 

Herb (irosch. forniei 
chairman of the Association 
lor Com pining M aclinicly in 
the United Stales, was speak¬ 
ing earlier this month to the 
conference of the New 
Zealand Society of Aecuun- 
lanls, in Rotorua. He set the 
lone of his address with the 
title "Microelectronics and 
Macroprote.ssing". 

"We have micro tools; we 
have macro problems." lie 
said. 

Beginning with the hard¬ 
ware technology, lie dashed 
the hopes of those who expect 
microcircuits to go on getting 
smaller virtually lor ever. IJv 
about the niid-lvxtis. lie xmi- 
gesled. miniaturisation would 
reach an absolute limit, im¬ 
posed by the velocity of light, 
neat dissipation, and damage 
to delicate circuitry by natural 
radioactivity. 

The mtisli room i ng com - 
munily of companies produc¬ 
ing “micro-chips" would 
likewise, not only reaeli a 
limit, but even go’into a de¬ 
cline. 

The days of surviving on 
chip manufacture alone, he 
suggested, were past. Tile 
recipe for survival was either 
to combine chip manufacture 
with assembly of processors, 
in the mould of IBM, or to 


preserve interests loudly out¬ 
side the computer field, as lias 
Exxon. 

Rather lluu Imping for 
continued improvement of 
chips, (irosch argued dial fu¬ 
ture speeding of processing 
would be by devising new ni- 
ehi lectures with an increased 
ability to perform npciulioiis 
in parallel. 


Even more of a v I 

c-rssssS 

pass® 

. r improvement j,Sg 

arssi? 

but at the very IcfiJheS 
-Pnulucttvtyimp^ 
would only compensate 
the increasing comply' . 

.. 1 NiH w C dev3L; 
almost sentient" corap^. 
capable ol organUinefc- 
own programs would U 
a noticeable improvement! 

nala communing, 
promised considerable jp 
proven lent in the 1980s,* 
expansion «| satellite W 
mission and the inercascdb- 
ibrniiiiioiiciirrs’ingcapxjh/ 
librc-optie line’s. 

“What keeps us framcro.' 
mu n tea ting", he warned, 
not technology, hut goW' 
mcnls". and particularly Si 
*iud telephone uuihwi^ 
"Watch your iclcpb 
people", he warned; “i^ 
sl'»w \ou down if they can i 
(iordon Hogg, of p- 
la bank, replying to 0r«d 
contended that our It-, 
t )llice. fa r I rum suficrinifi.; 
lack of vision, might *ti; 
lv insliinu things twrj 
with the dcvelopmcnt-lrc 
Oasis network nowfi£.ii 
swiftly by plans to moieci 
packet .switching. 

lie and Dick Ryan of C: 
Com mission fur the Fra® 
look a rather inure opii» 
view of the future, on lk 
hardware front. Huge refold 
back to the Intel renrc»enu- 
live who had said cnipiuin- 
ufacturcrs would nevei 
beyond the 4-bit word; v 
were now. he reminded lit 
audience, into 32-hit miewi 
Willi regard to software. I* 
expressed more hope dp 
(irosch in the solulioa 
through “improved program¬ 
ming methodologies. nwR 
training or computer-gene¬ 
rated software”. 

Ryan pushed i« 
commLssion's “Question « 
Scale” barrow, arguing wj 
computer developments hw 
been "deformed into produc¬ 
ing massive ceniralisw 
nombei crunchers” to ^ 
with the “dominant if™- 

oologies and orgamsaLonai 

forms'' of the past- ^ 
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Auckland accommodation hurdle to growth 

.. (inrt mhrr sectors of amassine of the enormous turn on the a 


by Gordon McLauchlan 


On 'the one hand, Auckland 
has an acute shortage of hotel 
accommodation that is costing 

the country millions by dis¬ 
couraging tourist growth. On 
the other, it has no shortage at 

a ^Major international airlines 
make the first claim. 

Existing hoteliers provide 
the denial. 

Air New Zealand and Pan 
American World Airways 
ininitu nnd senaratclv 


have jointly and separately c< 
been saying for years that 
because Auckland is the major o 
Gateway city for overseas tou- - 
Fists, the lack of readily 1 
available accommodation or f 
the right sort, specially for e 

g roups, is costing the country 
early and is one of the many v 
reasons for the downturn in i 
tourism here. £ 

Air New Zealand is < 
prepared to pul a price on the » 
room shortage, ltclaims it will 
lose $|9 million in interna- i 
l in nil I revenue in 1982 unless 
8U0 more hotel rooms are 
provided in Auckland. 

Those figures were released 
in Auckland a few days after 
Vacation Hotels Ltd chairman 
T J Sheffield had denied 
stoutly in his annual report 
that there was an accom¬ 
modation bottleneck in 
Auckland. 

"In the pust. substantially 
fewer rooms in Auckland have 
handled a far higher volume 
of tourist traffic to other parts 
of New Zealand than is com¬ 
ing here at the present time.” 
Sheffield said. 

The number of room?, had 
increased, anyway. "Ver the 
paM 12 moiitlis. he said. And 
projects already plunned 
would add substantially to the 
,u.e«»mmodaiion available. 

'1 here was no acu te shortage 
nu\v and none was anticipated 
11 ver the next few years. 

He said his company had 
had little experience of the 
need to refuse worthwhile 
business because there were 
no rooms available in Auck¬ 
land. 

Sheffield's claim that the 
accommodation position is 
easier than previously must be 
balanced against the fact that 
• his company is building a 90- 
room extension to Vacation 
Logan Park, en route between 
Auckland City and the Inter¬ 
national Airport at Mangere. 

Motel operators nave 
repeatedly claimed that city 


accommodation is adequate. 
But airlines and some inbound 
tour operators say fragmented 
accommodation of this type is 
not what is required for tou¬ 
rists from overseas, many of 
whom feel more at ease in 
large hotels ofthe sort they are 
used to. 

The number of motel rooms 
is steadily increasing with 
some of them - such as the 
modern Rosebank Motel in 
Parnell - reaching the kind of 
standard that would be ac¬ 
ceptable to many visitors. 

And one sizeable hotel lias 
opened in Auckland recently 
— the six-storey, 110-room 
Town House, sued not far 
from ihe Hotel Intercontin- 

cntal. 

It opened hist November 
with almost no publicity and 


agement of the Japanese- 
owned American Sneraton 
chain. 


with almost no publicity and 
has kept up a policy of no 
advertising, apparently able to 
depend on the spill-over from 
other hotels as they fill up. 

A staff member said the 
start was slow but business 


• A hotel to replace the 
Great Northern which closed 
a year ago. A number of inte¬ 
rests, including Travelodge 
and the American Hilton 
chain, have expressed interest 
in a major project on the 
AMP-owned site opposite the 
Lion Brewery-owned South 
Pacific Hotel, certainly the 
most quickly successful new 
hotel operation in Auckland 
in mooem limes. With the 
commercial weight of Queen 
Street moving down Queen 
Street towards the Aoiea 
Square development and with 
Trillo's restaurant and con¬ 
vention centre a block away, 
the Great Northern site is 
regarded as a prime one. 

The fact that mujor hotel 


The fact that mujor hotel 
operators gel through fea¬ 
sibility studies to a decision to 
proceed backs up what the 


airlines and other sectors of 
the tourist industry know - 
that there is a recurring room 
shortage in Auckland now 
serious at peak limes, and that 
the lead time on construction 
is so long in this country that 
this shortage impedes tourism 
planning and growth. 

The denial by existing ope¬ 
rators is an attempt to keep 
occupancy levels high without 
the need to compete by 
promoting. 

In traditional New Zealand 
style, the Airport Oaks prin¬ 
cipals — with the building nut 
yet started - lodged an ob¬ 
jection to the Airport Park 
plan which is before the 
Manukau City Council for 
approval. The operators of 
both existing uirnori hotels. 
Airport Inn and the Gateway 
Lodge, have also objected. 

The major impediment in 
the construction of new hotels 
following feasibility, is the 


amassing of the enormous 
n mounts of capital required. 

American chains such as 
Sheraton and Hilton are inie- 


tiirn on the amounts required, 
even with the Governmenl’s 
special depreciation condi¬ 
tions. 


uiiwmiwi* --- 

rested mainly in management 
contracts, offering the attrac¬ 
tion ofthe substantial business 

which comes with joining a 
wnrlil-widc franchise. But 


which comes with joining a 
world-wide franchise. But 
they are seldom interested in 
providing capital. 

New Zealand’s two major 
brewery chains have said they 
arc not interested in putting up 
the S20 million-plus needed 
for major hotel projects in the 
city area.The return on capital 
is slow and adopting the ac¬ 
cepted formula of relating 
room rates to capital per 
square fool, tariffs would be 
$80 a night or more. 

It is acknowledged by 
financial observers that gel¬ 
ling the capital for large hotel 
projects is difficult because 
there arc just so many ways of 
getting a hotter and faster re- 


Town House, the Airport 
Oaks and the 90-room exten¬ 
sion on to Vacation Logati 
Park will have some impact on 
the accommodation scene in 
Auckland over the next two 
years, and the right kind of 
'development on the Great 
Northern site, with shopping 
arcades built in, is starling to 
attract strong investment in¬ 
terest. but the chances of Air 
New Zealand getting its 800 
rooms by 1982 are remote - it 
not non-existent considering 
the lead time required. 

The problem, in essence, is 
this: An accommodation 

bottleneck at gateway Auck¬ 
land is retarding tourism 
growth while the tourist plant 
in South Island resorts is 


Continued on Page 35 


picked up suddenly in Fe¬ 
bruary and is growing daily 
towards a high occupancy 
ff is $55 a day 


rate. The tariff is $55 a day 

Almost every month there 
are newspaper stories about 
new hotel projects being 
planned for the city. The most 
positive is the Airport Oaks, a 
254-room low-rise complex 
with conference and shopping 
facilities, about 3.5 kilometres 
from the International Airport 
at Mangere. 

The $14.5 million capital 
comes from the Government 
Life Insurance Office, and 
man a gome nt will he provided 
hv the Travel* nice chain. 
Work will Man this month and 
plans provide for completion 
laic next year or very early in 
1982. 

That tine is firm. Also 
mooted, but at an early stage 
of negotiation yet. is a $13.5 
million. 240-room project 
called the Airport Park, with a 
proposed site less than one 
kilometre from the Airport 
Oaks. A franchise has repor¬ 
tedly been arranged with an 
American chain. ' 

Negotiations are well on the 
way for two high-rise projects 
in the city area; 

• An Auckland Sheraton on 
a proposed site at the top of 
Symond Street, near Grafton 
Bridge. Involved in the deal 
are the principals ofthe Devon 
Motor Lodge in New 
Plymouth and the man- 



A smart secretary 
lias 3 ways to get your 
New Zealand Hotel 
Motel Bookings. 


I Call Instant Frealine. Auckland/ 

Welllngton/Chrlstohurch. They have 
150 HotelB/Motels In their system. 


Ask Air New Zealand to book your ac¬ 
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Tasmanian casino: fair bet as a model for NZ? places where Hilton and McDonalds not seen 


ONE thing that New 
Zealand's would-be casino 
operators have got going Tor 
them is the successful casino 
operation in Hobart. 

Siijcc it was opened in 1973, 
the Wrest Point casino has 
won plaudits Tor the 
efficiency of its operation, the 
integrity of its security, its 
niorni Cleanliness”, and the 
benefits which it has brought 
to the Tasmanian tourist in¬ 
dustry. 

When tourist industry spo¬ 
kesman in New Zealand talk 
of the desirability of casinoes 
in New Zealand, they are 
thinking about Wrest Point. 

Certainly Wrest Point can 
mount an impressive case for 
having revitnJised Tasmania's 
flagging tourist industry', but it 


may be too much to ask of any 
New Zealand casino to do the 
same. 

Most Wrest Point visitors 
are Australians, flying across 
from the mainland for a few 
days’ break, or driving around 
the island with a call at Wrest 
Point on the way. 

Its ability to pull in overseas 
visitors in’ large numbers is 
much less well substantiated 
than the impressive figures 
brought forward about 
domestic tourist traffic since its 
opening. 

A consultant’s report to the 
Federal Hotels, the owners of 
Wrest Point, says that “prior to 
the establishment of the com¬ 
plex, Tasmania's tourist in¬ 
dustry had undergone a pe¬ 
riod of stagnation, and the 


ramifications of that situation 
were being felt throughout the 
transport and service indus¬ 
tries. 

The same report quotes 
TAA's former Tasmanian 
manager Spencer Loeue: 
“Airline patronage had fallen 
by 5 per cent and there was a 
real possibility of services be¬ 
ing cut. However within a 
month of the Hotel-Casino 
opening, the figures im¬ 
proved. Arrivals lor Hobart 
immediately rose 27 percent. 
The increase for Launceston 
was 16 percent.” 

In fact, according to the 
Tasmanian Department of 
Tourism's figures, tourist ar¬ 
rive fs were only 10 per cent up 
five years after the opening of 
the casino. The statistics also 


show that the most spectacular 
growth took place in 1973/4- 
tne first year the casino was 
open — and that growth after 
that was steady rather than 
rapid, and included one year 
when tourist arrivals actually 
dropped. 

A 40 per cent increase in 
Australian domestic air fares 
in 1973, the collapse or the 
Derwent river bridge and in¬ 
dustrial disputes involving the 
airlines are blamed for the 
slow growth by the casino's 
admirers. 

But Tasmania’s Tourism 
Minister Michael Barnard has 
no doubts about the benefits 
Wrest Point has brought. He 
calls it the “driving force fur 
expansion in the tourist in¬ 
dustry". 


“I t has had u more dramatic 
effect on the community Ilian 
any other single thing iii Tas¬ 
mania. The complex brought 
to Tasmania a new dimension 
in advertising and publicity, 
resulting in increased revenue 
and employment.” 

How much of the benefits 
result from the novelty value 
of a casino - Australia’s tirsi 
legal casino - and how much 
result from the professional 
marketing altitude of Federal 
Hotels is difficult to deter¬ 
mine. 

The same argument applies 
to the facilities at Wrest Point 
itself. Apart from the casino. 
Wrest Point offers a luxury 
first-class international-stan¬ 
dard hotel, complete with 
revolving restaurant, a 350- 
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Australia is more than just business, 
because TAA is more than just an airline. 

Canitalisfl nn vnnr tima _ t. . 
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Capitalise on your time in 
Australia, TAA wilt expand 
your stay so you can do more, 
9oe more. Even take some 
“lime-our. Why not? You can 
afford it. And our new “See 
Australia airfares" not only 
save you money, they give 
complete flexibility, So you can 

design yourself a TAA holiday 


package of 2 days.. 4 days. .7., 
Our convenient, high 
frequency schedules have more 
direct flights* make the very 
most of yout time.For example? 

; Well, Melbourne to the Gold 
;: Goast ls 75 minutes. And TAA's 
: a .PBOial-cleai Hertz rental puls 
• you til a car you can drive all dav 
for around $30. y 


For your convenience TAA 
accepts American Express, 
Diners Club, Bankcard and Carte 
Blanche in Australia. See your 

Travel Agent for details. 
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n 3 i? ld U travellers are finding the heai- 
!!m ism ,U ° ni0Ta ^en track positively thrashed 
s ' , '. ,No matter where they go the 

nccess *y is u rest of the world seems to have 
, u to the success of Jn , beaten them to it, 

mr r V .. ■ gut there arc snll romantic, 

I Ihncountryhavrty exciting and far-flung deslm- 
plunged intondeepmonjJ ationsavailable for those with 
ohiical argument ovJiimo and money to spare - 
iH.-nelits anddisadvinois* places where Hilton hotels 
a casino to. modernist* and McDonald hamburgers 
lude.s towards tourism’ have never been heard of. 

t^ew Zealand casino ^ How about, for instance, n 
voLutex centred a^, |j U l c puddle up the Amazon 
v nri.sk.nurdi group of ts; Riven You can fly from Limit 
preneurs. arc hanging fcj in Peru, over the Andes to 
hats on the idea oracaat* Iquiu*. and harge up the river 
a _ regional develop 1 from there, slaying overnight 
pi-ojcci. in a mosquito net-shrouded 

I heir proposal, which.' lodge deep in the jungle and 
pul iti the politiciansincj meeting primitive tribespeo- 
March. emphasises the *•- pic. 

nation of the South Islir?. Or whin about a gentle 15- 


holidays arc only for fit 
between about 18 and 


Maybe you prefer in slay on 
.. . dry land. Well, there’s hiking 

Lite the rest of theme- in the South African inoun- 
the Cabinet is likehfit tains, camping at Maccu Pic- 
divuled over the dcsiiiLv elm. ■'kiiiug under the miu- 
a casino. night sun in the fai north ol 

Inlet mil Affairs v-.a Scandinavia, and even skiiing 
Allan 11 igliet is flatiyoHi in Hawaii - on the odd oecu- 
Imt Tourism Minister**', sion when enough snow lulls 
Cooixt is open in hissuj-r high oil the "big. island, 
and warm in his pubewhich proves that even the 
Wrest Point most oidmary of destinations 

“I certainly wouldnowc: can still offer adventure A 
in the way of their intr.sk 8**1 travel agent can lind 
lion if people want (tr "■’inethmu for every hnl- 
now." (\Miner said afico, wlcr. whether it '« tan «W- 
ing Wrest ham. “I haw* erl> socialite ' 

no Malia. or pimps, par y ! ini P' 1 . a ' ft. , . .' 

tutes or the t 

| C _in n-,i ihur Enclaml. or a icenager plan- 
NHlt lias riporkd . - nans-African expcdi- 

operalor executives ol w' 

Potiii. Federal Hotels.h»> Penplc arL . taking off on 
pressed no great intcrfsi i-.mt.tMii.- jonrney.s in inereas- 
seiling up in New ZeaU jnc miml ; crv Sll * im ,di so that 
Managing director Ji iheic's not much ihni’> "olf- 
Hikldud confirmed this^p- k ca p' : tn\ more, according t" 
while visiting Wellington c ErjjJ >v| a pp L . rs ,, n . ,,r Parnell 
March. Travel. 

file other likely coatt* -put the world's still a hie 
would he Lion Breweries TH place, and I’m constantly 
company expressed interestu ama?tf j ul t| JC variety of trios 
cusiiuj development dun»F* to do. Young people, 
exploratory visit by a specially, are looking lor 

I lotel.s teuin hack m IwJ different experiences, and 

A s|>okesniun told Aw^ don't mind paying for them." 

Lion was obviously tow** 1 he said, 
in any casino devout*#* Many of the unusual des- 
"hnt hot yet". The time * A ‘ tinations are expensive, with 
not vet ripe.Hcconlingw^. youth being a necessary 

“We have 110 F riJ %I ' requirement. Some of the 
before us. nor has ‘ more strenuous trekking-type 


operator executives ol«r 
Point. Federal Hotels.hasi 
pressed no great inieresi = 
selling up in New ZesU 
Managing director if 1 ' 

Haddad confirmed thisaiJ- 
while visiting Wellington e 
March. 

fhe other likely atm 
would he Lion Breweries in 
company expressed interest 11 
casino development dunijF' 
exploratory visit hy a rwri* 

: I lot els team hack in I™ 
AspokesiiiunloldiVo"® 
Lion was obviously 
in any casino develop** 
“hmiioi yet". The time ^ 

not yet ripe, according wU, 

“We have pC ■ 
before us. nor has iw « ‘ 
puny even looked a;• 
ipecilieully in recent naj. •- 
One advantage * 
f-’edcral Padflc ^ • 
company’s t 

record and poi^jSfc' t 

ability-atleast^ 

That factor coaMjJjS 
suude wavering #****: 
leaders. 

nutiheGover?^,^,.* 

ly altitude wiUW' j 

slno developm^v ^ to- 

sociaiioff 


si no developtnf^^ 

A Naliofl^ Tr ^ 
sociatioir^g^bui^ • 

jSSSSrffv 

whole new 

ho“i, 

have. stayed $66#-. 

bringing .ms. 

lion Tnto thesta^-^ m- 


between about 18 and j 5, so it 
pays to check out age restric¬ 
tions before getting excited 
about the prospect of trucking 
through Burmaorcrossingthc ^ 
Sahara. PS 

But ifyou're hankering for a 
little high adventure - here Igj 
are some ideas to bring out the N 

wanderlust in you. 

South America: New b 

Zealanders are beginning to n 
discover the other hall of Lite n 
Americas, both as a c. 
"dilTerent" way to get to Ell- S> 
rope and ns u destination in d 
itself: There art direct eon- J 
neclions through Tahiti, and t 
excursion fares avuiinble from l 
the United States. £ 

Round-trip fares front j 
Auckland to Lima and return I 
arc about S22QH. 

Tlie barge trip up the 
Amazon is uhoul $2u0 ex- i 
Lima. Erich von Daniken Ians i 
can take an unusual one-day 
trip out of Lima to view the 
strange markings on the plains _ 
ol Nazca for about $ WO. 

The ancient Inca ruins of 
Maccu Picchu are a top tourist 
destination. But those who 
want to do it differently scorn 
ihc usual tourist amenities to 
lake the local train out of 
Cuzco, and then back-pack up 
to the site and camp overnight 
to wake in time to see the sun 
rise over the fabled ruins. 

Africa: Like South Ame- 

I rica, Africa inexpensive to visit 
tin its own. but viable as a 
stop-over on the way to flur- 

i ope. 

If Min've got 17 weeks and 
■ some S2tHX) to spare, vou can 

i truck right through the eun- 
- linent fn»m Johannesburg t" 

the Mediterranean, expe¬ 
riencing Africa’s huge range 

a of contrasts from steamy jun- I 

gle to arid desert No luxury 

ii tour this one. but undoubtedly 
a trip of a lileiiine. 

n Overland to Europe: This 

II has become a well-worn path. 
Inn si ill a great adventure. The 

je overland tours continue des¬ 
s' pile political tension. 1 rek- 
is Ling coin pa niesavoid Afglian- 
e. istan these days, hut still trail 
■r through Pakistan and south- 
id ern Iran. 

Trans-Asia expeditions 

vary in time and cost, but a 
s- three-month trip between 

th here and London will put you 

ry back about $2000. 
lie There are any number of 
ne exciting trips by coach, truck. 


•’ London. You travel to Peking, 

toUv . M ; x" then across the Gobi Desert to 

\ R-Jn. ^ the capital of Mongol in. fol- 

Xj&mmkh. />’.#:?'XS lowed ny Siberia and the Ural 
^ ^ ' Ranges to Moscow. Lcmn- 

grad, Stockholm. Conen- 
>:nagen and London. Less 
well-known is the Samarkand 
express lour, which takes you 
from Singapore to Moscow on 

Naw Zealand hinterland. . .an off-beat holiday a variety of trains through 

boat or foot throughout Eu- raft for the journey dov,n-nvcr T aj 

rope and Asia. Some of the through lohacco^ a " d Mall |, Tashkent. Samar- 

more unusual: A 21-day «* F^dies (about $800 for g tlic 


Nile in a felucca, n traditional the capita of Jsriiiagar an tfj known f„ r years as 

Egyptian sailing boat ($600 camping • (about $800 one of iRe world’s great ad- 
forthe round trlpfrom Lon- ^"lundtrin mmDelhri ^ntu the Trans-Siberian 
don), two weeks ol louring by Express. Kiwis jet first tr 

mountain bus around Vrfi \In Itr I®*.. . ■ Japan, then cruise over tc 

Iceland’s volcanoes, hot good okl-laxh Russia, when: they board thi 
springs and glueiers (Sh70 ex- lor ronuiKi . . ,- or ,i lL . r ij L . across tlu 

London). 18 days of trekking There s ^ ^ Soviet Union and Finland, 

in Thailand, including seven prevs. a ro I*- wlndi j*'« ^^ Thow who have done tin 

days in dense jungle and trip say that food is limited oi 

building your own bamboo package from Auckland to i ’ 


is the trip known for years as 
one of the world’s great ad¬ 
ventures - the Trans-Siberian 
Express. Kiwis jet first to 
Japan, then cruise over to 
Russia, where they board the 
train for the ride across the 
Soviet Union and Finland. 

Those who have done the 
trip say that food is lim ited on 


the express, but you're okay if 
you like tea — samovars in 
each carriage dispense an 
endless supply. 

China: The worlds' oldest 
existing civilisation may have 
opened its doors to us by a 
small crack, but getting there 
is still quite a performance. 

You must goon a group tour 
and itineraries have to be ap¬ 
proved . in advance by the 
Chinese authorities. A three- 
week, Auckland to Auckland 
lour is $32(10. 

But you don’t have to go 
halfway round the world To 
lind adventure. There are 
Australian outback tours, or 
you can go on safari right here 
at home, getting into tne New 
i Zealand hinterland by four- 

i wheel drive or helicopter, and 

being taken front there by 
: experienced guides. Finding 

an off-beat holiday is only as 
: difficult as walkuig into h 

i travel agent’s office. 


a . ia [A imjMRs 

^hemendlyAuitralani 


. :the cas‘ n ° Pf! q the' 

;$k!l mllliori 


a»uA : 


'• • ,:I ' ; 't ' ■. ( 

■ •• . • ■» . 


Sterling Nicholas 
takes the risk 
out of duty free 
i shopping! 

It's not much good saving on duty 
free prices if you find whatever 
you’ve bought isn’t right when you 
bring it home. 

You won't be disappointed if you 
shop at our Sydney showrooms ... .I 
— we guarantee satisfaction, no 
argument. Write for our free | 

illustrated brochure. 

Sterling Nicholas 
Duty Free ftp 

105 Pl« Street • Crest Hotel, Kings Croak 

113 Oxford Street, Darllnghurst, Sydney; - 
Tiildphbne 33 3251. 




How we made 







e> frr‘- 







e.g. 8 Days from M 

staying at The . aaaq cm 
Wentworth Hotel (save q)Zoy.OU) 



Including: 


Return economy airfares 

Transport to your chosen hotel from airport 

The widest selection ol prestigious accommodation all with 

private facilities chosen especially for the buslnossman. 

Eight days In Sydney leaving a Saturday, returning the next, or 
go lor longer or combine Sydney with other Australian cities. 


1 Da|S Top of the Town Motor Inn from 
\ Days Macleay Street Travelodge from just 
l Days Camperdown. Travelodge from |u5t. 
I^Days Nbith Sydney Travelodge fr'oWf ]u¥t 

tlM 

B Days Wynyard Travelodge from iust $445 
8 Days Sydney Hilton from just $477 
8 Days Hyatt Kingsgate from just $427 
8 Days The Boulevard from just $460 

TAAtfY/Rmft . 


ke that next Australian Business 
p a Family Holiday After you f ve made 
“decisions why don’t you andyour wife relax In • 
ney or Australia. Save valuable'spendlnp money 
; kiwi Holidays to,Australia^-: 


$896.50 

same trip as a Kiwi Holiday to Australia 

Costs only . !al« SO 

A saving of $2Bp.so 



• ' , HOLIDAYS 

■ See your TAANZ Bond 


United 


■ To: Kiwi Holidays to Australia, 

■ P.0. Box 3639, Auckland. j 

■ please 'send me rtiy copy of the ; | 

* Kiwi Holidays to Australia brochure.-. | 

NAME - X4 XX . 

ADDRESS ; : • 
isipr|tial^rayej.:ageif^ ^^: : ^j|^ 

; ,?■' ^onded'Wemhor'df TAAte; : v|- f ^:' r 

■: z^idna- 
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WE ARE THE 

ESSENTIAL 

INGREDIENT... 


FOR 

SUCCESSFUL 

CONVENTIONS 

Conventions can be dull or 
stimulating, the result depends 
very much on the frame of mind 
of he delegates. Mount Cook 
Airlines can make your 
convention something to 
remember. Our expertise is a 
subtle biend of organisation and 
relaxation that enables the 
participants to unwind during 
off-duty times and come fresh to 
the working sessions 
We have specially trained staff to 
arrange travel for your delegates 
to and from the convention 
venue and to advise on 
accommocation, pre and post 

?unchons° n WS a " d ’***' 

Bay of Islands, Rotorua Mt 

lSi'Ss 0 ' moaem »'»"<*> 


mount cook 
airlines 


I * T0DAY 

*aar 1 ^ 

Private Bag, 

Christchurch. 

I services offered fUN ln,ormatlon covering the corr 
■ Name .. 


Company 
| AdcJress 


10 QUEEN STREET & HQTEL 

INTE^CONTlNg! 

, * ; ' , * * t 



■ • • '• r • ■ K- 1 ). ! ’ 

. • ’ • . • 1 . / ’ ’ ' . , 

• "W f VU ?KtAND,PH0.NE:77^3i 

39r-PRjV 

ir.- .i" 

ate 

■ .■h .'■pap .-/■■fip, 

BA0. CHRisreMuRi 
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ooper links tourism with regional portfolio 



ji. by Colin James 

iftHILE the Cabinet is daz- 
Silig us with visions of 

.'microprocessors replacing 
faulty humans in the work¬ 
place and energy-based capi¬ 
tal intensive industries, War- 
: ren Cooper thinks he is on to 

.gifaM las 

work. 

. Goopcr is Minister of Tou¬ 
rism and M inister of Regional 

Development (critics, wanting 

smokestacks in eveiy smnll 
town, say “regional un- 
developmcnl”). 

; A former mayor of Queens¬ 
town, perhaps the most 
“touristic" town in the 
country. Cooper sees the two 
portfolios as complementary. 

“Tourism in tne past has, 
and in ihe future is going to, 
usually create activity that is 
away from the cities, he said 
in an interview. 

“The scenic areas, the ac¬ 
tivity areas arc going to be the 
Day or Islands, Rotorua, West 
Coast, the Southern Lakes 
urea. Fiordland, Nelson."^ 

And cm ploy men t - “Five 
to 10 years ago people were 
saying, “let’s get out of these 
lanour-intensivc industries". 
We had a full employment 
situation. 

“Now we’re looking at 
microprocessing and people 
are talking about vast unem¬ 
ployment. 

’Therefore it’s important 
that we pay some attention u> 
the development of em¬ 
ployment for young people. 

"Tourism could be one ot 
the best aspects of that. 11 i 1 * 
verv labour-intensive.” 

Does that mean ibis once 
proud and noble race ol 
equals is going to learn to be 
ever-so-’umblc waiters upon 
the rich? 

Not at all. "I think we have 
got rid of that hangup that it is 
a service to people and we 
& shouldn’t humble ourselves." 
Cooper said. 

“Many young people are 
going out of even higher 
education, to seel, jobs where 
thev are going to no the food 
and beverage part of hotel 
management, and they will 
have a fairly good future.” 

In the course of a wide- 
ranging interview. Cooper, 
the Cabinet’s strongest ad¬ 
vocate of private enterprise, 
made a number of points, in¬ 
cluding: 

• His confidence that the 
\. hotel room la reels, wil I be me i: 

• The need lor South Pacific 
j; : regional tourist promotion; 

^ • The desirability of getting 

private enterprise to take over 


as many tourist functions, now 
performed by the State, as 
possible. 


Cooper acknowledges the r, ^ 
difficulties facing New £^ 5 $-,. . 

Zealand in attracting tourists V;.'‘ " 

from overseas, particularly .v- ‘rtt .. 

our geographical isolation. ^•* 

Bui, he added, the past year pjflfesSf? •>;'• • '*» * ;;V V 

had been reasonably good fr ' • 7 i, • 

even though conditions had nm m 0 Ho n . . aeltinq kiwis io 


even (hough conditions had 
been made difficult by energy 
price increases and problems 
of availability, the grounding 
of the DC 10s and the encour¬ 
agement low-cost air lares 
gave to people, particularly in 
Australia, to elsewhere than to 
New Zealand. 

If the energy question could 
be settled and “ir they get 
some sense into the Australian 
aviation policy”, then New 
Zealand appeared to have a 
secure base for the future. 

but. it would not conic eas¬ 
ily. As New Zealand geared 
up for increased tourism, 
other new destinations - such 
as China, aiming to take 3 
million visitors - were coining 
on to the market. 

There would have to be a 


National Travel 
see New Zealand 


Association promotion . . . getting Kiwis to 


profit in the development of good increase in occupa 
tourist plant, which was a We have got to take 


decision'for the private sector 
to make. 

NBR: There seems 10 have 
been almost a standstill in 
huilding hotels. Are you 
confident the Tourist Advi¬ 
sory Council targets (2675 
aduiliunul rooms between 
1977-78 and 1982-83) can he 
met? 

Cooper: Yes, very 

confident. Right now if we 
looked at what is going on in 
Auckland we would sec that 
there had been. say. 350 in*100 
r» mins add-' »u to existing plain 
or smaller establishments he- 
. ing brought on-stream in the 
last two years. 

If on top of that you add the 
Airport Oaks, at '250 rooms, 
which is expected to be open 
hv November 1981, a good, 
quick huilding time, and the 
possibility that either AM P on 
the Customhouse side or 
Sheraton on the Symonds 
Street side may say go in the 
next month u’r few months, 
you can see that we are not 
going to be behind in Auck¬ 
land. 

ir Auckland’s coming 
through reasonably well, and I 
am satisfied that the first break 
has been made there. Rotorua 
will follow. 

NBR: Do you not see the 
cost of building hotel rooms as 
a constraint. Figures are 
quoted of $ I uD.OOO to 
S 120.000 a room . . . 

Cooper: No. There’s a lot of 
exaggeration and distortions 


You don’t need a big 
meeting to get a big deal 
at Caravel 

Hutting succeiifut meetings U uot 1 sideline Bt the Caravel Inn, 
Us what wo do best. And wo have the perfect location for your 
meeting. Wc caier Tor meetings, conventions and functions for 
up tu 60 and bk tups In board meetings, product launches and . 
small functions. All In superb surroundings whh excellent 
accommodation, fine food and lourisl licence. We give you anu 
your delegates Individual attention, bui guarantee you a big deal 
as well. Why nol enjoy your next meeting In the Centennial 
City and al The Caravel Inn. Lei us send you details of our big 
deal. 



on that. U depends where they 
huild them and whal they pul 
into them. 

I have made a thorough 
checkup on ihc cosl uf build¬ 
ing a hotel room in New 
Zealand and one being built in 
Australia. The costs are com¬ 
parable. 

The labour costs in Aus¬ 
tralia for running that hotel 
arc higher. Wc should be able 
10 compete successfully with 
Australia, if we arc looking at, 
say, a potential North Ame¬ 
rican visitor. . _ 

One of my major concern*, 
of course, is in ihe South Is¬ 
land. They have the plant 
there and are able to lake a 
good increase in occupancy. 

We have got 10 lake more 
people into Auckland, out 
l h rough Christchurch or 
vice-versa. 

The main thing wc have got 
to do then is probably gel 
Australia, new Zealand and 
any South Pacific country to 
join together in a multi-des¬ 
tination market promotion. 

We are cutting offour noses 
In spile our face right now. 
because wo are going at it in¬ 
dividually. 

NBR: What initiatives arc I 
you taking l" brine that son ot I 

1. 1 -operation ,il»'iif* 

Cooper: I have spoken in 
the Australian officials about 
it when I was over there for the 
TANZ conference in Hobart. 

And in late May or June I 
hope u* see the Australian 
Minister of Tourism and ihe 
Australian federal ministers to 
try and gel this thing together. 

'll appears to me it is quite 
pointless that wc don't recog¬ 
nise interlinking of airlines, a 
complementary package in 
promotion into North Ame¬ 
rica and, of course, Europe, 
suggesting that people go to 
the South Pacific and incor¬ 
porating those countries that I 
have mentioned. This is es¬ 
sential. 

NBR: It’s often u complaint 
of foreign visitors, isn't it, 
echoed by many New 
Zealanders, that when you go 
somewhere in New Zealand 
it's all very fine to look at the 
mountains, but when it’s 
dark you can't see the moun¬ 
tains? 

Cooper: That’s why I think 
we’ve got to stress the need for 
activities. ; 7 

If we are going to gem new 
wave of enthusiasm lor ac¬ 
tivities in New Zealand we will 
have to look at the area of 
shopping hours because peo¬ 
ple luce to shop. 

We will probably have to 
look al the question of 
whether or not in the future we 
are going to have gambling 
facilities that they gel in other 
countries. ... 

We‘re certainly going to 
have to look at much more 
activity-based tourist projects. 
People are going to waiU lo 
feel ihe thrill of going on a jet 
trip, raft trip, a ski trip, a fishing 
•expedition. 

■ NBR: Whpnydusay, “we”, 
to what extent does that mean, 
“we the Government” and to 
■ What extent do you ,expect 
private enterprise fc» bf that 
1 . • - » we V7. - , ■ 

I Cooper: I think ijjat pHyhie 
r 'enterprise has beep letmjpgon 


industry lor far too long. 

Front my experience of the 
entrepreneurial people, from 
the major companies in the 
tourist industry down to the 
smaller operators, it they find 
they can’t continue to lean on 
the Government, they will 
move together more, and with 
the incentives we’ve got in the 
1979 Budget, they will use 
them. 

“I’m not at all sure that any 
escalation of. say, Tourist und 
Publicity Department activi¬ 
ties. which include ihe pub¬ 
licity studios and the National 
Film Unit, ure necessary. I 
would think a de-escalation 
would he more bcneliciul. 

Where we’ve got to have a 
particularly strong presence is 
in the offshore activity. Until 
our policies come through 
strongly in that area so that the 
private sector can gel into 
America and Japan. West 
Germany and the United 
Kingdom to establish strong 
agencies with market pene¬ 
tration. advertising and 
promotion, we're probably 

gnimi to have to lung in ihcre 
mid " increase our presence 
oflshore. 


NBR: What, then, do you 
see the future of the Govern¬ 
ment Tourist Bureaus, which 
some reports suggest you are 
considering selling ofi 10 
private enterprise, and the 
Tourist Hotel Corporation? 

Cooper: I’ve only got per¬ 
sona! opinions on tnat. 

The Government's talking 
about restructuring the 
private sector. And il it’s lair 
that there should be restruc¬ 
turing by Government policy 
in the private sector, il appears 
quite clear, tou, that on oehalf 
of the taxpayer we should he 
restructuring the public sec¬ 
tor. 

Therefore, where an activi¬ 
ty that can be carried out by 
the private sector but is du¬ 
plicated by public sector ac¬ 
tivity comes under analysis. iL 
might he fair to say that I 
would he keen to see that the 
private sector took oyer whnt I 
consider to be their role — 
commercial activities. 

NBR: There’s no policy on 
this yet? 

Cm 1 per: No. no. Whal we’ve 
staled to the THC is that wc 
don’t warn them to develop 
activities in ihe main cities. 
The private sector can do that. 

NBR: Tourism is a two-way 
affair. The outflows, have ex¬ 
ceeded the inflows. Do you 
consider that part of your 
purifolio, to he concerned 
about the outflows as well as 
the inflows. 

Cooper: Yes i do. Probably 
more so than 1 should because 
1 look at those dollars that go 
10 other countries out of our 


invisibles that we’ve earned 
through our exports, and 1 
think how can we get those 
dollars spent in New Zealand. 

Though, when I look al the 
figures historically 1 see that in 
19b2 and in 1967'we were in a 
much worse position in regard 
to the ratio of expenditure 
against receipts. 

I've been asking the travel 
agents —we ac in tne middle of 
a dialogue right now - to 
consider spending a ntuch 
larger amount of time expos¬ 
ing their clients to the things 
that are in New Zealand. 

The National Travel As¬ 
sociation promotion tit rust for 
1980 is aimed at getting Kiwis 
to sec New Zealand first, and it 
looks quite promising. 

There's no way in the world 
that the Government can turn 
round and say. “Look, your’re 
spending too ntuch money, 
you’re not allowed to go 
overseas.’’ . 

So whal we have got to do is 
make sure that within New 
Zealand there are incentive 
schemes for them to trnvel. 

The recent announcements 
by Mount Cook Airlines and 
Air New Zealand — that 
standby passengers will get 50 
per cent reductions, that on 
other flights they will get 30 
per cent — some of the initia¬ 
tives look good. 

They will he very helpful, 
but they’ve gut to ne met, 1 
think, by u positive response 
by plant operators in accom¬ 
modation and surface tran¬ 
sport and trip ope 1:1 tors who 
arc also prepared to give 
discounts. 
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Tourist companies: breweries a vital section Health hazards rife for flying travellers 


by Peter V O’Brien 

THE ‘‘tourism’' section of the 
sharemarket is usually de¬ 
scribed as Midland Coach- 
lines, the Mount Cook Group, 
and - until Its acquisition by 
UEB — Trans Holdings. 

Those companies cater for 
only part of the tourist in¬ 
dustry. Dominion and Lion 
Breweries provide tourists 
with accommodation, meals, 
and beverages. They control 
more hotels than any other 
combination of companies in 
the count ty, and are a vital 
. section of the tourist Industry. 

Vacation Hotels is a hotel 
operator, catering to the 
domestic and overseas tourist, 
and Baltins Industries and LD 
Nathan also have hotei inte¬ 
rests. 

TNL Holdings had 23 per 
cent of total assets invested in 
“passengers and tourist” at 
June 30 1979, principally in 
the Newmans group of sub¬ 
sidiaries. TNL bought Motor 


Holidays (NZ) Ltd in 1977, to 
give the Nelson group an in¬ 
vestment in the growing mar- 
ket for caravan holidays. 

The State is directly in¬ 
volved in a private-sector 
company through the Air New 
Zealand shareholding in 
Mount Cook Group Ltd. 

The list of companies in¬ 
volved in tourism could be 
extended to those groups 
which provide services to the 
industiy as part of their overall 
corporate structure, but de¬ 
tailed consideration of their 
activities here is impractical. 


The Breweries 

Dominion and Lion 
Breweries are the largest sup¬ 
pliers of accommodation, 
either directly or in joint or 
associate ventures with other 
organisations. 

Their main ftinction is the 
brewing and selling of beer. 


activities which are regulated 
at all stages of production, 
distribution and sale. There¬ 
fore investment in a brewery 
has to take the major activity 
into account. 

Brewery involvement in 
accommodation goes back to 
the days when an innkeeper 
was obliged to provide for 
travellers^ lodging needs, as 
well as their need lor food and 
drink. 

Amendments to the licens¬ 
ing laws allow breweries to 
build taverns, or to convert 
existing premises into those 
facilities. In recent years the 
breweries developed the ca¬ 
sual food side of their tavern 
arid hotel business, with less 
emphasis on constructing new 
accommodation facilities, 
apart from upgrading existing 
hotels. 

Breweries are unlikely to 
build new accommodation 
hotels in the foreseeable fu¬ 


ture, given the high consiruc- 
tioncost, long payback period, 
and -the opportunity cost of 
investing in other activities. 

Significantly, the most ex¬ 
perienced operators of re¬ 
sidential hotels have virtually 
given away new investment 
(apart from upgrading present 
facilities). That fact should 
make potential operators of 
tourist-class hotels pause in 
their elaborate plans. 

Last week Dominion 
Breweries had a . dividend 
yield of 9.8 per cent, while 
Lion’s was 10.9 per cent. The' 
difference in yields appears to 
relate (among other things) to 
Dominion's higher tax-free 
element. 

After allowance for ex¬ 
traordinary items, the com¬ 
panies’ half-year results failed 
to show any major im¬ 
provement on the previous 
year. Dominion Breweries 
figures were almost the same 



WE LL GIVE YOU 

AGOODTIME... 

ANYWHERE 

IN NEW ZEALAND! 

Then , fel ^-^weltake L e*5iffidSSh' Y ° UhaVetodois 

Attend, They'll of “V kind, call 

using Hotel FROM any DB Hotel 


as in 1978. Lion moved up 14.5 
per cent. 

Midland Coachlines 

Midlands’ own description 
of the company is: "Primarily 
a supplier of around trans¬ 
portation for the tourist in¬ 
dustry and the New Zealand 
domestic market.” 

The definition encompasses 
nbout 90 pussenger conches. 
48 of them based in Christ¬ 
church and Dunedin. The rest 
operate in the North Island, 
mainly under the “Gray Line" 
logo. 


holders’ h. j. ! • 

eCTccEive By Dr David Camck 

considerably higher^ IN the last quarter of the 20th 
ng on an invesiofW- Century, flying has become a 
iax raIe - '. common form of transporia- 

; fion. But that does not mean it 

Mount Cook iw ■ 15 natu ™ 1 * !*?^ ver conven " 
ok Grc, P ient and rapid it is. 
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volvcd in airlinesS 


pon road ft® 
vehicle dealing^ 

U,1 1 oe ™ 

*md the Coronet 

sspsa 

hotel interest, ™ 
^ , The 1979 mit 

The group runs more than *hnwa that 43J 
1900 rental cars in the Hcrl/. revenue came ihjg. 

franchise. Midland owns per cent from "Litf, 
about 1400, according to the fcoaches), 11.9periKi' 

1979 annual report, while I'rcighilines, 6.8 p«a- 
liccnsccs operate the other 500 dealership, 9.4 pcrctir 
or so. ollices and tour opr, 

The coach division has ae- and --6 per cent fa 
tiviiies in regular service skitield. 

“urban passenger transport". Total revenue mj 
a difficult business, but its million, and netpriAh 
main interests arc domestic extraordinary itemsri 
and overseas tourism. $ I million lor lie fr 

The rental fleet is a logical (5738.118 in I97$).lfe 
adjunct to couch services, earned 25c a shareni 
although New Zealand is a substantially new* 
high-cost country for rental for 3 bonus durinifc: 
cars, because of the light dc- and paid a JividendofL 

rtfPrt'ilirm ■■ I l-vii..... . . !i kli'ira mliLdi > . 


predation allowances on 
vehicles. 

Midland owns two-thirds of 
Castle Services, which is en¬ 
gaged in courier and express 
parcel services throughout the 
country, using more than 8U 
vehicles. 

Other interests include 
panel and coachworks in 
Auckland and Chri.Mcllurch, 
25 per cent of Atlantic and 
Pacific Travel, and 30.5 per 
cent of Cross Cointirv Rentals, 
a company based in 1 lamiltoii 
which supplies four-wheel 
drive rental vehicles. I In¬ 
group is also involved in rental 
camner vans, a business 
similar to TNL’s caravan 
lioliduys. 

The’ 1979-80 half-year 
report was unavailable last 
week. Before accounting lor 
extraordinary items, net profit 
in 1979 was 5585.156 com¬ 
pared with $469,288 in the 
previous year. 

Returns on capital and 
shareholder investment were 
29c n S1 share,and 9.1 percent 
on shareholders' funds. 

Last week the shares yield- 
ed 8.2 per cent, from the 
dividend of 12 c « share, all of 
which was (ax free in sliarc- 


a share, which wst- 
2.27 times. 

The tax-free elemc.- 
dividend was6c. Lane 
yield was 6.5 perem 

Mount Cook’s tt- 
figurcs arc no guideuu 
12 months. In thesur- 
to November 30. pic'' 1 
above the previous pa 
$44.(KH). Since Hlftie; 
was $ 1.015.000. liillft. 
from projecting L 
ligures. 

TNI. Group 

I NL's Newmans w! 
rics arc among the L 
passengerand toUrcwnr. 
in the tourist indiom 
figures quoted «afk (r 
revenue and asset iusec 
as at June 30 l^ : 
Newmans a sizeable f 
company in its own npt 
This section ofTNLst- 
ness includes rental 
tor euruvans. and 
vices, the last ivdm 1 
arrangement. 

Last, year TNLj 
tiviiies were 
elude nn office In LosAnp- 

Continued on W*®. 


A smart secretary 
has 3 ways to get y£f 
New Zealand Ho# 
Motel Bookie 


I pall Instant Fr»elln|^^5?hav« 

Welllngton/ChrlBtofiu^- 1 JS em , . 

160 Hotela/Motela In . 

8 Ask Air New Zealand .. 

pommodatlon '. 

books your fllflht. TD* inTh* dr- , 

. Motels In the system are all in ,nB 1 
tine computer. r : ';&? * , :• ■ . 
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From Page 29 

under-used — all at a time 
when the Government is 
showing increasing discom¬ 
fort at the relatively slow 
gowth of tourism receipts 
compared with runaway ex¬ 
penditure on travel overseas 
by New Zealanders. 

What indications are there 
that more visitors would come 
if the rooms were available? 

Air New Zealand is plan¬ 
ning to start its Japan service 
in November. 

Given word-ol mouth 
recommendations ns New 
Zealand's most cast-effective 
form of overseas promotion — 
particularly in Japan where 
advertising rales arc prohibi¬ 
tively high - adequate facili¬ 
ties iind good Ncrviee will be of 
major importance. Accom¬ 
modation problems in Auck¬ 
land could therefore prove a 
costly hurdle to tourism 
growth. 


From Page 34 

and inbound tours from Japan 
to New Zealand and Aus¬ 
tralia. 

The lialf-vcar report to 
December 3l 1974 says the 
passengers, lours, and travel 
division “has shown an im¬ 
provement over the results tor 
the same period last sear". 
Oiliei .iciisities nllsei that 
gain, wuh group operating 
profit, before profit from sales- 
ut assets anil allowance lor 
taxation. falling from 
Sl.5n7.(«tn in 1478 to 
S943.O0U. 

Last week TNL\ dividend 
yield was 4.5 per cent, from 
1979’s 7c a share. The interim 
dividend of 3.5c |7 per cent) 
will be paid from realised 
capital profits and is free of tax 
in shareholders hands, thus 
raising the effective yield. 

UEB Industries/Trans Hold¬ 
ings 

UEB acquired Trans Hold¬ 
ings after the 1979 balance 
date, and therefore the current 
situation will remain un¬ 
known until the 1980 annual 
report is available. 

Trans operates 18 hotels 
spread throughout the 
country, runs lours and pas¬ 
senger transport, and lias 
offices overseas. The combin¬ 
ation makes Trans the most 
integrated tourist company in 
the industry. 

The Trans operation is a 
relatively small proportion of 
UEB's total investment, so it is 
unrealistic to classify the 
Auckland diversified group as 
a "tourist" company. It is in¬ 
cluded here to round out the 
general discussion. 

Vacation Hotels Ltd 

Vacation’s preliminary 
report for the year to October 
1979 says net profit fell from 
$946,677 to $699,265. 

The company blames o fall 
in tourists from Australia for 
; the downturn, and intends 
directing its efforts away from 
the Australian market. 

The 11. per cent (5.5c a 
share) is tax free in sha- 
reholders, producing an 
j’. effective yield higher than last 
E . week's 9.2 per cent, 
t The current outlook is not 

[ particularly bright In compa¬ 
rison with 1977-78, according 
,lo the preliminary report, but 
: in the longer term it could 
V; improve,'provided total'toil-. 
Hi • risl numbers to New Zealand . 
• t; increase in the coming years; 


Modern jets usually cruise 
at around 34,000 feet, which 
means that - because of the 
reduction in atmospheric 
pressure — cabins must be 
pressurised. If they were not, 
each passenger would have to 
wear an oxygen mask. 

Efficient as the systems are. 
it is usual for there lo be a 
degree of unevenness, usually 
most evident during siecp- 
ascent and descent. Anyone 
who has travelled in a high¬ 
speed underground train must 
have had sudden spells of 
temporary deafness, and 
"popping' 1 in the cars. A 
similar but mure serious con¬ 
dition can arise during air- 
travel. 


changes catching one of the 
body's safety valves - the 
Eustachian tubes — off guard. 
These lubes run from tne na- 
sopharyn to the middle-car; 
their main function is to 
prevent damage to the ear¬ 
drum. 

When one has a cold or ca¬ 
tarrh, these tubes become 
narrower and inefficient. 

If, a person in this state is 
subjected to marked pressure 
changes in the aircraft, the 
lubes may become blocked 
and this could cause con¬ 
siderable pain, deafness and, 
if the infection and pressure 
change is severe, actual rup¬ 
ture of the drums. 


may result if the organs of 
balance are interfered with. 
Therefore, people with colds 
or catarrh snould try lo avoid 
flying. If this is not possible a 
decongestant drug or old-fa¬ 
shioned smelling sails will 
help to clear the tubes. 

Medical advice should be 
sought in any case. Indeed, 
this applies to any illness for 
which the sufferer is being 
treated because flying is unli¬ 
kely to be beneficial, and air¬ 
crews are not keen on carrying 
potential emergencies. 

A subject of less importance 
concerns the types of food lo 


Thecauseissuddcn pressure Dizziness and vomiting 


A subject of less importance 
concerns the types of food to 
avoid before flying. 

Starchy foods should not be 
taken for 24 hours before the 
flight as the gases they gene¬ 
rate in the bowel will expand 


and cause abdominal pain. 

Clothing for the flight 
should be loose-fit ling and 
comfortable. Particular at¬ 
tention should be paid to 
shoes. Silting for many hours 
in one position invariably 
leads to some swelling of the 
ankles. "Sensible” shoes, 
make for more comfort than 
elegant models that pinch at 
the best of times. 

Passengers bound for hot or 
cold climates should have the 
foresight to plan accordingly 
for the temperature expected 
at their destination, and the 
intermediary slops should not 
be forgotten. 

A number of people sutler 
from “aerophobia' before 
every flight. Mild tranquil¬ 
lisers can be used, but small 


doses of an antihistamine 
like Phencvgan, has the dou¬ 
ble value of acting as n seda¬ 
tive and an anti-emclic for 
those fearful of air-sickness. 

As a result of the low rela¬ 
tive humidity in pressurised, 
air-conditioned cabins, a cer¬ 
tain degree of dehydration is 
likely to occur. This, com¬ 
bined with a natural distaste 
for using lavatories when fly¬ 
ing can read to constipation. A 
mud laxative after the flight 
will make the following days 
brighter. 

Intake of fluids should he 
increased when (lying. Soft, 
non-fizzy citrus drinks are far 
preferable to alcoholic beve¬ 
rages which have a bud effect 
on rapid acclimatisation to hot 
climates. 
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Bayofblandai 

New Zealand's "Wmtaitess North" 
wilh the plcluresque seafront 
township of Paihia as its holiday 
centre. You'll find some of our 
earliest New Zealand history here, 
as well as golden sands, deep sea 
fishing, a shipwreck museum and 
an IBhote golf course —a» wilhm 
a short wBlktng distance of THC 
Wailang<. 

WattomoCavesi 

The underground world of glow 
worms draws Ihe outside world to 
Ihese caves And dose by. set in 
nch gracn Waikato pastures . 
THC Waitomo 
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Rotoruai T 

Me* Zealand s moimai <'apila< ] 

abounds m gurgling rr.gij W K I , 

steaming lakes and spectacular t 

-geysers Plenty lo do (ilka going to | 

a traditional Maori Hangl) plenty to 7 
see and plenty of good reasons for 
staying at THC'S "Rotorua 
International" overlooking one of 
Ihe most famous thermal areas of 
all. Whakarewarewa 

tqm 

A name — and place — familiar to 
trout fishermen all over the world. 
Nearby, the sleam boras of 
Wairakei provide a unique 
backdrop lo an International golf 
course that's open 365 days a 
year 

Ibflgartro Rational Park) 

The popular ski slopes of Mount 
Ruapehu are only one excuse to stay 
Georffan style at THC Chateau. New 
Zealand* highest and most romantic 
hotel. Beautiful restaurants, saunas, 
plunge pool. 9-hole BD*f course... 
how many other excuses do you 
need? Spoil yourself m these 
surroundings—Summer or Winter 
—and at rates less than you would 

expect. ■ 

Ibkaanui 

Nearby Tongarlro river with its 
placid pools makes this the mecca 
lor trout fishermen. 
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Westland National Pariu 

Situated on the western side ol me 
Southern Alps. IliO grandeur ul Uns 
area cuntrasis sharply wiih the 
snowy landscape >J neighbouring 
Mount C»ok Magmliccnr Franz 
Josel Glacier lies just a short bus 
ndP irom THC Franz Jost-I Clon l 
miss ihe guided glacier trip' 

Mount Cook National Parhi 

15 peaks above 3000 m including 
Mount Cook. |ho highest mountain 
ni the South P.vifn: f 37C4 w». 
provide a breatlriak mg aipme 
selling tor THC Mount Conk where 
accommodation is available in a 
langi; losuil every holiday mood 
and budget By day take a sce> m: 
bus loui with a Mount Cook 
National Park guide . O' niayPe a 
panoramic lligtu complete with 
giaoer landing - - higri m me 
3ciHI i'-i 11 At(is By nigiii. dm.- 
splendidly at THC Hermitage 
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Lake Wanda: 

At ihe southern end of the Haas! 
Pass scenic Highway. THC 
Wanaka nestles rlghl on the shore 
ol Lake Wanaka. Golfing, and troul 
lishmgare all wHhln easy distance 
of this delightful THC hotel .In 
winter, ski nearby Treble Cone ski 
field—magnificeni. 

Fiordland National Parki 

Tucked within a million hectare 
playground of mountains, forests, 
lakes and fiords you'll discover 
THC Te Anau. nghl on a beautiful 
Iskefront. the gateway area of Ihe 
worlds most famouswalk — . 
Milford Track Beneath lowering 
Mitre Peakon the breath-taking . 
tod they call Mil lord Sound yeuli . 

■ find THC Miffbrd. Taka a.THC 

: Bide' pest apeclM^walarfa'is to 

.■The Tasman Sea. . , 
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Aword about THC 


of teternallonal eiatxted. TMte. howavet are Qanftaly lower than first cteos 
accommodalon fund ptaewheta ' • _ ■ ' 

' THCsanassociataofTraveLodtJaSouthPatzicWhoseNoWZfflhndholtfoare 
located in Auckland, Rotoma Napte* WB|iri(ifon. Queenatown • 

.THCBBteoamemberbffTflgkmi. . :■ - . 

Book THC drectiy from any THC hoi el fphor^^tend 

7736B9 or Wtfllnglon 7Z8SB7) orl^roughTrayetodBe pcopertiMfnd.FlaD tone 
. lfTOUQhNawZeOTnd '• • i. 


lourlst Hotel Corp6ratjon of (jtewJfe ?i«rvd 
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